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UK car industry's 
road to growth 


WTO Stand-In 



TWo Wled In Azerbaijan dashes: A power 
struggle in oil-rich Caspian republic of Azerbaijan 
erupted into physical clashes, riahning two lives, 
according to the Russian news agency Itar-Tass. 
Page 2 

Asia leading demand for drugs: The rapidly 
growing economies at east Aon are also the world's 
most significant emerging markets far narcotic 
drugs, according to the United Nations Drug Con- 
trol Programme. Page 6 

Argentina VAT (sees opposition: A toll to 
raise value added tar by three points to 21 percent, 
part of measures designed to rekindle confidence in 
Argentine solvency, laces opposition in the coon- 
try’s Congress. Page 8 

SBC Income drops by $680nc Swiss Bank 
fkKpOTation’s net income tumbled 41 per cent to 
SFrffllm (8687m) in 1994, mainly because of a two- 
tbirds plunge in its profits from trading. Page 1? 

SifiEUld ciits Spanish link: Suzuki of Japan 
pnflea oizt of its troubled Spanish subsidiary Sahr 
Motor, selling its 83.7 per cent holding to the 
regional government of Andaluda for a symbolic 
Ptal, industry officials in Seville said. Page 19 

Rndw PII attacks Moscow council: Victor 
Cto^KHnyrdin, the Russian prime minister, threw 
hfewright behind the Kremlin in its power struggle 
■ wtQrifesco'w's city council. Page 3 

WwHfrt to Invest SIQOm In Brazil: 

Wfli- fffoi , the US discount retailer, announced its 
entry into Brazil with plans to open five stores via a 
joint venture with an initial investment of up to 
(lQQm. Page 19 

Europe missing Asfam opport un ities: 

European companies have fallen behind in the race 
to invest in Asia and face growing competitian for 
opportunities from companies based in the region, 
according to a study by the. UN Conference on 
Trade and Development Page 9 

Ireland awards oil Sconces: Ireland awarded 
eight oil exploration licences in the first large auc- 
tion of offshore blocks for more than a decade. 
Chevron, Total, Marathon, Stalofl, Conoco and Occi- 
dental were among 15 companies awarded 32 
blocks. Page 9 

Israel checks on art And: Police in Jerusalem 
are trying to determine whether 14 canvases recov- 
ered in Israel are masterpieces by Van Gogh, Pic- 
asso and Degas stolen in France last month. A 53- 
year-old tourist from France and a Tel Aviv art 
dealer are being held by police. 

New songs from the Beatles: Beatles Paul 
McCartney George Harrison and Ringo Starr have 
recorded new songs to be released at the end of the 
year. . 

Nows porp chief quits: Gas Fischer, chief 
executive of Rupert Murdoch's News International 
and chief operating officer of the parent News Cor- 
poration, resigned unexpectedly. Page 24 
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Cutting the 

pension burden ' ’ 

Smunf Britton, Page f « 



Mind drags 


Pills in place 

of therapy 
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Dini government’s 
survival hangs on 
mini-budget vote 

The future erf the two-month-old Italian government 
of Lamberto Dini hangs on the outcome of a parlia- 
mentary confi dence motion today on a I30,000hn 
($H-9bn) mini-budget intended to bolster the coun- 
try's economy. The government may survive by the 
narrowest erf margins, and uncertainty about its 
fate poshed the Era once again below lAJiOO to the 
D-Mark. Page 16 

to extend term: 

The world's trade ambas- 
sadors, unable to agree 
on who should lead the 
World Trade Organisa- 
tion, begged Mr Peter 
Sutherland, interim 
chief, to stay on hours 
before he was due to 
leave his post Mr Suth- 
erland said he had 
agreed to extend his term 
to April 30 while top 
trade envoys gave them - 
selves another 10 days to reach a decision on who 
should become the WTO's director-generaL Page 16 

Indian budget to revive popularity: India's 
ruling Congress party, smarting at serious setbacks 
in recent state polls, aimed at reviving support with 
an annual budget emphasising increased welfare 
provisions for India’s rural poor. Page 6; Editorial 
Comment, Page 15; Russian budget passed. Page 3 

LHVe and CBoT to link: The Chicago Board of 
Trade and the London International Financial 
Futures E x c h ange, the largest centres for long-term 
government bond futures and options trading, are 
to trade each other's products. Page 17 
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Fish row eases as Canada releases Spanish trawler 

EU commissioner agrees to hold informal talks on dispute 


By Caroline Southey to Brussels, 
David White In Madrid and 
Bernard Simon In St John's, 
Newfundand 

Canada last night released the 
Spanish vessel at the heart of its 
fishing dispute with the Euro- 
pean Union, paving the way for 
talks to restore relations. 

The payment of a bond of 
08500,000 (8342.000) by the owners 
of the Estai, the Vigo-based fish- 
ing company Pereira, cleared the 
way for the release of the 
trawler, which was impounded 
by Canada last week. 

T wanted to inform you that 
the Estai boat has been released," 
said Ms Bftnwia Bonino, EU fish- 


eries commissioner, last ni gh * 

She said the trawler would be 
able to leave with aE of its catch 
as soon as the crew could board. 

Last night, Spain's ambassador 
to Canada, Mr Jose Luis Pardos, 
speaking in a roam overlooking 
St John's Harbour. Newfound- 
land, where the Estai is currently 
moored, said that the vessel's 
crew, who were due to return to 
Spain last night by air, may leave 
on the ship. 

"I do believe this is the first 
step by which the Canadians are 
trying to be reasonable again," 


said Mrs Bonino. An EU official 
said last night: This would be 
enough to kick off negotiations 
which could start today." 

Mrs Bonino said she was now 
willing to begin informal discus- 
sions with Canada to prepare for 
a meeting of the Northwest 
Atlantic Fisheries Organisation 
(Nafo) In Brussels on March 22-24 
to discuss the dispute. 

Nafo comprises 15 countries 
with fishing interests in the area 
such as Russia. Norway, Poland, 
Japan, South Korea, Cuba and 
Bulgaria as well as Canada, the 


US and the EU. A Spanish official 
last night said "there is a chink 
of light" but cautioned that the 
question of a share-out of the tur- 
bot quota had still to be resolved. 

"It is a decision that may con- 
tribute to creating a favourable 
climate and help salve the prob- 
lems caused by the illegal sei- 
zure." 

Talks within Nafo are likely to 
relate to broader issues such as 
conservation of fish stocks, the 
share-out of the quota and 
enforcement measures in the dis- 
puted fishing grounds known as 


the Nose and Tail of the Grand 
Banks, which lie just outside 
Canada’s 200-mile fis hing zone. 

Meanwhile Mr Brian Tobin, 
Canada's fisheries minister, gait! 
that the authorities have recov- 
ered the Estai's nets, which were 
cut while the trawler was under 
pursuit last week. Mr Tobin said 
earlier that Canada was prepared 
to arrest a second Spanish 
trawler if it did not stop fishing 
in the disputed area. 

Canada has accused the Estai 
and other EU vessels of exceed- 
ing internationally agreed quotas 


for Greenland halibut, known as 
turbot in Canada, and of using 
small-mesh nets to catch small 
fish The EU has disputed Cana- 
da's claims. 

Earlier yesterday, before the 
release of the vessel. Mr Luis 
AtLenza, Spanish agriculture and 
fisheries minis ter, said that Spain 
would not halt fishing activity in 
international waters off New- 
foundland because of the dispute. 

He told a parliamentary com- 
mittee that to stop fishing would 
be "a dangerous precedent" for 
the Spanish fishing -fleet, which 
operated in all the world’s 
oceans. 

Editorial Comment, Page 15 


Balladur wants officials punished ■ Public reassured on new tax fears 


Anger over 
$10bn ‘hole’ 

at Credit 
Lyonnais 


By Amfrew Jack and 
David Buchan fan Paris 

The French government moved 
yesterday to calm public anger 
after admitting that losses of 
FFr50bn (SlObh), far larger than 
expected, have been found at 
state-owned bank Credit Lyon- 
nais, which is the centre of 
increasing controversy at home 
and in Brussels. 

Mr Edouard Balladur. the 
prime minister, has demanded 
that officials responsible for the 
losses at the bank should be pun- 
ished, while Mr Edmond Alphan- 
dfcry, the economy minister, 
insisted yesterday that "there 
will be no call for e xt ra money 
from the French taxpayer". 

The prime minister’s demand 
for action comes as the health of 
the bank - and the cost to the 
public of covering its losses - 
have moved to centre stage of 
campaigning ahead of the first 
round of the French presidential 
election next month. 


A complex rescue plan for the 
hank L which may he announced 
as early as Friday, will involve a 
state guarantee for about 
FFrl30bn of assets and loans that 
will be moved into a separate 
state-backed company. 

Mr Alphanddry said that future 
profits would be used to cover 
past losses. He said there was “a 
hole of some FFrtOhn" in Credit 
Lyonnais’ accounts, reflecting 
the sum still needed as provi- 
sions against past losses. 

But. he said, in the future the 
state would "take some of the 
bank’s profits each year to fill In 
this hole". This profit constraint 
on the bank could last 20 years, 
an official said. 

After last year's injection of 
FF/23.3bn of state capital and 
guarantee, this second rescue 
attempt of the public bank comes 
barely more than a month before 
the first round in the presidential 
race. 

However, the impact of Mr Bai- 
Iadur’s demands for punishment 



Edouard Balladur waves to supporters in Montpellier while campaigning for the French presidency. Mr 
Balladur has demanded that officials responsible for losses at Credit Lyonnais should be punished b»a 


was lessened by government con- 
firmation that it planned no new 
prosecution, beyond those 
already launched by Credit Lyon- 
nais' new president, Mr Jean Pey- 
rel evade, into possible fraud and 
embezzlement in two of the bank 
group’s subsidiaries. 

Three ex-employees and associ- 
ates of one erf these subsidiaries - 
International Bankers SA - were 
last Friday remanded in custody 
on suspicion of fraud in a Paris 
property venture. The govern- 
ment may, however, join Credit 


Lyonnais in any civil suits 
against employees or debtors. 

On Tuesday, Mr Alphanddry 
outlined his plan to Mr Karel 
Van Miert, the EU competition 
commissioner, who welcomed the 
pledge from Paris not to use 
more taxpayers’ money in the 
rescue. But Brussels still 
announced yesterday an investi- 
gation into the state aid consti- 
tuted by the planned government 
guarantee. 

Mr Marc Vifinot, president of 
Soti&tg G^nferale, said yesterday 


in Paris that he suspected that in 
the end, “the taxpayer will end 
up paying for the dead wood” in 
Citdit Lyonnais. 

A senior member of the govern- 
ment acknowledged that it had to 
strike a delicate balance in ensur- 
ing that Credit Lyonnais shoul- 
ders a substantial part of the bur- 
den of its rescue “without 
making it so unprofitable that it 
woald not be privatisable". 

Hunt on for culprits. Page 2 
Lex, Page 16 


Chinese 
investment 
chief quits 
in wake of 
$40m loss 

By Tony Walker in Beijing 

Mr Wei Mingyi, chairman of 
China International Trust and 
Investment Corporation, Bei- 
jing's main overseas investment 
vehicle, has submitted his resig- 
nation, in a move which Citic 
insisted yesterday was not con- 
nected "directly** with $40m 
losses it suffered trading on the 
London Metals Exchange. 

But the London trading fiasco 
has almost certainly led to a 
review of Clue’s management 
structure, and controls over the 
group’s expanding businesses at 
home and abroad are likely to be 
strengthened. Arguments are 
certain to have been made for a 
younger leadership - the resig- 
nation was attributed to "age 
reasons”. 

The departure of Mr Wei. 71, 
from the post he has occupied 
since 1993, ends several days of 
intense speculation about the 
future leadership of China's 
most prominent business con- 
glomerate. Reports last week 
suggested Mr Wei would move 
aside for Mr Wang Jun. 51, the 
current president, but Citic was 
saying on Monday its chairman 
would stay for the time being. 
Citic officials had no explanation 
for the confusion. Mr Wang is 


Continued on Page 16 
Citic negotiator bears echoes of 
Barings. Page 6 


S Africa budget aims to cut 
deficit and boost investment 


By Mark Suzman and 
Roger Matthews in Cape Town 

The African National 
Congress-led government in 
South Africa yesterday 
announced its first annual bud- 
get, a conservative document 
designed to restrain spending 
while increasing allocations to 
politically sensitive areas such as 
education, housing and health. 

In a bid to attract more foreign 
investment, Mr Chris Liebenberg, 
minister of finance, said he 
would scrap a non-resident share- 
holder's tax, currently imposed 
as a surcharge on all dividends 
sent abroad. He also announced 
the end of remaining surcharges 
on consumer good imports. 

The fiscal deficit is forecast to 
drop from 6.4 per cent of gross 
domestic product to 5.8 per cent, 
broadly in line with expectations, 
following the successful abolition 
of the country's two-tier currency 
system. 

Financial markets reacted posi- 
tively and the rand strengthened 
against the dollar for the third 
consecutive day. Some analysts 
were concerned that the drop in 
the budget deficit would not be 
greater, given that the economy 
was growing strongly, “ft's mov- 
ing in the right direction, hut not 
quickly enough," said Mr Rob 
Lee, economist at financial group 
Board of Executors. 

Spending on social services, 
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aimed primarily at reducing 
inequalities between blacks and 
whites, will account for 57.4 per 
cent of total expenditure, up from 
52B per cent The housing bud- 
get, one of the government's big- 
gest priorities, will more than 
double to R&£bn (£502m). 

Mr Liebenberg said the govern- 
ment had aimed for an "investor 
and trade friendly" programme, 
while trying to address the real 
needs of South Africa's popula- 
tion. He said the budget would do 
nothing to stifle growth and 
might even prove expansionary. 

“Faced with limited resources 
and the institutional legacy we 
inherited, we have nonetheless 
achieved important changes 
within a budget that most he 
politically feasible, economically 


affordable and managerially 
sound,” he told parliament in 
Cape Town. 

Income tax is increased to a top 
marginal rate of 45 per cent up 
from 43 per cent, while taxes on 
fuel alcohol and tobacco are all 
increased, the last “significantly 
above the level of inflation” in 
order to bring it in line with 
“international standards”. In an 
attempt to bring more people into 
the tax net, a one-off tax amnesty 
was declared. 

The biggest beneficiaries of the 
budget are married women who 
previously had to pay higher 
rates of income tax. In line with 
the requirements of the new con- 
stitution, they will be assessed 
equally with other taxpayers. 

With the government conserva- 
tively budgeting for a growth 
rate of 2,7 per cent for the year, 
estimated net revenue loss from 
all the changes is RB50m, bring- 
ing the total revenue estimate for 
1995/96 to R123bn- 
Mr Liebenberg said that be had 
not made any provisions for pro- 
ceeds from possible privatisation, 
although he did budget for an 
extra RL2bn that will be raised 
from the sale of strategic oil 
reserves accumulated during the 
sanctions era. Given total expen- 
diture budgeted at R153J3bn, this 
will leave a deficit of R29.1bn. 

The gross borrowing require- 
ment of R38hn will be slightly 
higher than 1994/95. 
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Low Anxiety. 

(High Availability)- 9 



T HE prospect, to many companies, of losing 
access to corporate data doesn't bear 
thinking about The problem is well known. 
The answers are not 

Morse, Europe's largest Sun Microsystems 
reseller, has the answer: High Availability. 

Suppose a fault causes your "* mission critical'" 
data server to crash. Software running on a 
backup machine can listen to the primary 
system's “heartbeat’'. When it detects an error, 
it starts automatically and takes over from the 
failed system. 

Visit our forthcoming Data Management 
Technology Day and sec this in action. 


Aurtunod KcuHkr 


Morse Computers. 0181-876 0404. 
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NEWS: EUROPE 


Hunt for culprits in French bank debacle 


The fmminftnfp of yet another state 
rescue of Credit Lyonnais, coinciding 
with the presidential election, has 
plunged France Into a further bout of 
the "blame game" over responsibility 
for losses at the country's biggest 

hank 

Mr Edouard Balladur, the prime 
mini ster, has asked Mr Edmond 
Alphanddry, his economy minister 
and supporter in the presidential cam- 
paign, to “do everything to punish 
those responsible” for the stateWned 
bank's losses, potentially FFrSObn 
ISlObn). Such punishments, however, 
are unlikely to go beyond the cr iminal 
prosecutions already launched by the 
bank. These have resulted in three 
ex-employees of a Credit Lyonnais 
subsidiary being remanded in jail on 
suspicion of fraud and embezzlement 

One man likely to escape retribu- 
tion is Mr Jean-Yves Haberer, who 
headed Credit Lyonnais from 1988 to 
1993. Last year's parliamentary 
inquiry criticised him for serious 
“errors of judgment” in taking the 
bank into an uncontrolled splurge of 
dubious industrial and pr op ert y Tend- 
ing that the 1992-93 recession turned 
soar. However, it found no evidence 


Heads seem certain to roll, writes David Buchan in 
Paris, but not too many and not very senior ones 


that he had pocketed any of the 
bank’s money. 

"If one put in prison all those guilty 
of errors of judgment, one would have 
to multiply the justice ministry's bud- 
get many times," said a senior govern- 
ment member yesterday. Nor is the 
state best placed now to penalise past 
actions which, as the bank's share- 
holder, it condoned. 

But Mr Francois d’Aubert, a conser- 
vative deputy who acted as the rap- 
porteur for the parliamentary inquiry, 
complained, yesterday that Mr 
Haberer had "fooled” the national 
assembly and that legal proceedings 
should be taVan againc* him. 

Mr Jean Peyrelevade, who took over 
the bank in 1993 with a promise to 
clean out the Augean stables of its 
murky financial past, said be would 
prosecute any employees suspected of 
defrauding it. He has started legal 
action in two cases; 

• The first concerns Mr Michel de 
Brem, the former head of Interna- 


tional Bankers Inc (IB1). as well as 
two former employees and associates, 
who have been remanded in custody 
on suspected fraud relating to the 
passage du Havre commercial cam- 
ples near Paris's St Lazare station. 
Originally a Luxembourg company, 
EBI came under control of a Credit 
Lyonnais subsidiary in 1990 when its 
hpyd, Mr Jean-Maxime L£v£que, who 
had been president of Credit Lyonnais 
izt 1986-88, persuaded his successor, 
Mr Haberer, to take a large stake in it 
• The second concerns the Sori£t6 de 
Basque Occidentals (5DBO), a Credit 
Lyonnais subsidiary specialising, 
among other activities, in the re-float- 
ing of bankrupt companies. Since this 
was also the speciality of Mr Bernard 
Tapie, whose business and political 
careers now appear to be ending in a 
barrage of litigation. Mr Tapie became 
a big client of the SDBO. 

But Crddit Lyonnais says the rea- 
son it has asked police fraud investi- 
gators to look into SDBO is distinct 


from tlie bank's own problems with 
Mr Tapie, which are just those of a 
bank and one of its clients - albeit 
the most troublesome. Credit Lyon- 
nais has seized Mr Tapie's furniture 
and artworks, and has a legal hen on 
his Paris mansion and yacht In Mar- 
seilles. But the value of these does not 
apparently amount to the FFrUZba 
lent to Mr Tapie, and the bank Is 
taking separate legal action. 

By promising to be tougher with all 
tardy creditors. Mr Peyrelevade said 
last autumn that he hoped to recover 
at least FFrIZbn of the FFr70hn loans 
against which the bank had already 
made provisions. 

If there is credit to be gained from 
cleaning up the bank, the government 
does not want it going solely to Mr 
Peyrelevade. This is all the more so 
because be is a Socialist who worked 
for the Mauroy government in the 
early 19806, a point that Mr Lionel 
Jospin, the Socialist presidential can- 
didate, did not fail to make this week. 
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Edmond Alphand&ry: on the case 


Lionel Barber reports on Union plans for incorporating former communist states 


EU considers 
where to place 
welcome mat 


Greater Europe; the Ell’s domain widens 


After several false starts, the 
European Union Is close to 
developing a blueprint for 
incorporating the former com- 
munist countries of central 
and eastern Europe. 

Next month the European 
Commission will unveil a com- 
prehensive list of measures 
deemed necessary to adapt the 
economies of the six associate 
EU members - Poland, Hun- 
gary, the Czech Republic, Slo- 
vakia, Bulgaria anri Romania — 
to the rigours of the Union's 
internal market 

This so-called white paper 
goes well beyond macroeco- 
nomic “shock therapy” or pri- 
vatisation which the eastern 
Europeans have employed, to 
varying degree, since 1989 to 
reform their economies. 
Rather, it is a road map for 
making their hanking, legal, 
transport and other economic 
sectors compatible with EU 
norms. 

Yet the process has raised 
some fundamental political 
questions, notably how high to 
set the standards for adapta- 
tion in a single market where 
compliance among existing 
member states still leaves 
much to be desired. In short, 
will the white paper be a step- 
ping stone or a stumbling 
black for plans to build a 
“wider Europe"? 

A senior Brussels official 
said the Commission and the 
member states faced a 
dilemma. “There is a danger of 
sending the wrong signal to 
the east Europeans, either if 
we are too lax or too tough. " 

The white paper exercise is 
the logical extension, of trade 


liberalisation with the EU 
which began, grudgingly, in 
1991 and has since accelerated. 
(Flee trade in industrial goods 
will take place this year, with 
steel and textiles following in 
1996 and 1997 respectively.! 

Inevitably, the exercise has 
evoked comparisons with Brit- 
ish commissioner Lord Clock- 
field's celebrated 1985 white 
paper which set out measures 
for the then European Commu- 
nity to complete the single 
market by 1992. 

But, though both operations 
involve military-style planning 
and co-ordination of a kind 
which would make Napoleon 
proud, the comparison ends 
there. 

“The difference with the 
Cockfield exercise is that peo- 
ple were talking about harmon- 
ising from a certain common 
base,” explains one official, 
“but in central Europe that 
base hardly exists." 

This is particularly true of 
the administrative bodies deal- 
ing with standards and norms 
- the so-called “infrastructure" 
for policing a single market 
which in western Europe is 
often handled by trade associa- 
tions but which in eastern 
Europe has always been the 
preserve of the state, says a 
Commission official. 

The billion Ecu question is 
to decide how high to set the 
requirements for adaptation in 
areas such as social and envi- 
ronmental policy where the 
central Europeans are leagues 
behind their western counter- 
parts. 

The initial response from 
officials inside DG15, the direc- 
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Slovenia and the European Commission intend 
to wrap up negotiations on associate EU 
membership for the former Yugoslav republic 
in tbe next three months, according to a joint 
statement issued in Brussels yesterday, writes 
Lionel Barber. 

This test-trade route to associate membership 
would allow Slovenia, which ranks among the 
most advanced economies in eastern Europe, to 
take part in the pio-accesslan str a te g y far 
central and east European countries which 
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includes preparing for full access to tbe single 
European market 

The statement yesterday followed inaugural 
fedfrg between the Commission and Mr Zoran 
Thaler, Slovenian foreign minister, on a 
“Europe agree m ent” leading to associate 
membership. The talks followed a compromise 
whereby Italy lifted its veto on negotiations in 
return for Slovenian guarantees on the rights of 
nationals dispossessed of their real estate in 
Istria, now Slovenia. 


torate responsible for the sin- 
gle market was to play down 
the significance of social pol- 
icy. In their view, issues such 
as health and safety in the 
workplace or noise levels for 
construction machinery did 
not belong in the white paper 
and should be dealt with in 
future accession negotiations. 

Enter Mr Padraig Flynn, EU 
social policy commissioner. He 
has argued strongly against 
UK-style opt-outs in social pol- 
icy. Though he is not pressing 
for the newly emerging democ- 
racies to take on hoard all 47 
measures in the EU's social 
charter, he wants an explicit 
acknowledgement that eco- 


nomic and social policy have 
equal status. 

“We thought we had settled 
all this in the Maastricht 
treaty. Member states would 
not have signed up to the sin- 
gle market if they bad not 
accepted both the social and 
economic dimension of the 
internal market," said a Flynn 
supporter. 

A parallel debate is raging 
about proposals from the 
energy directorate which is 
pressing for a commitment 
from the central and eastern 
Europeans to deregulate their 
energy sectors - despite the 
feet that the UK alone among 
fellow member states has 


taken decisive steps to open up 
competition in this area. 

Senior Brussels officials 
express confidence that the 
two commissioners responsible 
for the white paper - Mr Mario 
Monti, the Italian professor 
who heads the single market, 
and Mr Hans van den Broek, 
responsible for external politi- 
cal affairs - will forge a com- 
promise. But the arguments 
paint to ftiture splits inside tbe 
member states when they con- 
sider the white paper next 
month. 

It is tempting to conclude 
that the EU is trying to lower 
expectations among the central 
and eastern Europeans about 


early membership. 

“The white paper is an 
attempt to reverse the burden 
of proof,” says a central Euro- 
pean diplomat “It offers no 
timetable for membership and 
does not differentiate between 
the needs of the various coun- 
tries.” 

Another eastern European 
diplomat argues that the white 
paper exercise is a clever 
attempt to mark time as the 
EU prepares to grapple with 
the institutional consequences 
of future enlargement at the 
1996 inter-governmental confer- 
ence to review the Maastricht 
treaty. 

This last interpretation may 
be too cynical by half, hut it 
reflects a suspicion among 
some of the EU aspirants that 
enlargement eastwards will 
prove a lot more elusive than 
first imagined. In the absence 
of a serious debate in Brussels 
or other European capitals 
about the consequences of 
enlargement on EU policy such 
as the common agricultural 
policy, these suspicions seem 
certain to grow. 


Britain more sceptical over European defence 


N ew proposals by 
Britain on European 
security have raised 
eyebrows among those in 
France and Germany who 
favour a more integrated 
Europe. In a paper circulated 
among its EU partners and 
published at the beginning of 
the m o nth, the UK seeks to 
keep defence matters well 
away from the European Union 
- even further away, in feet 
than some earlier UK ideas had 
envisaged. 

UK officials believe, how- 
ever, that their relatively mod- 
est, practical suggestions for 
upgrading European defence 
co-operation may he better 



received by military men than 
by politicians. 

To the dismay of French 
Euroenthusiasts, the UK ideas 
stop well short of any aspira- 
tion to endow the continent 
with real self-sufficiency in 
defence. 

Ms Nicole Gnesotto, of the 
French Institute for Interna- 
tional Relations (IFRI), says 
the UK proposals mark a clear 
retreat from the commitment 
which all European Union 
members gave at Maastricht, 
which calls for work towards a 
common defence policy, and 
possibly a common defence 
effort 

In her view, the UK docu- 
ment sets surprisingly modest 
targets for European-only mili- 
tary missions. “The British are 
still transfixed by the over-rid- 
ing importance of the Atlantic 
alliance," she believes. 

Yet the British memoran- 
dum's stress ou the vital 
importance of Nato and trans- 
atlantic links has struck a 


chord in most European part- 
ners, with the partial exception 
of France. 

Moreover, Britain and 
France, much tbe biggest play- 
ers in European defence, firmly 


The focus 
remains on 
Nato, writes 
Bruce Clark, 
Diplomatic 
Correspondent 


agree on one thing: defence 
must remain a matter for 
co-operation between sovereign 
governments, not supra-na- 
tional structures. 

In the paper, Britain calls for 
an improvement in Europe's 
capacity to cany out military 


missions without help from the 
US and Canada, 

The document - an opening 
bid to next year’s inter-govern- 
mental conference on the EU's 
future - stresses that Nato 
should continue to be the main 
forum for defending its mem- 
bers' territory and vital inter- 
ests. But it wants the Euro- 
pean allies to become better at 
shouldering other military 
tasks, such as peacekeeping 
and humanitarian interven- 
tion. The idea of real European 
independence in defence is not 
mentioned, even as a distant 
goal 

UK officials do not deny that 
some retreat has taken place, 
but they insist that the waning 
of enthusiasm for grandiose 
projects in European security 
goes far beyond Britain. “The 
atmosphere has changed a lot 
since Maastricht,” said one. 

Last year some UK officials 
were privately agreeing with 
their French counterparts on 
the desirability of making 


defence into a new “piiiar" of 
cooperation between the gov- 
ernments of the EU. 

This formula would have 
kept the delicate subject of 
defence away from the EU 
institutions such as the Com- 
mission and the European Par- 
liament, while at the same 
time accepting the principle 
that the EU was entitled to 
some sort of military dimen- 
sion. 

The latest British document 
explicitly rules out the idea of 
making defence into an EU pil- 
lar - suggesting to some conti- 
nental observers that moderate 
pro-Europeans in the UK gov- 
ernment have lost ground to 
sceptical colleagues. 

"The pillar idea was very 
close to French thinking, but 
unfortunately now it has been 
dropped,” said Mr Francois 
Heisbourg, a French foreign 
policy expert 

Tbe British proposals focus 
on the lesser-known security 
club, the Western European 


Union. In proposals that will 
meet little objection, t be U K 
wants to upgrade the WEITs 
capacity by boosting its tiny 
permanent staff and improving 
its ability to oversee military 
operations. 

More surprising was 
Britain’s proposal for regular 
Ifr-natioo summits of tbe 
WEITs full members, its three 
associates (Turkey, Iceland and 
Norway} and five observers 
(Denmark, Ireland, Finland, 
Sweden and Austria). 

For Euro-enthusiasts, this 
new 18-nation forum looks like 
a British stratagem for under- 
mining tire prestige of the EU, 
as well as ensuring an abso- 
lutely watertight and perma- 
nent division between tbe EU 
and all thing s military. 

Mr Klaus Kinkel, the Ger- 
man foreign minister, wrote 
recently that an eventual 
merger between the EU and 
the WEU “would be a further 
step” towards European inte- 
gration. 


Violence erupts in Azeri power struggle 


By Chrystia Freeland 
in Moscow 

A power-struggle in the oil-rich 
Caspian republic of Azerbaijan 
yesterday erupted into clashes 
in which two people were 
killed, the Russian news 
agency Itar-Tass reported. Tbe 
battle echoes previous violent 
confrontations between war- 
ring factions in tbe volatile 
Caucasus and could jeopardise 
foreign investment in the 
potentially lucrative oil 
reserves of the Caspian area. 

Tass said that two people 
died and a third was injured 


when members of an £tite inte- 
rior ministry police unit 
stormed a local police station 
in Baku, the capital city. 

The street fighting was an 
escalation of a dispute between 
the force and the central gov- 
ernment over plans for its dis- 
bandment. Earlier yesterday 
leaders of the rebel force 
threatened to march on the 
capital city. Mr Ramil Usubov. 
the minister of interior nomi- 
nally in charge erf the force, 
has ordered government troops 
to surround its headquarters 
outside of Baku. 

The rebels are commanded 


by Mr Rovshan Dzhavadov, the 
deputy minister of the interior, 
and have reportedly seized 
buildings in several Azeri 
cities. The same unit was 
behind a felled coup last Octo- 
ber. which attempted to oust 
Mr Heydar Aliyev, the Azeri 
president and former Soviet 
Politburo member who bas 
ruled the republic since 1993. 

Itar-Tass said that the unit’s 
leaders had been distributing 
weapons among its supporters 
and calling for Mr Aliyev’s 
regime to be replaced by a 
coalition gov e r n ment 

On Tuesday night Mr Usu- 


bov appeared an television to 
announce the dissolution of 
tbe force, describing it as a 
unit “over which the govern- 
ment has lost all control” and 
which had "joined up with 
criminal gangs". 

The force's commanders 
responded by saying that tbe 
dissolution order was "unlaw- 
ful" and claimed that they 
were victims of a “provoca- 
tion" by the interior ministry. 

The immediate cause of tbe 
mutiny appears to be govern- 
ment allegations that the force 
has been smuggling strategic 
materials, notably copper, out 


of Azerbaijan. Azerbaijan’s 03 
reserves have made it a 
favoured target of western 
investors, but this week’s dis- 
pute could unsettle foreign 
businessmen, who had been 
reassured by the fragile truce 
Azerbaijan concluded last May 
with neighbouring Armenia. 

Hie government has signed a 
$7.4bn deal with western oil 
companies to develop oil fields 
in tbe Caspian Sea. 

The mutiny prompted Mr 
Aliyev to cancel atrip to Pakis- 
tan for a regional economic 
co-operation summit which 
opened there on Monday. 




EUROPEAN NEWS DIGEST 


Santer bows 
to Strasbourg 

Mr Jacques Santer. president of the 1 Europem 
yesterday bowed to demands from the European parliament 
for greater powers in EU dedsum-maklng. 

NfrSanter pledged to teat the 
equal partner, but he stopped short of yielding to 
pressure to weaken the Commisdon's ri^tto JJ^i^tegislar 
tion or to weaken its role as an honest-broker 
EU member states. In a new code of conduct between thetwo 
institutions, MBPS will be more directly involved In in terna- 
ti onal negotiations. The Commission undertook to w^hdraj 
any legislative proposal which the parliament bas rejected, 
but only “where appropriate". However, the code makes dear 
that a decision to override parliamentary requests should rake 
place only for “important reasons” and offers to explain those 
reasons before parliament in a declaration. Mr Santer also 
pledged that the Commission would take “tbe utmost accou mr 
of MEPs’ requests to submit legislative proposals. He agreed to 
keep the parliament informed "on an absolutely equal footing 
with the council of ministers. Lionel Barber, Brussels 

Nato plans Bosnia evacuation 

Nato will field up to 70,000 troops if called upon to evacuate 

24.000 United Nations peacekeepers from Bosnia, a plan being 
submitted to Nato heads of government envisages. 

The plan, tentatively called “Determined Effort”, would 
include the first deployment since 1945 of German combat 
troops on territory occupied by Nazi armies in the second 
world war. The evacuation force would be led by the British 
chief of the Nato rapid reaction force, Lieutenant-General 
Michae l Walker. UN troops would leave through Croatian 
ports and airports in an operation expected to take several 
months. French officers said outside tbe briefing that the 
Pentagon ought contemplate bolding US ground troops in 
reserve to move in if the operation went badly wrong; bu t tha t 
they would commit logistics and other specialists to Bosnia 
from the start France would field about 9,000 men, half of 
whom would be members of UN units. Britain would commit 
an even larger contingent to the force, the planners said. Some 

2.000 German combat troops would be in Croatia. Reuter, Paris 

Norway to resume seal killing 

Norway announced yesterday that it will resume the kfffln g of 
baby s eals for scientific research after a five-year ban. The 
fisheries ministry said it would maintain a ban on commercial 
baby seal hunting but that up to 2,600 seal pups would be 
harvested in 1995 for scientific purposes. Norway banned baby 
soa l bunting in 1989 after worldwide condemnation of the 
practice. The ministry said the «g i pups to be killed this year 
would have weaned and abandoned by their mothers and 
would be used in two Kriantifir progr ammes. One programme 
will study the growth of baby harp and hooded seals while the 
other will examine hunting methods. The ministry said that 
government-appointed inspectors would he on board all Nor- 
wegian vessels which would participate in the baby seal hunt 
Karen FossU. Oslo 

Ferry Estonia’s builders blamed 

The main lock on the sunken Estonia ferry’s outer bow visor 
was not built in accordance with international safety stan- 
dards, Hahns a report obtained by the Swedish, newspaper 
Dagens Nyheter. The paper yesterday published portions of 
the report drawn up by Swedish members of the Swethsh-Finn- 
ish-Estonian inquiry commission. Tbe socaHed Atlantic lock 
holding down the bow visor lock was bmlt “with less strength 
than what the calculations showed it should have been”, the 
commission said, putting much of the blame on the Meyer 
shipyard in Papenburg, Germany, where the Estonia was built 
in the late 1970s. The report also criticised the construction of 
the bow doors. According to international sea safety regula- 
tions, the access ramp door - which was designed to act as a 
second waterproof door if the bow visor became damaged - 
was placed 42 metres too close to the outer bow visor. More 
than 900 people died when the ferry sank on the night of 
September 27 off the Finnish coast. AFP. Stockholm 

Brussels probes German aid 

The European Commission ye sterday opened investigations 
into German government aid to SKET, the machine-tool enter- 
prise in eastern Germany, following disclosure that the Treu- 
hand privatisation agency, under which SKET has been 
placed, had foiled to inform the Commission on the level of 
subsidies allocated to the plant 

SKET bad received subsidies, which cover losses, credits, 
guarantees and financial assistance, totalling DM957m 
($683m). Of that amount DM488m was granted to SKET before 
it was partly privatised last year. According to a Commission 
spokesman, the amount of total a id granted is the equivalent 
of DM600.000 per worker - SKET has 1.625 on its books - “an 
enormous amount of financial assistance”. The Commission 
also started investigations because it has doubts about SKETs 
long-term viabiliity. But more importantly, it believes that 
SKET might have received aid “not limited to the absolute 
m in imum necessary” for restructuring costs, and that tbe 
enterprise was not sold to the highest bidder. Judy Dempsey. 
Berlin 

EU’s recovery slowing down 

Tbe European Union's recovery from recession has hit an 
extended pause, according to business and consumer indica- 
tors produced by the EU Commission. The Commission’s busi- 
ness and consumer surveys lor February show that the EU 
economic sentiment indicator, a composite measure made up 
from share price indices and industrial, construction and con- 
sumer confidence indicators, has been broadly imr-han e*^ 
since October. Covering 12 EU member states, the indicator 
supped fractionally to 102.6 in February from 102.7 in January 
after rising sharply in tbe first three quarters of last year to an 
average of KKL8 in the fourth quarter. Peter Norman. London. 

ECONOMIC WATCH 


Finland winning inflation fight 

Phriand Inflation in Finland was at an 

annual rate of 1.8 per cent in 
Inflation (annual % change} February, down s light ly from 

2.0 . — the 1.9 per cent level reached 

/"" > v A in January, according to offi- 
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soifck teaman export-led recovery from deep 

recession has begun to exert 
“PE™* Pressure Annual inflation this ySHs forecast 
to rise to 25 per cent, and 35 per cent next year. With a 
genma 1 dection on Sunday, the best news for the ruling 

was 5 4 P« cent drop in food prices 
compared with a year ago, thanks to Finland's entry to theEU 
m Januaiy, Tbe government could also take some comfort 
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19.7 per cent of the workforce. Hugh Camegy. Helsinki 
■ Den mark's Febnmry consumer confidence Index was plus-9 
points, unchanged from January. ” 

B The revised 1994 French budget deficit was FFr299 Ihn 
(£36.6to), slightly below the provisional estimate of FFrSOObn. 


i jo 1 


- 05 f 


199* 

Sowck teaman 




FINANCIAL TIMES THURSDAY MARCH 16 1995 ★ 





3 


Relief 


By Chryotfa Freelwd 
in Moscow 

The reform wing in the 
Russian government breathed 
a sign of relief yesterday when 
the 1995 budget was passed by 
the lower house of parliament 
on its fourth and final reading 
• The b udget must still be 
approved by the upper house 
later this month, but yester- 
day’s vote was the largest 
re m a ining legislative hurdle 
and should help clear th» wgy 
for the release of a S6.4bn 
standby loan from the Interna- 
tional Monetary Fund. 

Reformers in the government 
said that yesterday's vote was 
the strongest signal so far that, 
despite the political turmoil 
and collapse in shar p prices 
earlier this year, Moscow’s 1995 
economic stabilisation pro- 
gramme wm be a success. 

Mr Anatoly Chubais, deputy 
mime minister and leader of 
the reform camp within the 
cabinet, said that at the begin- 
ning of the year most observ- 
ers had predicted that the aus- 
terity budget would not win 
legislative approval, 

“But the budget has been 
approved, the IMF has given 
its vote of confidence and infla- 
tion is fallin g," Mr Chubais 

said 

The fourth and final version 
of the budget targets expendi- 
ture at Rbs248^40bn and reve- 
nues at Rbsl75,160bn, leaving a 
deficit of Rbs73,180bn, But 
western economists point out 


NEWS: EUROPE 


PM joins attack on 
Moscow’s mayor 


By OtvysUa Freeland 

Mr Victor Chemornyrdin, the 
Russian prime minister, yester- 
day threw his weight behind 
the Kremlin in Its power-strug- 
gle with Moscow's city council. 

Mr Chernomyrdin, whose 
own. relations with the Krem- 
lin security clique surrounding 
President Boris Yeltsin have 
been strained over the past few 
months, lashed out at the pres- 
idential circle's most promi- 
nent political nemesis, Mr Yuri 
Luzhkov, the mayor of 
Moscow. 

Mr Chern o myrdin described 
Mr Luzhkov’s complaints ear- 
lier this week that the Kremlin 
has Instigated an “economic 
blockade" of the capital city as 
“absolutely flippant” and 
accused the mayor of seeking 
cheap publicity. 

But Mr Luzhkov, who enjoys 
the support of some of 
Moscow's leading financiers 
and is riding high in municipal 
opinion polls, continues to bat- 
tle on undeterred. 

The public struggle between 
the mayor and the Kremlin is 
essentially a serious test of 
whether the federal govern- 
ment’s writ runs within 
Moscow city limits. The imme- 
diate dispute is over the 
Moscow city prosecutor and 
police chief. The two men were 


sacked last week by federal 
authorities after the gangland- 
style murder in Moscow of 
Russia's best-known television 
journalist earlier this month. 
Mr Luzhkov promptly threat- 
ened to resign unless the fed- 
eral government rescinded its 
decision to dismiss the men, 
who form an important part of 
the mayor's Moscow political 
base. 

Since then Mr Luzhkov has 
not acted on his threat and the 
federal authorities have not 
revoked the sackings. 

But, despite the official fed- 
eral decree relieving the two 
men of their duties, they 
remain in their Moscow offices 
doing their jobs. 

That was a point which Mr 
Luzhkov drove home late an 
Tuesday night, when be 
appeared on television flanked 
by his two law and order offi- 
cials. 

A smiling Mr Luzhkov Said 
that “the president was very 
emotional in ppntog for the dis- 
missals anH some wiarfp use of 
it to make it a cornerstone of 
policy. 

“I have not lost hope that 
this issue can be resolved in a 
different fashion,” he said. 

In an apparent effort to drum 
up popular support for his defi- 
ance of the Kremlin, Mr Luzh- 
kov also told Muscovites this 


week that federal authorities 
were withholding RbsS^OObn 
from the city, a sum meant to 
cover a Quarter of Moscow's 

tmrmal budget 

“If the federal authorities 
want to move the capital to 
some other city, let them do 
so," said Mr Luzhkov, who 
blamed the tight fiscal 
and monetary policies of the 
reformers in the cabinet 
for Moscow's financial 
troubles. 

But while Mr Luzhkov 
remained defiant yesterday in 
his confrontation with the 
Kremlin, the president moved 
to consolidate his political 
power on another front 

A presidential decree yester- 
day removal the Foreign Min- 
istry fmm the control of the 
prime minister and brought it 
under the direct supervision of 
the president 

The decision to bring the 
Foreign Ministry directly 
under Mr Yeltsin’s control con- 
tinues a tendency which first 
became apparent at the height 
of the conflict in rebel 
Chechnya. 

President Yeltsin has 
increasingly been seeking 
direct influence over the key 
power centres in Russia at the 
expense of the cabinet and the 
legislative bodies. 



as Russia passes budget 


Deputy prime minister Anatoly Chubais is congratulated after the passing of the budget maw 
that these figures can serve as 


only an approximate guide 
because they were initially cal- 
culated in the aut umn and do 
not take into account the ram- 
pant inflation and depreciation 
of the rouble over the subse- 
quent four months. 

The struggle over Russian 
economic policy is now expec- 
ted to shift from the back 


rooms of the legislature to a 
more open battle for govern- 
ment hinds likely to be waged 
with little regard for the for- 
mal targets set by the 1995 
budget 

One of the most formidable 
players in this looming fight 
for additional state subsidies is 
expected to be the agrarian 
lobby, and, even as parliament 


approved the 1995 budget yes- 
terday, the farm sector intensi- 
fied its campaig n for increased 
government support 
Mr Alexander Nazarehuh, 
the minister for food and agri- 
culture, warned that this year 
“Russia’s food supply is in 
jeopardy”. Mr Nazarchuk said 
that a disparity between prices 
for manufactured goods and 


agricultural commodities had 
pushed half of Russian farms 
into the red. Because of this 
rural fiscal crisis, Mr Nazar- 
chuk said that the treasury 
must pay fanners in advance 
for the 19% crop. Otherwise, he 
warned, Russia risked “a short- 
age of basic foodstuffs”. 

The big question now is 
whether Russian advocates of 
an austerity budget will suc- 
ceed in resisting the demands 
of Mr Nazarchuk and his sec- 
tor, which are only likely to 
intensify as the ground thaws 
and farm work restarts. 

Russian officials also 
expressed the hope yesterday 
that the adoption of the budget 
and the IMF deal could clear 
the way to an agreement on 
Russia's defaulted foreign debt 
A ministry of finance official 
said yesterday that if Russia 
stuck to its 1995 budget it 
could agree to a long-term 
restructuring of its JlD5bn for- 
eign debt by the end of the 
year. 

Russia began the process of 
appeasing its western creditors 
earlier this month when Mr 
Victor Chernomyrdin, the Rus- 
sian prime minister, made a 
$100m interest payment on the 
interest arrears on that portion 
of the debt owed to commercial 
creditors, known collectively 
as the London Club, during a 
visit to the UK. 

Russia is hoping that an 
agreement on outstanding debt 
will enable it to tap western 
capital markets for fresh loans. 








Elysee hopefuls bare their financial souls to the nation 


“I have no land or property assets, and I 
rent apartments in Paris and Toulouse. I 
have no shares, nor bonds, and one single 
homy - a Renault 19 cabriolet” The car. 
Said Mr Lionel Jospin, the French Social- 
ist presidential candidate, was “the 
belated fulfilment of a youthful dream”, 
bought with the proceeds of his book pub- 
lished in 1992. 

Less than six weeks before the April 23 
first-round vote in the race for the EIys£e 
palace, the candidates have been going 
pubfic about their private wealth. 

Mr Jean-Marie Le Pen, head of the 
extreme right-wing Nati onal Front, indig- 
nantly flourished his income tax returns 
on French television on Monday evening; 
complaining about politically influenced 
tax investigations against him - but say- 1 
ing he had paid no tax on assets in 1998 
and FFr3,944 ($792) the year before. 

The actions of the candidates say as 
much about the connhyV-poKticaJ pro-' ■ 


Andrew Jack and John Ridding report on why the candidates are going public 


cess as the personalities themselves. 

A case in point is Mr Philippe de Vil- 
li era, the right-leaning Eurosceptfc. who 
voluntarily took tbe lead by declaring his 
income in a magazine interview in late 
January. Alongside deposits and a house, 
be made special mention of “a small piece 
of land”. 

In fact, French law makes no demands 
that candidates declare their personal 
affairs publicly. Regional, national and 
European politicians once elected are 
r e quire d to make a statement of their 
"assets to a national financial transpar- 
ency commission, but the results are not 
made public. 

Only the. candidate who is finally 
elected president is required, under a law 
passed in 1988. to publish details of his 


assets, which are rircnlated in the state's 
daily official journal. A second such state- 
ment is made at the end of the seven-year 
term, in an attempt to show whether tbe 


following a series of allegations in the 
French press last month, most notably in 
the satirical in vestigative weekly maga- 
zine. Canard Rnchaftrf, concerning pay- 


Jean-Marie Le Pen, head of the far-right National 
Front, indignantly flourished his tax returns on 
television but complained about tax probes 


incumbent has g ained financially while in 
office. 

However, Mr Edouard Balladur, the 
prime mfnftrfor and the front-runner for 
the presidency before the campaign began 
in earnest, found himself under intense 
pressure to disclose details of Ids income 


meats relating to GSL a computer ser- 
vices business of which he used to he 
chief executive. 

He finally made a statement in the mid- 
dle of last week, saying he had made a 
FFrZJSm capital gain in 1993 on the sale 
of GSI shares be had held, as well as 


receiving FFr100,000 a month as an 
adviser to the company between 1988 and 
1993, when he became prime minister. 

The prime minister has since made 
great play in the campaign of his “free- 
dom” from business or other influence- 
wielding organisations. 

By delaying his response until last 
week, Mr Balladur lost substantial politi- 
cal advantage at a timg when his popular- 
ity was already waning in the polls. The 
figures themselves were badly received by 
the French public, while tike delay in their 
publication looked defensive. 

Nevertheless, his decision in turn 
placed pressure on his fellow Gauflist 
RPR candidate, Mr Jacques Chirac, who 
revealed his figures on Monday. Ironi- 
cally, Mr Chirac's own substantia] invest- 


ment portfolio of FFr&5m has received Car 
less critical attention. His rural p ro p ert y 
in the central French region of Corrfeze 
has reinforced his connection to “la 
France profonde*’, outside the snobbery of 
Paris. 

That left Mr Jean-Franpofs Hory, the 
contender from the left-wing Radical 
party, which includes Mr Bernard Tuple 
among its members. Without giving fig- 
ures, he admitted this week to shares in 
three properties “all financed by loans”. 

The lack of guidelines or legal require- 
ments means that the information which 
the presidential candidates have dribbled 
out is incomplete. 

Yet more is now known about the candi- 
dates’ wealth than that of the beads of 
French companies; an ironical twist given 
that it was the candidates* connections 
with business leaders that triggered much 
of the concern for disclosure in the first 
place. 
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ADEIRA- 
A CLIMATE 
FOR BUSINESS 



Free Trade Zone 


All industrial and commercial activities are 
permitted within the limited area of the free 
trade zone, subject to (he preservation of (be 
natural environment and to tbe standard rules of 
public health and national security. 


Offshore Financial Centre 


BmIk and financial institutions may establish 
offshore operations anywhere in Madeira. Such 
institutions may engage in foreign exchange 
operations free from domestic restrictions. 
Transactions may be carried out in any currency. 
Supervision of these activities shall be conducted 
by the Centra] Bank of Portugal. 



Madeira now boasts an International Shipping 

Register — MAR. 

MAR offers tbe global shipping industry some of 
the most favourable and competitive conditions 
available today. All vessels registered will fly the 
ftmuguese flag. 


SDM - Madeira Development Company 
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9052 Funchal Codex, 
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Tel: (351 91) 225466 Fax: (351 91) 228950 
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NEWS: INTERNATIONAL 


Militants jolt complacent Bahraini rulers 

Deep economic and social malaise has fuelled an outbreak of violence, reports Our Foreign Staff 


P olice In Bahrain have 
moved quickly to con- 
tain the latest outbreak 
of violence by anti-goveromeot 
militants, arresting sis: people 
and dispersing 200 with tear- 
gas. But there are fears that a 
complacent government may 
not see the need to address the 
serious economic and social 
problems that have led to the 
outburst. 

Bahrain is one of the small- 
est of the sis countries - 
Kuwait, Oman, Qatar, Saudi 
Arabia, and the United Arab 
Emirates - which form the 
Gulf Co-operation Council, and 
the third to have experienced 
anti-government demonstra- 
tions sinm last summer. 

The disturbances in Bahrain 
erupted in November when 
participants is a charity mara- 
thon routed through poor vil- 
lages near the capital, Man- 
ama, were stoned by indignant 
Shia villagers. Police reaction 
led to a violent counter-re- 
sponse from other villages and 
the demonstrations turned into 
anti-government riots, mostly 
by unemployed members of the 
majority Shia community. 
Since then there have been 
periodic demonstrations and 
riots in and around Manama. 

One policeman and six civil- 
ians have been killed and 
700-000 arrested. None of these 
incidents has posed any direct 


threat to the government But 
the numbers could have been 
larger and the administration 
has warned it will "show no 
leniency to saboteurs". 

The prime minister Sheikh 
Bin Sulman Al-Khalifah , 
brother of the ruler Sheikh Isa 
has talked darkly of “foreign 
troublemakers", an Implicit 
reference to Iran. A handful of 
Bahraini secondary-school 
leavers go to Qpm, south of 
Tehran, each year for a one- 
year course on Bahrain's 
"political economy". When 
they return, they acquire the 
status of “de facto mullahs", 
with considerable prestige. 

Like the ruling families of 
Kuwait and Qatar, the Al-Sa- 
bah and the Al-Thani respec- 
tively, the AI-Kfaalifah are 
Sunni Arabs who originate 
from Al-Unaizah, an area of 
what is now north-central 
Saudi Arabia. 

The Shia community on Bah- 
rain has always been more 
numerous, but is itself split 
between the Bahana, the origi- 
nal inhabitants, and more 
recent Shia settlers. 

There are differences between 
so-called reformers, who would 
posh for a return of Bahrain's 
national assembly which the 
Emir dissolved in 1975 because 
it bad a Shia majority; loyalists 
to the Al- Khalifah: and radicals 
among the young who are 


Bahrain's budget deficit 

{BO mifttons) 



more receptive to politicised 
religion from Iran. 

However, diplomats and 
businessmen are unanimous 
Tehran has played no direct 
part in the recent unrest and 
Iran's economic and political 
state is not one that offers any 
lure to Bahrainis . 

The causes of the unrest lie 
rather in a profound malaise 
affecting Bq hra b 1 . an d in vary- 
ing degrees other GCC coun- 
tries as well. They include eco- 
nomic and budgetary 
difficulties, reflecting the 
change from an era of fast 
growth and assertive self-confi- 
dence fuelled by rising oil reve- 
nues, to a state of flat oil 


prices, budget deficits, cuts in 
government spending, and 
fewer job opportunities for 
nationals. Uncertainty and 
touchiness prevail over the 
previous self-confidence. 

As the economic cake gets 
smaller, many Bahrainis, 
Sunni as well as Shia, are more 
ever open in their criti- 
cism of the perennial habit of 
certain members of the ruling 
family to use their government 
positions for disproportionate 

pprsnnal flnrnm wrifl] gam. 

The Al-Khalifah family has 
been slow to come to terms 
with fundamental economic 
changes; and slower still to 
explain these changes to their 


own people and how they 
intend to address them. 

Bahrain is particularly vul- 
nerable to these changes. It 
has no oil of its own to speak 
of, but has tried to build up an 
industrial and manufacturing 
base and offshore service 
industries, which depend 
heavily on the buoyancy of 
regional markets. 

Between 1992-1996, actual or 
estimated budget deficits aver- 
age $250m a year or 17 per cent 
of average annual revenue. 
Bahrain has to rely on Saudi 
Arabia for periodic balance of 
payments support and extra 
crude oil for its domestic refi- 
nery, the main revenue earner. 
About 75 per cent of the 
island's national population of 
870,000 - out of a total 550,0 00 
- is under 25. This means, 
according to Bahrain's Market- 
ing & Promotions Board 
(BMPB) that 44,000 jobs need to 
be created between now and 
2000. Unemployment is put at 
15 per cent of the total national 
population; but twice that 
a mopg the Sihjfl Who make up 
65 per cent of the national pop- 
ulation. 

Some Shia, particularly the 
younger generation, reseat the 
traditional second-class role 
allotted to them, and their 
elders' passive acquiescence to 
their status. However, the Shia 
do have four members in the 


cabinet and make up half of 
Bahrain’s consultative council 
They have equal education 
rights and are free to join the 
civil service and the profes- 
sions, but are barred from the 
police and armed forces. 

The employment prospects 
for nationals are aggravated by 
the presence of large numbers 
of expatriate workers: about 65 
per cent of the total work 
force. 

The government has offered 
100 per cent ownership to for 
eigu companies setting up 
regional manufacturing and 
distribution bases and has 
offered to pay manufacturing 
companies B 04,500 ($12,000) a 
year for each Bahraini 
employed. 

The government's strength - 
as in other GCC countries - is 
that hereditary rulers, for all 
their complacency and other 
weaknesses, represent stabil- 
ity, tradition and legitimacy. 
They enjoy overwhelming pub- 
lic acceptance, and in relation 
to some of the neighbouring 
republics, have done much 
more for their people. 

But the sheer weight of pop- 
ulation pressures and urgent 
demands for employment mean 
that time may not be on their 
side if the issues are not 
addressed and unrest gets out 
of hand. 


FUND FACILITY WILL PROVIDE AROUND $500M A YEAR 


IMF deal boosts Algerian army-backed regime 


By Route Khatef in Algiers 

Algiers' agreement with the 
International Monetary Fund on a 
three-year extended credit facility has 
bolstered Algerian officials' confi- 
dence that they can implement eco- 
nomic reforms without an. immediate 
resolution of the country's three-year 
old political crisis. 

Despite international pressure to 
link aid for the army-backed govern- 
ment to a willingness to negotiate an 
end to the country's civil strife, the 
IMF tentatively agreed this month 
afacflity which is expected to provide 
Algiers with about 8500m a year. 

A final IMF agreement should be 
followed by another rescheduling of 
Algeria's debt owed to the Paris Club 
of creditors and is Ukdy to release 
more funds from the World Bank. 


“We are implementing reforms in a 
pragmatic and gradual way. we are 
not doing it for propaganda," says Mr 
Moorad Benachenhou, minister of 
industrial restructuring. “We are not 
trying to manipulate public opinion-" 

Critics of continued western aid to 
Algeria maintain economic reforms 
most include riicmawHing the econo- 
nay's biggest bottleneck - the huge 
public sector enterprises, which 
account for about 65 per cent of pro- 
duction. This involves privatisation 
and domestic and foreign private 
investment, which cannot be mobi- 
lised during a political and security 
crisis. 

Algerian officials do not disagree. 
Despite a Horry of public debate in 
the capital over privatisation, they 
say it is a longer term project Mr 
Ahmed Benhitour, the minister of 


finance, says economic reforms first 
centre on fueling growth by liberali- 
sing imports, restructuring industries 
and finally investments through pri- 
vatisations. “You don’t need security 
to implement the first two elements," 
he says. “Of course, starting in 1996 
and 1997. when we need foreign 
investment then we need to solve the 
political and security problems." 

An economic adviser to President 
Liamine Zeroual goes further. He says 
Algeria's vision is to create what he 
calls a “state market economy," 
which he says sounds like a contra- 
diction in terms but involves liberalis- 
ation measures which maintain the 
productive sector in the hands of the 
government “This is our model and 
we will make it happen," he says. 

For now, the focus is on restructur- 
ing public enterprises which no lon- 


ger benefit from injections of govern- 
ment funds and refinancing those 
that still do. Even these measures, 
however, will face obstacles, given 
that reforming some sectors requires 
shedding 30 to 40 per cent of the work- 
force, according to Mr Said Belhous. 
delegate on reforms in the prime min- 
ister's office. 

The IMF is not pressing the issue of 
privatisation- Mr Abdeloruawab Kera- 
mane, governor of the central bank, 
says the new IMF programme calls far 
the enactment of a law on privatisa- 
tion, which has already been drafted, 
but does not require a privatisation 
programme. “What was important to 
the IMF was to speed up the law on 
privatisation," he says. Privatisation 
wfll be discussed in the framework of 
aid talks with the World Bank. 

The new IMF accord, in effect. 


attempts simply to strengthen macro- 
economic reforms already under- 
taken. It requires liberalisation of the 
exchange rate system through the cre- 
ation of an interbank market and pro- 
gressive measures towards dinar con- 
vertibility as well as further 
reductions in the budget deficit 
The programme's economic objec- 
tives, says Mr Benin tour, is a yearly 
growth rate of 5 per cent outside the 
hydrocarbon sector to counter 4 per 
cent growth in the active population. 
The programme also aims to reduce 
the current account deficit from 6 per 
cent of GDP now and limit inflation to 
5-6 per cent by 1997. Such measures, 
officials say, are within their powers. 
“We are talking about things which 
can be implemented," insists Mr Ben- 
achenhou. “We sow the seeds and let 
them grow.” 


INTERNATIONAL NEWS DIGEST 

Kazakh rebels 
face uphill task 

Rebel deputies fighting President Nursultan Nazarbayev’s 
dissolution of Kazakhstan’s parliament yesterday founded an 
alternative “people’s parliament'’. But the number willing to 
take cm the powerful president appeared to be dwindling and 
the rebels seemed likely to be thrown out of the buil d i ng . 

Mr Nazarbayev, Kazakhstan's former Communist party 
chief, dissolved parliament at the weekend after the constitu- 
tional court declared last year's general election illegal 
He has pledged to rule by decree until new elections are held 
in KarakhstaTi , a country of 17m people and the second largest 
former Soviet republic. A parliamentary delegation has sub- 
mitted a formal objection to the court ruling but the president 
has not responded to it 

Deputies have been locked out of their offices, had their 
phone lines cut and their official cars taken away. Reuter, 
Alma-Ata 

ECO sets up four bodies 

Leaders of 10 Islamic countries ended a two-day summit in 
Pakistan yesterday after setting up four regional institutions 
to promote trade and economic cooperation. The Economic 
Cooperation Organisation (ECO), an Islamic grouping, with a 
total population of 300m, groups foimdermembers Iran, Pakis- 
tan and Turkey with Afghanistan and six former Soviet repub- 
lics - Azerbaijan, Kazakhstan. Kyrgyzstan, Tajikistan, Turk- 
menistan and Uzbekistan. 

Member states signed pacts establishing a trade and devel- 
opment bank, a shipping company, an airline with a capital of 
S30m and a reinsurance company, also with a capital of 830m. 
They also signed accords to facilitate transit trade, simplify 
visa procedures for businessmen and to set up a cultural 
institute and a science foundation. Reuter, Islamabad 

$780m loans for Mozambique 

Wealthy donor nations and international institutions pledged 
about $7S0m in loans and grants to Mozambique to help 
reform its economy and reduce poverty, the World Ranh said 
yesterday. Mozambique is one of the world's most aid-depen- 
dent countries and depends on two thirds of its budget from 
abroad .The funds plus anticipated relief of same 8350m of 
Mozambique's official debt would meet the country's external 
financing need for 1995, a World Bank official said. Mozambi- 
que received $L45bn of commitments last year. 

Mozambique held its first multi-party elections last October 
and formed a national assembly, making steps towards a new 
civil society after 17 years of civil war. 

Donors focused on specific reforms proposed by the Mozam- 
bique delegation, headed by Prime Minister Pascoal Mbciunbi. 
Reuter, Paris 

US deplores Nigeria arrests 

The US yesterday deplored the arrests of retired and serving 
officers over an alleged plot to topple Nigeria's military gov- 
ernment and cautioned against taking any summary measures 
a gains t th«*m. 

It said at least 30 people, possibly scores more including 
former military ruler General Olusegun Obasanjo and his then 
number two General Shehu Musa Yar'Adua, now a prominent 
northern politician, had been arrested. 

The punishment in Nigeria for plotting or attempting to 
topple the government is death by firing squad. 

The US statement said the latest turmoil underscored the 
need for Gen Sani Abacha's government urgently to establish 
a credible transition to democracy programme. Reuter. Lagos 



Over to Hannover - the world's biggest industrial fair 

At Hannover Fair 95, guarantee yourself an unfair advantage. Get an exclusive preview of the products that are setting the technical standards of the 
future. Around 6,500 exhibitors from more than 60 countries will be there to present the world's widest and most exciting range of industrial technology. 
It’s how industry today gets its overview on industry tomorrow. 
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♦ Two great companies have joined forces to create one of the worlds 
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premier advanced technology companies. Building on complementary 


T 


om- 

een 

7UT- 

Mr 

usi - 
? te 
nss 

dol- 


strengths, increased efficiencies and expanded technologies, Lockheed 

CENTU RY 

and Martin Marietta have combined to deliver savings for our customers. 


DtS 

the 
res. 
Ilea 
hey 
last 
l in 
6-8 


the 
ing 
art 
ret. 
1 in 


ced 

ivi- 


ow. 

ogy 

bat 


nan 

res- 

to 

edi- 


or 

we 

has 

iroi 


S 




opportunities for our employees, and greater returns for our shareholders. 
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♦ This highly diversified company is about fulfilling the promise of 


the future. It’s about competing globally in aeronautics, electronics. 











information, energy and space. It’s about meeting the challenges of 


national security, cities, the environment and the information age. 

Martin 


♦ The 21st century: it’s here today at Lockheed Martin. 


LOCKHEED MARTIN 

Letting The Future In 
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NEWS: ASIA-PACIFIC 


Indian budget aims to revive popularity of Congress 

J ■“* • j this, in 


By Mark Nicholson In New Delhi 

India’s ruling Congress party, smar tin g at 
serious setbacks in recent state polls, yes- 
terday set its sights on reviving popular 
favour before nest year's general elections 
with an annual budget which laid heavy 
empha sis on increased welfare provisions 
for the mass of India’s rural poor. 

However, with a mi* of tax and tariff 
cuts aimed further to s timula te strong eco- 
nomic growth and buoyant state revenues, 
Mr Manmohan Singh, finan ce minis ter, 
said he nevertheless aimed to cut the gov- 
ernment's budgetary deficit to 5.5 per cent 


of gross domestic product in 1995-96 from 
6.7 per cent in the current fiscal year. 

“I would like to do better” Mr Singh 
said in his budget speech to parliament 
“But on balance I feel that a fiscal deficit 
of this order can be absorbed if the exist- 
ing growth momentum is maintained." 
Last year's revised budgetary deficit was 
RsfilQbn (£12.I5bn). or 6.7 per cent of GDP. 
But Mr Szngh said this Ml to just 02 
points above his budgeted target of 6 per 
cent of GDP after stripping out loans due 
from the states. 

Mr Singh, a chief architect of India's 
four-year-old economic liberalisation pro- 


gramme, said his reforms would “be com- 
pleted as planned”. However, after defeats 
for Congress in state elections and amid 
anxious calls within the party for “popu- 
list" and “pro-poor” measures, he provided 
a package of welfare measures aimed at 
the 75 per cent of India’s 900m people who 
Uve in poorer rural areas. 

These included a new Rural Infrastruc- 
ture Development Fund backed by com- 
mercial banks, measures to improve credit 
flows to small rural enterprises, improved 
social assistance schemes for the old and 
infirm, and plans to more than double 
subsidised housing in rural areas from the 


present target of 400,000 units a year. 

Nevertheless, citing a “vibrant, broad- 
based recovery", with industrial growth of 
8.7 per cent manufacturing growth of 9.2 
per cent and a 25 per cent growth in the 
capital goods sector, Mr Singh said his 
commitment to continued reforms was 
underlined by further tax and tariff cuts 
which he stressed would boost both indus- 
trial growth and government income. 

Government receipts are budgeted to 
rise to Rsl.67l.5bn in 1995-96 from 
Rsi.562.7bn. with expenditure rising to 
Rsl.721.abn from Rsl.622.7bn, leaving 
a budgetary deficit of Rs50bn. 


Mr Singh announced a cut in the maxi- 
mum tariff to 50 per cent from 65 per cent, 
while cutting and unifying a further 
swathe of tariffs aimed at lowering tne 
cost of capital goods, component and raw 
material import costs for growth indus- 
tries, inclu ding textiles, electronics and 
software. These included a cut in duties on 
machine tools, ferrous and non-ferrous 
metals, components for the electronics 
industry, along with certain plastics, 
yarns and chemicals. 

However, while Mr Singh raised per- 
sonal income tax exemptions he disap- 
pointed business by leaving corporate tax 


rates unchanged. Reflecting this, in a ^e- 
cial post-budget trading session on the 
Bombay Stock Exchange Traders the 
BS&30 index fell 

Neither did Mr Singh greatiy extend tte 
deregulatory measures which marked his 
first four budgets, disappointing intern* 
tional lobbies seeking the removal of 
import restrictions on consumer goodsand 
opening India’s state insurance industry to 
private and foreign investment. 

Mr Montek Aluwahlia, finance seer* 
tary, said after the budget that, given good 
monsoon rains, India could port GDP 
growth exceeding 6 per cent in 19953b. 


Citic negotiator hears echoes of Barings 

Kenneth Gooding reports on a deal over $42m debts run up in London copper trading 


M r Xu Shiwet the man 
chosen to repair rela- 
tions between Chi- 
na's flagship overseas trading 
company and London Metal 
Exchange brokers, emerged 
from the successful negotia- 
tions to say gravely: “We 
should not forget this piece of 
history. We paid a high price." 

The 14 brokers claimed they 
were owed S42m for debts run 
up in the LME's copper market 
by China International Trust 
and Investment Corporation 
(Citic). Mr Xu and the brokers 
have agreed not to divulge the 
settlement terms but other 
traders suggest the brokers 
will receive about 80 per cent 
of what they claimed and that 
it will be some months before 
the final payments are handed 
over. 

All Mr Xu will say is: “There 
have been some compromises, 
some give and take." 

He says Citic. China's big- 
gest state-owned conglomerate 
and one of the tew with broad 
international experience, has 
already acted on the lessons 
learned from the copper deba- 
cle which Mr Xu suggests has 
echoes of the Barings bank 
affair, one “rogue” trader far 
exceeded his authorised limits. 

Internal controls have been 
tightened throughout Citic's 
sprawling organisation. Also, 
all trading in shares and bonds 
has been centralised in one 
Citic head office department 
rather than being scattered 
through the group's subsid- 
iaries. This should help the 
group better understand the 
extent of its exposure. 

The LME has also learned 
some lessons and made 


Citic’s problem goes back to turmofi in the LME’s 
“flagship” copper contract last year. Prices 
stumped by a quarter In five weeks, reaching their 
lowest level for five and a half years. Then came a 
supply "squeeze” when, in spite of lacklustre 
world economic conditions and LME copper 
stocks reaching a 15-year peak, the copper price 
rose strongly. 

The LME board issued two public w a rning s 
about the squeeze and eventually took emergency 
action ta unwind iL It was a market of large profits 
and losses. Among the losers was Citic Shanghai 
which owed about $40m to LME brokers who 
extended It credit 

The problem can be traced to an esoteric LME 



tradmg practice known as "histor- 
ical price carries”. In practice this 
means that, instead of being pad 
up at the end of a contract; bro- 
kers agree to roll it forward, but 
at the original price rather than 
the price prevalBng in the market 
Citic Thera are genuine reasons why 
some c u s tom ers want to make use of tMs system 
but traders suggest It can also be used to dis- 
guise, temporarily, toss-making positions. 

LME brokers provide the service only to sub- 
stantial customers with deep pockets. State- 
owned companies were assumed to Ml bito this 
category. 


changes to its regulations. 
Citic Shanghai, the subsidiary 
at the centre of the trading 
scandal, and Codelco. the state- 
owned Chilean group, lost 
heavily when copper prices 
rose steeply last year. Both 
companies complained bitterly 
that a technique called “his- 
toric price carries” had been 
used by their traders to dis- 
guise the extent of those losses 
from senior management 

Mr Xu points oat that the 
parent Citic acted swiftly once 
it became aware of the prob- 
lems. first taking action to 
limit the losses by closing out 
its positions. This protected 
not only Citic Shanghai hut 
also the counterparty brokers 
which included, among those 
with most substantial expo- 
sure. Credit Lyonnais Rouse, 
part of the state-owned French 
bank, and two US investment 
banks, Lehman Brothers and 
Merrill Lynch. 

Citic formed a team to con- 
duct an internal investigation 
but also sought independent 
help from lawyers and from 
Price Waterhouse, the accoun- 


tancy and business consulting 
group. 

Meanwhile, four people, 
including Mr Chen Tong 
Sheng. Citic Shanghai's princi- 
pal trader, and Mr Gao Kong 
Liang, its president, were 
arrested by the Chinese 
authorities on corruption 
charges. Mr Xu was appointed 
temporary president of Citic 
Shanghai to head the investi- 
gation as and, more impor- 
tantly, to lead the negotiations 
with the brokers. 

Now 56, Mr Xu graduated 
from Beijing University in 1962 
where he majored in interna- 
tional trade. While comptatbig 
these studies he spent some 
time in London. Far 18 years 
he was in China's diplomatic 
service, and was commercial 
counsellor in Brussels before 
be joined Citic late in 1987. He 
was president of the group’s 
China Inter national Economic 
Consultants subsidiary until 
1990 when he joined Citic Trad- 
ing as president, bis present 
position. 

He and his team have been 
negotiating with 11 different 


brokers (some of them acting 
on behalf of the other three 
counterparties; at the same 
time and each case was differ- 
ent He says: “Of course we 
had to stand up for our princi- 
ples, but we had to be flexible 
at t he s«wm» time.” 

He is reluctant to say much 
more about the copper dispute, 
particularly as this might be 
misconstrued by his friends 
among the brokers. But when 
pressed, he gives his views 
about some of the key issues. 

Western observers saw 
Citic’s failure to pay its copper 
debts as part of a wider pattern 
of events raising doubts about 
China's reliability as a trading 
partner. For example, i^hman 
Brothers claimed to be owed 
about $100m by two other Chi- 
nese companies, debts run up 
in foreign exchange trading, 
and China's cancellation of 
McDonalds' 99-year tease in a 
prime Beijing location caused 
concern. 

Mr Xu sees the emphasis on 
these unrelated events as, a 
campaign to smear China and 
Citic. If it was intended to 


encourage the Chinese govern- 
ment to put pressure on Citic 
to settle, it did not work. 
“There was no pressure on us 
from the government," he 
insists. 

Neither will he give way on 
the most important element in 
Citic's negotiating posture: 
that Citic Shanghai was and is 
a subsidiary, not a branch, of 
the parent group, and therefore 
responsible for its own assets 
and management. He com- 
plains mildly about “double 
standards," saying “on one 
hand westerners say China 
should have a market economy 
without government interven- 
tion, then, when there Is a 
commercial dispute, they 
attempt to link Citic with the 
government. Citic is a com- 
pany in its own right even if it 
is state-owned." 

The settlement with the bro- 
kers is on behalf of Citic 
Shan g hai , which has now been 
restructured under new man- 
agement. “Legally Citic the 
parent is not responsible. By 
insisting that Citic Shanghai 
was a branch the brokers 
either did not know Citic 
Shanghai well or they wanted 
to pressure the parent com- 
pany and the government We 
do not agree with that logic. 
Citic Shanghai will pay the 
brokers. The parent will tide it 
over its difficulties." 

Mr Xu says that on Citic 
Shanghai's side problems arose 
because “ego and greed were at 
work". As the trading losses 
grew the Citic traders gambled 
more and more to cover them. 
Nevertheless, “some LME bro- 
kers intentionally or uninten- 
tionally encouraged Citic 



Shanghai to over-trade”. Also, 
“some brokers used historic 
price carries to help the detain- 
ees [as he describes the former 
Citic Shanghai management] 
hide the losses". 

Citic wishes to re-establish 
Citic Shanghai quickly. Rela- 
tions with the LME were not 
entirely severed because two 
other Citic subsidiaries have 
continued to trade uninterrupt- 
edly on the exchange. After all. 
China needs to trade metals: it 
is the world's second biggest 
consumer of al uminium , cop- 
per and zinc and the third big- 
gest or lead, and the LME dom- 
inates global trade in these 
materials. At the same time 
the LME brokers do not want 
to lose so important a client. 

“The message I want to get 
across says Mr Xu, “is that 
this was a very unpleasant epi- 
sode. Citic is prepared to con- 
tinue to do business with the 
brokers, many are long-stand- 
ing friends. We thank them for 
their co-operations, patience 
an d understanding. 

“I have been through many 
negotiations but these were dif- 
ferent - very complicated and 
tough. But finally we became 
very good friends with the bro- 
kers." 


Growing demand leads to rise in HIV cases 

East Asia risks becoming 
world’s top heroin market 


By James Harding in Vienna 

The rapidly growing economies of east Asia are 
also the world's most significant emerging mar- 
kets for narcotic drugs, according to the United 
Nations Drug Control Programme. The region, 
traditionally the leading opium producer for 
export to industrialised societies, is threatening 
to overtake the US and Europe in driving inter- 
national demand for heroin. 

The UNDCP said at the annual meeting in 
Vienna yesterday of the Commission on Nar- 
cotic Drugs, its executive, that it was devoting 
more funds in 1995 to reducing demand in the 
Asia-Pacific area than to supply control mea- 
sures. 

Mr Giorgio Giacomelli, UNDCP executive 
director, said growth in demand for drugs was 
part of economic liberalisation: “Drug abuse 
must be seen in the context of the opening up of 
the economy and society and the international- 
isation of trade." 

In c hina, where the traffic of heroin from 
Burma through Yunnan province in the south 
had become “one of the biggest routes in the 
world". Mr Giacomelli said “the migration of the 
people to the cities, with the decline of tradi- 
tional values and traditional ways of controlling 
drug use, encourages demand". 

In Hong Kong alone, the World Customs 
Organisation reported 4,057kg of east Asian her- 
oin seized between July 1993 and June 1994 
compared with l, 688kg in the preceding period. 
Although police and customs services in Asia 
are apprehending more drugs, there is no evi- 
dence that the proportion of seized drugs has 
increased. 

China has seen the fastest changes in the 
patterns and volume of drugs consumption, in 
1989, the government reported there were 70.000 
drug addicts nationwide. In 1992 the National 


Narcotics Control Commission in Beijing said 
there were about 250,000. UN officials say pri- 
vately the figures can be multiplied tenfold. 

Thailand is now a net importer of opium 
thanks to a long campaign to reduce production. 
However, supply control in Thailand has 
boosted production In Burma and resulted in 
greater volumes of opium and heroin travelling 
out through southern China to the US. 

UNDCP officials working in Burma, last year 
the leading heroin producer in the world, fear 
two recent developments could have devastating 
effects on neighbouring countries. 

First, an increasing tendency to make pay- 
ments in heroin to contacts along trade routes 
creates local markets - the “spillage" of drug 
traffic. Secondly, technology has made it easier 
to site laboratories in the hills near the poppy 
plantations and away from distribution points, 
so inland Asians formerly exposed to the traffic 
in opium now have access to heroin. 

“The net result has been that countries tradi- 
tionally associated with the production of iffiert 
drugs have become major consumers of those 
drugs, in greater numbers and in more danger- 
ous form,” according to one UNDCP field officer. 

One consequence has been a marked rise in 
HIV cases as drug users turn from opium smok- 
ing to heroin injection. According to country 
reports on Aids in the region, up to 80 per cent 
of HIV infection in the Golden Triangle poppy 
area occurs among intravenous drug users. 

Mr Bai Jingfu, China's delegate to the UN 
commission, acknowledged that although his 
government and others “have done their utmost 
to fight against this t ransnati onal drug traffick- 
ing activity, cardinal change of the drug situa- 
tion has not been achieved”, to Beijing, at the 
end of May, the first regional ministerial meet- 
ing on drag control to be held in China wDl 
attempt to expand cooperation. 


Taiwan ruling party split 
worsens over funds row 


By Laura Tyson in Taipei 

The Kuomintang (KMT). 
Taiwan's ruling party, is being 
wracked by a dispute over the 
party's extensive assets, fur- 
ther widening a factional split 
over the island's future rela- 
tions with China as crucial 
elections approach. 

Under attack from opposition 
legislators, academics and dis- 
senters within the ranks of his 
own party. President Lee Teng- 
hui yesterday appointed a com- 
mittee to investigate the par- 
ty's business activities. Mr Lee 
IS also Qhftirman of the KMT. 

Political analysts said the 
squabble over spoils accumu- 
lated during nearly four 
decades as a one-party state 
intensified ideological divisions 
in the ruling party and could 
bold implications for legisla- 
tive elections later this year 
and Taiwan's first presidential 
election in March 1996. 

“The non-mainstream fof 
mainland origin rather than 
locally born] faction is 
extremely suspicious of Lee 
Teng-hui because they believe 
he secretly supports Taiwanese 
independence," said Prof Hu 
Fo, a political scientist at 
National Taiwan University. 
“It is possible that this dispute 
may accelerate a big split in 
the KMT over the presidential 
nomina tion " 

Yesterday’s move followed 
more than a week of acrimony 
and accusations of corruption 



Liu Tai-ying yesterday telling 
reporters that operations of 
KMT foods were entirely legal 

in the management of the par- 
ty's funds. Mr Liu Tai-ying, a 
presidential protege and head 
of the KMT's businesses, was 
criticised for selling a building 
in Hong Kong for a “ridicu- 
lously low’’ price to a company 
reported to be linked to Ms 
Deng Roog, daughter of Mr 
Deng Xiaoping, China's ailing 
leader. Mr Liu’s rote in the pur- 
chase of a building in Tokyo 
was also questioned, as were 
his motives in donating TSlbn 


(S38m) of party funds to Ruen- 
tex, a local business group, to 
build a hospital 

Mr Hau Fei-tsun, former pre- 
mier and a vice-chairman of 
the KMT. had publicly called 
into question the accuracy of 
published tallies of the party’s 
assets. 

He further demanded that 
the party's business interests 
be opened to scrutiny, saying 
that party assets were handled 
so secretively that even he did 
not know how they were run. 
Mr Hau. a retired general, is 
the de facto Leader of the 
KMT's ma in lander faction, 
which is at loggerheads with 
the Taiwan-born faction 
headed by the president. 

The KMT's business inter- 
ests. comprised of more than 
100 companies and spanning a 
range of industries from 
finance to communications and 
high technology, were long the 
express preserve of the Chteng 
family and a coterie of party 
cadres. 

Assets of the party were vir- 
tually indistinguishable from 
those of the state. But after the 
death in 1988 or Mr Chiang 
Ching-kuo, former president 
ami son of General Chiang Kai- 
shek, and the end of martial 
law, the political opposition 
began to call for a proper 
accounting of the party's 
assets. The KMT officially reg- 
istered as a business entity and 
disclosed its assets for the first 
time last year. 


ASIA-PACIFIC NEWS DIGEST 


Cambodia given 
$1.35bn pledges 

Cambodia said yesterday that it had received pledges from 
foreign donors of $1.35bn over the next two years, despite 
controversy over humans rights and corruption. Individual 
countries at the third International conference on the recon- 
struction of Cambodia, which met in Paris, put forward 
pledges for about $70Qm for 1995 and a similar figure for 1996. 

However, the meeting concluded for the first time without 
an official statement on a total package, and with individual 
pledges apparently down on the $773m offered test year. Mr 
Keat Cbon, Cambodian economy minister, said there had been 
no “special conditions” attached and said the countr y w as 
Pairing its own initiatives to tackle corruption. The French 
eco nomi cs ministry pledged FFWSOm (£31m), up on its 199 4 
pledge 1994 when it was the largest donor after Japan. Andrew 
Jock, Paris 

Homeless storm Tokyo city hall 

A group of Tokyo's homeless and campaigners stormed the 
Tokyo metropolitan government's headquarters yesterday, 
protesting against the lack of welfare support. About 100 
people, objecting to this week’s closures of winter welfare 
shelters atih the lack of employment, forced their way into the 
welfare division on the 21st floor of the expensive 1980s sky- 
scraper, gmaghirig a glass door and occupying offices after city 
officials refused their requests for a meeting. The Tokyo gov- 
ernment called in so riot policemen, and four protesters were 
arrested. They left the building after officials agreed to meet 
them later. Bntko Terazono, Tokyo 

Corporate profits increase 

Japanese corporate profits improved further in the test three 
months of 1994. according to a report published yesterday by 
the country's finance ministry, mafrig sales and companies* 
restructuring efforts lifted pre-tax profits by 37.8 per cent from 
the same period a year earlier, the second successive quarterly 
increase after four years of rigriinmg earnings. The ministry's 
quarterly survey of more than 23,000 companies showed an 
increase in sales of 5.8 per cent from a year before. Manufac- 
turers’ turnover rose by 5-2 per cent while other companies 


reported an increase of 6.8 per cent Investment continued to 
decline in the test quarter of test year. Corporate capital 
spending fell by 4.7 per cent from a year before, the 12th 
successive quarterly drop, although the pace of decline slowed 
somewhat from faffs of 9-5 per cent and 16.8 per cent in the 
previous quarters. Gerard Baker. Tokyo 

LDP visit to N Korea delayed 

Japan's Liberal Democratic party yesterday delayed a visit to 
North Korea, originally due for today, because of a policy and 
protocol squabble with its two partners in the ruling coalition. 
This setback to an attempt to create a rapprochement between 
Tokyo and Pyongyang could be resolved in the coming weeks, 
said hopeful LDP officials. It is an example of the extreme 
sensitivity of Japan’s attempts at detente with North Korea, 
after the breakdown three years ago of attempts to resume 
diplomatic ties. The Social Democratic party, the second larg- 
est coalition party, which has strong historic ties with North 
Korea and derives much support from Koreans living in 
Japan, was offended that the initiative came from the LDP. It 
also wanted a coalition accord, before departure, on issuing an 
apology for Japan’s wartime record. The smallest coalition 
partner, the New Harbinger party, joined the SDFs boycott. 
William Dawkins. Tokyo 

Pakistan business calls strike 

The Federation of Pakistan’s Chambers of Commerce and 
Industry last night called for a one-day protest strike across 
the country on March 25 and derided to withdraw all business 
advertisements from state radio and television from April 1 in 
protest at what it said was the government's failure to quell 
violence in Karachi, the commercial capital where almost 1,200 
tmve been killed since the beginning of fast year. The federa- 
tion demanded that the governor and the chief minigtar of the 
southern province of Sindh, of which Karachi is the capital, 
should be sacked for their failure to tackle tew and order. Both 
men are allies of Ms Benazir Bhutto’s ruhug Pakistan People’s 
party. Farhan Bokhan, Karachi 

■ Mr Rais Bin Sa nima n, 60, a former director of the Malaysian 
government-backed Bmnjpntra Malaysia Finance, was sen- 
tenced to five years in prison by a Hong Kn pg court for fraud 
in a case tied to the decade-old Cardan s candal Reuter, Hons 
Kong 

■ China's first privately owned b ank has been given approval 
to serve small businesses starved of capital by state-run lend- 
^ . Bank bave registered capital of Yn3bn 
g»57m), said Mr Jing Shuping. chairman of the All China 
Federation of Industry and Commerce. Reuter, Shanghai 

■ South Korea's gross domestic product rose 8.4 per cent in 
WS4, up sharply from 5.8 per cent the year before, the Rank of 
Korea said to the final quarter the surge was 9.3 per cent 
AFP. Seoul 

North Korea's exports totalled S8l0m test year, down 20.6 
per cent. South Korea’s National Unification Board said, 
imports at $l.Q2bn were down 37 per cent Trade was at the 
lowest level in 16 years. AFP, Seoul 


BIG SAVINGS FOR CANTON TRADE FAIR 



Don't miss our on our Early Bird Special for the Canton Trade Fair. Book before March 31st 
and providing you stay a minimum of four nights, you’ll save a whopping US$62 per night on 
our normal room rate of US$250. And don't forget, the Holiday Inn Ciry Centre offers rhe 
most spacious guestrooms of any Guangzhou hotel. Not ro mention an excellent business 
cenrre, fine restaurants and a locarion rbar's grear for both business and enrerra inmen r. 


EARLY BIRD 
SPF.CI A L 


SAVE 

[115$ 



PER NIGHT 


City Centre Guangzhou 1 


FOR RESERVATIONS CALL OUR RESERVATION OFFICES. YOUR TRAVEL AGENT OR ANY HOLIDAY INN HOTEL 

Our Reservation Offices: United Kingdom toll free 0800 897121, France toll free 05 905909, German*- tall free OLIO 825131. Sweden toll free 020 793 793. 



The survey wm be distributed at the £8RD meeting in London 
ettscuas the economy, foreign Investment, oil & gas. agriculture etc, 
»t will be distributed with theFTonthat day and read by leading 
dedsiorMnakers in over 160 countries worldwide. 

If you would itke to advertise to this influential audience please 
contact 

Patricia Surridge fa London 

W: {0171) 873 3426 Fac (OI71) 873 3428 
NtoGotovyatefito In Moscow 
Tel: (095) 243 19 57 (095) 230 22 67 
Fax: (095) 24300 77 
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If you’re looking 
for a direct banking ; 
connection from . 
West to East, 
then let us refer 
you to the East. 
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Fed says pace 
of US growth 
has moderated 


By George Graham 

in Washington 

The US Federal Reserve said 
yesterday the pace of economic 
expansion had moderated over 
the past two months, despite 
new economic data pointing to 
a stronger economy with 
greater inflationary pressure 
than has appeared in recent 
statistics. 

The Fed’s “beige book" sur- 
vey of economic conditions 
said there was little evidence 
that strength in labour mar- 
kets or increases in commodity 
prices had spilled over into 
wages or prices of finished 
goods. 

The beige book data, which 
will be used as background at 
the meeting of the Federal 
Open Market Committee in 
two weeks' time, blunted the 
impact of higher-tban-expected 
figures for wholesale inflation 
and industrial production. 

The producer price index 
rose by 0.3 per cent in Febru- 
ary to produce a year-on-year 
wholesale Inflation rate of 1.7 
per cent, according to the 
Bureau of Labour Statistics. 

Industrial production rose by 
0.5 per cent in February, the 
Federal Reserve reported, 
pushing the industrial capacity 
utilisation rate up to 85-7 per 
cent, its highest level for 15 
years. 

While both these statistics 
were slightly higher than mar- 
ket economists had predicted, 
neither appeared to reverse the 
consensus view that the Fed 


will not adjust interest rates at 
its open market committee. 

The Commerce Department 
reported that manufacturers' 
and trade inventories grew in 
January for the 10th month in 
succession, rising by 0.9 per 
cent, an increase that could 
herald future production cuts. 

Looking more closely at the 
producer price index, econo- 
mists noted that if volatile food 
and energy prices are 
excluded, prices for finished 
goods rose by 1.7 per cent over 
the past 12 months, the same 
rate as for the overall index. 

Fruit and vegetable prices 
fell in February, but some of 
this is expected to be recouped 
as the effect of severe flooding 
on Californian crops feeds 
through to the consumer. More 
ominously, prices for interme- 
diate goods, excluding food and 
energy, rose by l per cent for 
the second month in succes- 
sion and have climbed by 7.0 
per cent over the past year. 

While the Fed’s industrial 
production index climbed more 
than expected in February, an 
earlier estimate of January 
production was revised down- 
ward. Much of the increase in 
output was accounted for by a 
2.6 per cent jump in utilities 
production, which analysts put 
down to a return to normal 
energy consumption after Jan- 
uary's warm weather. 

Although industrial capacity 
utilisation overall climbed to 
85.7 per cent, the rate for the 
manufacturing sector stabi- 
lised at 85.1 per cent 


Uranium trader 
owes UBS $30m, 
documents reveal 


NEWS: THE AMERICAS 


A millionaire’s gift rapped 

Jurek Martin probes attempts to adjust the American mindset 


T he controversial return 
by Yale University oF a 
S20m (£12. 6m) gift high- 
lights the hot political debate 
in the US over multicultural- 
ism that stretches for beyond 
the groves of academe. 

This debate is an important 
ingredient in the current ques- 
tioning of existing affirmative 
action laws on race and gen- 
der. and of an immigration pol- 
icy which is still relatively 
open by international stan- 
dards. 


have long been critical of mul- 
ticulturalism in all its manifes- 
tations. as have such other 
right-wing publications as the 
National Review magazine. 

Its Tuesday leader said that 
Mr Lee Bass, from the Texas 
oil Family which made the 
520m donation in 1991. could 
now expect to be attacked 
on the grounds that he did not 
understand “academic free- 
dom". 

Mr Bass, a Yale graduate, 
had specifically tied his dona- 


or on what - it is spent. 

Similar allegations of a bias 
towards multiculturalism have 
been levelled against non- 
commercial radio and televi- 
sion. which receive S2S5m a 
year in federal subsidies. 

One Republican party bill 
before the House of Represen- 
tatives would cut these by 15 
per cent this year and 30 per 
cent next 

Senator Larry Pressler, a 
Republican from South Dakota 
under whose jurisdiction as 



It’s a spork; President Bill Clinton nourishes a combined piece of cutlery which was just the thing 
he said, for a cost-cutting Congress keen on trimming aid for school meals 


It also underpins, to a 
degree, conservative attacks on 
federal funding for the arts, 
humanities and non-commer- 
cial broadcasting. 

The breaking of the Yale 
story was symptomatic of this 
phenomenon. It first appeared 
on Tuesday, in the Wall Street 
Journal’s editorial column. 

The newspaper’s opinion 
writers, influential in contem- 
porary conservative thought, 


tion to the establishment of a 
new course in western civilisa- 
tion, designed to redress what 
he saw as the liberal, multicul- 
turalist, tilt in existing 
teaching. 

“This is a f amili ar argu- 
ment.” the newspaper leader 
went on. “regularly espoused 
by the arts and grants advo- 
cates who thunder that the 
public should give them money 
with no say at all in how - 


commerce committee chairman 
federal funding falls in the Sen- 
ate. even went so far as to send 
out a questionnaire to employ- 
ees in public radio and 
television. 

This required them to state, 
among other things, their eth- 
nic origins, gender and any 
political contributions over 
S250 they had ever made. It 
also sought to find out how 
many staff had previously 


worked for the liberal and mut 
ticultural Pacifica Radio - and 
how many for conservative 
Christian broadcasting where 
the voice of the "angry white 
male" is given full airing. 

Senator Pressler said his sur- 
vey was necessary to discover 
if “programming is balanced". 
But Mr William F. Buckley, 
founder of the National Review 
and no fon of multiculturalism, 
called the questionnaire 
“Orwellian persecution, pure 
and simple". 

Earlier this month, 
Vice-President A1 Gore chipped 
in from the other side of the 
political fence with a robust 
defence of non-commercial 
broadcasting's values. 

“What sounds elitist," he 
said, “is a small group of ideo- 
logues in Washington, DC, tell- 
ing the American people that 
public broadcasting is not good 
for them." 

The multiculturalism debate, 
especially as it affects affirma- 
tive action, is also very much 
on the mind of President Bill 
Clinton, who has promised a 
review of all existing laws in 
the area. 

On Monday night, he invited 
two-dozen civil rights leaders 
and academics to a freewheel- 
ing White House dinner, dur- 
ing which, reported one partici- 
pant. he expressed his concern 
that it might be hard to per- 
suade “the white working 
class” that affir mative action 
did not hurt them. 

Certainly, the issue threat- 
ens to have potent force in 
presidential and congressional 
elections next year. An initia- 
tive to ban affirmative action 
laws is likely to be on the bal- 
lot in California, where such a 
proposal commands two-thirds 
support, according to a poll 
this week. 

If the mid-term elections last 
November are any guide, the 
battles may not necessarily be 
won by those possessing the 
high - or the moral - ground. 
Observer, Page 15 
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By Kenneth Gooding, 

Mining Correspondent 

Union Bank of Switzerland is 
owed $30m by Mr Oren Benton, 
the Denver entrepreneur and 
uranium trader who has filed 
for bankruptcy protection in 
the US. court documents 
reveal 

Mr Benton is citing debts of 
nearly 5500m, assets of $100m 
but no cash. “We expect a 
shortfall of some magnitude," 
said Mr Thomas Sperry of UBS 
in New York, who has been 
elected chairman of the credi- 
tors’ committee. 

Last month Mr Benton 
sought personal protection 
under Chapter 11 of the US 
bankruptcy laws, along with 
protection for four of his com- 
panies - uranium trading 
organisation Nuexco, Ms man- 
agement company Concord 
Services. Energy Fuels and 
Energy Fuels Exploration, both 
uranium mining companies. 

UBS ranks fifth among the 
20 largest creditors listed by 
Mr Benton. Companies in Bra- 
zil. China. Germany, Russia, 
and the UK as well as Switzer- 
land and the US are on the Ust 
supplied to the Colorado bank- 
ruptcy court 

The biggest creditor is 
Tenex, a Moscow-based arm of 
Russia’s Ministry of Atomic 
Energy, owed 5160m. Ms Caro- 
lyn l^arnm, an attorney with 
the Washington law firm of 
White & Case, representing 
Tenex, said the figure was 
“about right”. The debt was for 
the supply by Tenex to Nuexco 
of uranium and other materiaL 

China Nuclear Energy Corp, 
owed 576.3m, is the second big- 
gest creditor listed by Mr Ben- 
ton. Industrial Nucleares Bra- 
zil is owed 531m. Two UK 


utilities are among the big 
creditors: British Nuclear 
Fuels, owed $2&n for uranium, 
and Nuclear Electric, owed 
524m. 

Among the other creditors 
listed by Mr Benton are 
employees of Nuexco, owed 
January salaries totalling 
5S88.410, and Nuexco’s princi- 
pal trader. Mr Earl Hoellen, 
said to be owed $3m. 

Hardly any of the debt is 
secured, covered mainly by 
personal guarantees given by 
Mr Benton. 

Mr Benton. 60, set up Con- 
cord, a complex group of 
mainly private companies, in 
1982. Most of the group reve- 
nue came from Nuexco which 
broke new ground by buying 
and selling uranium rather 
than acting as a broker 
between other companies. It 
also pioneered the impart to 
the west of uranium from Rus- 
sian stockpiles. 

Last year Mr Benton claimed 
Nuexco had a turnover of 
5500m and employed 1,500 
worldwide. Mr Benton has laid 
off 42 employees at the Denver- 
based companies. 

He is also part owner of the 
Colorado Rockies, a Major 
League baseball team. 

Mr Sperry said he was 
elected chairman of the credi- 
tors’ committee because UBS 
was the only substantial credi- 
tor with wide experience of 
insolvency work which could 
draw on the relevant expertise 
of US-based professionals. 

He said the committee’s 
short-term objective was “to 
bring some stability and order 
to a fluid situation so it could 
be managed in an orderly way. 
We are looking for the best 
finanoal result for the credi- 
tors." 


By Joseph Mann in Caracas 

Venezuelan security police, 
staging raids In four cities, 
have arrested retired military 
officers, university students 
and even a former boxing 
champion on suspicion of plot- 
ting subversive activities 
against the government of 
President Rafael Caldera. 

Mr RamOn Escovar Salom. 
interior minister, and Gen Raf- 
ael Rivas Ostos, director of the 
state security police, confirmed 
that raids and arrests had 
taken place in Caracas, Mara- 
caibo, Valencia and CumanA 


but did not reveal the number 
arrested or specific charges. 

The retired military officers 
taken into custody were part of 
the MBR-200 movement which 
carried out an unsuccessful 
military uprising in an attempt 
to oust former President Carlos 
Andres Perez in February 1992. 
Security police are reported to 
have arrested Mr Antonio 
Esparragoza, a former feather- 
weight boring champion. 

Gen Rivas said those 
detained were suspected of 
“destabilisation" and wished to 
provoke another “February 
27”, the day in 1989 when civil- 


ian riots and looting broke out 
in Venezuela following a sharp 
rise in fuel prices. 

According to the interior 
mini ster those apprehended 
were part of a plan “to manipu- 
late certain sectors of the popu- 
lation and provoke distur- 
bances”. 

An unconfirmed press report 
said there were up to 40 
arrests. This represents the 
largest round-up for alleged 
subversion since the govern- 
ment ordered raids last year 
after suspending some civil 
rights in June. 

Retired Lt-Col Hugo Chavez, 


one of the two leaders of the 
February 1992 coup attempt 
and head of the MBR-200 move- 
ment, openly challenged Mr 
Caldera after the raids were 
made public. 

Lt-Col Chdvez, who was not 
arrested, said the president 
should incarcerate him “to see 
who lasts longer I as a pris- 
oner or you In the presidential 
palace". 

The retired army officer and 
other military men who partic- 
ipated in the two 1992 coup 
attempts were pardoned by Mr 
Caldera after he took office 
early last year. 


General Luis Garcia Meza, the 
Bolivian former dictator, 
arrived in the capital La Paz 
early yesterday, after being 
extradited from Brazil to serve 
a 30-year prison sentence for 
corruption and human rights 
abuses during his 1980-81 rule, 
AFP reports from La Paz. 

Looking thin and annoyed, 
Gen Garcia Meza (right in an 
EPA picture) left his aircraft 
escorted by three masked secu- 
rity guards and was taken to a 
maximum security prison, 
where he was put into a single 
ceD, 

Gen Garcia Meza fled 
Bolivia after a military coup 
overthrew him in August 1981. 

He was tried and sentenced 
in absentia by Bolivia's 
Supreme Court in 1993, and 
was arrested in Brazil a year 
ago. 

He said before leaving Brazil 
that he would live to “see the 
bodies of my enemies go by” 
from ins jaD cell Tm being 
used as a scapegoat to white- 
wash and conceal all that is 
being done [in Bolivia] under 
democracy." 
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By Richard Waters and 
Lisa Bransten in New York 

President Alberto Fujimori of 
Peru this week became the lat- 
est Latin American leader to 
visit New York, the bastion of 
US capital, bearing the mes- 
sage his country is not like 
Mexico. 

In meetings with financiers 
and the media, Mr Fujimori 
stressed the underlying 
strengths of the Peruvian 
economy and its differences 
from Mexico, whose currency 
deval nation in December 
undermined Latin American 
financial mar kets. Instead, he 

intimated that Peru was suf- 
fering from too much foreign 
capital. 

“We have too many dollars 
coming in. The sol is overval- 
ued.” he said. 

Mr Fujimori said he “wanted 
to say to American investors 
that Peru has special condi- 
tions that are different from 
all other Latin American coun- 


tries. That makes it a stable 
economy, and [not subject to] 
the kind of disturbance that 
Mexico and other countries 
have suffered.” 

In particular, he pointed to 
the country’s foreign exchange 
reserves which, at more than 
$5 bn, comfortably exceed its 
trade deficit. He added that 
“there was not [the same] kind 
of hot money going ont of the 
country". 

However, Peruvian share 
prices are nearly 30 per cent 
below December’s levels, a fall 
which is in part behind the 
government's derision to sus- 
pend planned privatisations. 

“There was a period of uncer- 
tainty for investors and the 
stock market. . . [but] there 
was not much damage,” Mr 
Fujimori said. The stock mar- 
ket was too small to have any 
significant impact on the 
domestic economy, he added. 

However, the president con- 
ceded that the foil In the Mexi- 
can and Brazilian currencies 


would eventually have an 
effect on Peru, as its exports 
became less competitive. 

Mr Fujimori, who was 
speaking less than a month 
before presidential elections, 
appeared confident he would 
win comfortably, and said the 
country's privatisation pro- 
gramme would begin again in 
mid-April. 

He also dismissed estimates 
that the recent border conflict 
with Ecuador had cost Peru as 
much as $300m; he put tbe 
cost nearer 545 ul Tbe conflict 
may have strengthened his 
popularity with voters, but it 
has not been well received by 
foreign investors. 

Meanwhile, he appeared in 
no rush to force through a 
Brady- style debt reduction 
deal with the country's foreign 
bankers. Asked when Pern 
would would sit down with 
creditors to negotiate a deal, 
he said: “It depends on the 
conditions we can get. . . We 
don't feel any urgency." 


By David Pflfing 
In Buenos Aires 

A bill to raise value-added tax 
by three points to 21 per cent 
part of many current measures 
designed to rekindle confi- 
dence in Argentine solvency, 
faces opposition in the 
country’s federal Congress. 

The bill, which was due to go 
to Congress yesterday, is 
expected to generate the equiv- 
alent of 52.25bn in additional 
revenue. 

Approval should release a 
further S2bn in loans from the 
International Monetary Fund, 
which has insisted on tax 
increases in return for finan- 
cial assistance. 

The IMF loan is part of a 
$7bn rescue package compris- 
ing funds from the World 
Bank, Inter-American Develop- 
ment Bank and a $2bn bond 
issue. 

However, the tax rise is 
likely to be challenged by 
opposition Congress members 


and could face dissent within 
the governing Peronist party. 

Some Peronists are likely to 
oppose the intention to keep 
the additional revenue from 
provincial governments, as is 
customary with federal taxes. 

Instead, all extra tax receipts 
are to be dedicated to build up 
a fiscal surplus, estimated to 
reach S4.4bn. 

Mr Christopher Ecclestone, 
of broker Interacciones, expec- 
ted that the bill, being an 
emergency measure, would be 
passed 

However, he believed that 
raising taxes would drive up 
tax evasion and might fail to 
realise the promised extra rev- 
enue. 

He was also concerned at the 
possible inflationary impact of 
higher taxes, 

Mr Domingo Cavallo. econ- 
omy minister, said a fiscal sur- 
plus was vital to build up con- 
fidence. 

"You can’t create credit by 
magic. ..You have to earn it 


by inspiring confidence,” the 
minister said. 

Argentines have been with- 
drawing money from the finan- 
cial system in recent weeks. 

Mr Cavallo said they must be 
dissuaded from believing that 
“mattresses and safe-deposit 
boxes are more secure than 
banks”. 

On Tuesday, Multicr6dito 
bank in Mendoza province 
failed to open its doors, becom- 
ing the third Argentine finan- 
cial institution - and the first 
retail bank - to foil since the 
Mexico devaluation in Decern- r 
her, which set off a regional 
financial crisis. 

But Argentine inter-bank 
interest rates are rapidly mov- 
ing down towards pre-crisis 
levels, after being well above 
50 per cent for several days. 

"We believe we've started to 
turn the corner,” Mr Cavallo 
said. “In a few months, confi- 
dence in Argentina should be 
even stronger than it has been 
in the past four yeans." 
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European investors missing 
out on Asian opportunities 


By Guy de Jonqufefes, 
Business Editor 

European companies have 
fallen behind In the race to 
Invest in the most dynamic 
econo mies in Asia and face 
growing competition for oppor- 
tunities there from co mpani es 
based in the region, according 
to a study by the UN Confer 
ence on Trade and Develop- 
ment 

The study estimated that 
Asia received *S2bn of foreign 
direct investment (FDD last 
year, more than a quarter of 
the world total and about J5bn 
more than in 1993. It said 
inflows were set to remain at 
high levels, though foreign 
investors might be losing some 
of their enthusiasm for China. 

The study said EU compa- 
nies had paid less attention to 
Asia than those from other 
Industrialised nations. 
Between 1990 and 1993, EU- 
based companies invested an 
average of $2.2bn there annu- 
ally, compared with the $4J2bn 
invested by US companies and 
$3-3bn by Japanese companies. 

EU companies' total stock of 
investments in Asia and the 


Japan to 
merge aid 
body and 
Eximbank 

By WBIam Dawkins in Tokyo 


Japan's state-owned 
export-import hawk will merge 
with its main provider of over- 
seas aid, the government 
announced yesterday. 

The merger of the Export-Im- 
port Bank of Japan and the 
Overseas Economic Coopera- 
tion Fund in 1999 is the out- 
come of the latest in a series of 
attacks by the ruling coalition 
on the finance ministry’s pow- 
ers. The merger is designed to 
show the coalition’s will to 
^ restrain Japan's politically 
unpopular financial manda- 
rins. but has alarmed the mid-' 
tflateral financial bodies with 
which the Eximbank works. 
The World. Bank and Interna- 
tional Monetary Fund have co- 
financed nearly $i9bn of the 
bank's accumulated $33bn 
untied loans to developing 
countries. 

Eximbank officials yesterday 
were relieved at the plan, a 
climbdown from an earlier pro- 
posal by the ruling Liberal 
Democratic party to dismem- 
ber the bank. Officials on both 
sides of the merger yesterday 
hoped it would make little 
practical difference to Japan’s 
policies as the world's largest 
provider of development funds. 
The government plans to use 
the four-year grace period to 
consult international co-lend- 
ers. 

The Eximbank and OECF 
occupy the same building in 
Tokyo's Otemachi business dis- 
trict but have little else in com- 
mon. Accordingly the govern- 
ment has promised the new 
merged institution wifi keep a 
clear division between trade 
finan ce and aid, often criticised 
by Japan's trade competitors 
for being unfairly dose. 

The Eximbank, with 550 
staff; lent about $l5bn last year 
to a mixture of private compa- 
nies and state institutions, but, 
unlike the OECF, provides 
m almost no fin racial aid. After 
the merger the bank will be 
asked to limit lending for plant 
exports to sales to developing 
countries. Eximhank loans for 
exports to Europe accounted 
for Y54bn ($S9lmn) last year, 
roughly a quarter of its export 
lending. It is funded by a mix- 
ture of bonds and borrowing 
from the government's pool of 
post office savings and pen- 
sions, known as the Fiscal 
Investment and Loan Pro- 
gramme. 

The OECF, with 330 staff, 
disburses almost all Japan’s 
bilateral soft government loans 
to developing countries. Bilat- 
eral lending amounted to 
S35bn last year out of Japan’s 
total aid budget of $ll.74bn. 
Grants, plus multilateral loans, 
a rcnimt for the rest. The OECF 
derives one third of its new 
funds from state tax revenue 
and, like the Eximbank, bor- 
rows the remainder from the 
Fflp. 

.The finance ministry cur- 
rently sends retired officials to 
well-paid jobs at the bead 

If both institutions. As a resultof 

the merger, the ministry will 
lose one arnafoidon. or descent 
from heaven, job, a small ero- 
sion of its influence a . 

The merger has its origins m 
a backroom political deal, 
namely a promise last year by 
prime minister TonuicM 
Murayama to “shed blood In 
the bureaucracy, in return for 
public support for an ^papu- 
lar increase in sales tax, urged 
by the finance ministry. 


Pacific, which reached ?26.1bn 
at the end of 1993, was also 
well below those of US and 
Japanese companies, with 
stocks of FDI in the region val- 
ued at $39.4bn and $30.8bn 
respectively. Furthermore, Ger- 
man companies' stock of FDI 
in the region was only half 
their investments in Spain. 
French companies’ Asian 
assets equalled those they own 
in Ireland, while the value of 
British companies' invest- 
ments was similar to those in 
Australia. 

There had been however, 
recent evidence that the pat- 
tern was ohartgrinp in particu- 
lar, approved investments by 
EU companies in Indonesia, 
Malaysia, the Philippines and 
Thailand rose 87 per cent in 
1992, much faster than for US 
and Japanese companies. 

However, EU companies 
would have to contend with 
competition from fast-rising 
direct investments by Asian 
companies. These were grow- 
ing much more quickly than 
investments by companies 
from industrialised countries 
and accounted for 45 per cent 
of inward FDI in Asia in 1993. 
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The study noted that approv- 
als for inward investment in 
China - the world's largest 
recipient of FDI in 1993 - had 
recently fallen sharply, while 
those in India bad increased to 
$4bn in 1993-94 from $l65m in 
1990-91. 

It said that though much 
inward investment in the 
region, notably in China, had 
been encouraged by the reloca- 
tion of export-oriented maim , 
factoring activities to low-cost 
sites, a growing proportion of 
the total was unlikely to shift 



between countries. 

Tbe rapid growth of many 
Asian economies was attract- 
ing investments specifically 
geared to exploiting their 
domestic markets, while an 
increasing amount of FDI was 
being channelled into services, 
many of which were not inter- 
nationally tradeable. 

Foreign Direct Investment in 
Asia and the Pacific ( TD/Bf 
ITNCI3); Division on Transna- 
tional Corporations and Invest- 
ment. Unctad. Palais des 
Nations, Geneva. 


Fiat to build $600m car 
factory in Argentina 


By Kevin Done in London and 
DavM rating In Buenos Ainas 

Fiat Is to invest around $60Qm 
to build its first car assembly 
plant in Argentina, probably in 
the northern industrial city of 
COrdoba. 

The project is part of the Ital- 
ian carmaker's strategy for 
expanding its international car 
operations, and the Argentine 
plant wifi serve several mar- 
kets in South America. 

Exports will be targeted 
chiefly at the other countries 
in the Mercosur customs 
im!nn i which includes Brazil, 
Paraguay and Uruguay as well 
as Argentina. 

Fiat said it would be able to 
produce 150,000 care a year in 


the first stage of the project 

It is planning to build in 
Argentina its so-called world 
car, code-named 178, which is 
under development for poten- 
tial production in several 
emerging markets including 
Brazil, Mexico, Turkey, South 
Africa, Morocco and India. Fiat 
said it would produce several 
derivatives in the 178 range 
including hatchback and 
saloon cars, an estate car, 
pick-up and light van. 

Production wfll begin in Bra- 
zil early next year, but Fiat 
said it hoped to begin output in 
Argentina at the end of 1996. 
Fiat gained ground strongly in 
South America last year, win- 
ning market share In particu- 
lar from Volkswagen and Ford. 


The decision to build the plant 
in Argentina follows the break- 
down of talks with Sevel, the 
local carmaker, which wiairas 
Fiat and Peugeot cars in 
Argentina under licence. Sevel 
makes Fiat's Duna, Spazio, 
Vivace, Fiorino and Uno mod- 
els, but its licence runs out in 
three years. 

The Mercosur customs 
union, which came into being 
in January, is expected to be 
one of the fastest-growing car 
markets over the next few 
years. In particular, the large 
Brazilian market is booming 
due to improved access to 
credit. Argentina, with 33m 
substantially richer people, has 
also seen its car market grow 
strongly in recent years. 


Strong interest in Irish oil 


By Join Mtvray Brown 
In DubHn 

Ireland yesterday awarded 
eight oil exploration licences in 
the first large auction of off- 
shore blocks for more than a 
decade. Chevron, Total, Mara- 
thon, Statoil, Conoco and Occi- 
dental were among 15 compa- 
nies awarded a total of 32 
blocks by Mr Emmet Stagg, the 
minister for energy. 

The increased foreign inter- 
est in Ireland's offshore busi- 
ness follows a change in the 
tax regime in 1992, with corpo- 
ration tax for exploration com- 
panies now set at 25 per cent 
Petra Consultants of Geneva 
estimates that Ireland is now 
the most attractive fiscal 


regime in the world - with the 
UK the second most attractive. 

International interest has 
also been driven by develop- 
ments in nearby West Shet- 
land, where BP has made com- 
mercial finds. Companies have 
also been attracted by 
advances in technology which 
allow companies to conduct 
deep water drilling from float- 
ing rigs, which has reduced 
exploration costs. 

The blocks are aD located in 
the Porcupine Basin, a large 
sedimentary trough 100 miles 
west of Ireland, in depths 
between 300m and 2,000m. 

There is no obligation on the 
companies to drill in the first 
pbase to the end of 1997. Com- 
panies will be obliged to pay a 


licence fee of I£20 per square 
kilometre or around l£5,000 
(§7.900) for a block of 250 sq 
km. There will also be an obli- 
gation to conduct a seismic 
survey at a cost of around 
I£8m. 

Mr Stagg estimated the cost 
of a single well at around 
Ufflftm. He said he expected at 
least two of the consortiums to 
be drilling wells in the first 
phase. 

Aran Energy, the Irish oil 
concern, is currently the only 
company active in the Porcu- 
pine Basin. It is developing tbe 
Connemara field where it 
believes there are recoverable 
reserves of between 20m and 
60m barrels of oil. Aran has a 
stake in five of the new blocks. 


WORLD TRADE NEWS DIGEST 

ING wins mobile 
telephone licence 

The Dutch government yesterday awarded the country's 
second mobile communications operating licence to a consor- 
tium led by IMG Group, tbe financial services company which 
took over Barings Bank of the UK this month. The winning 
consortium, which also inrindiM Vodafone, the British mobile 
co m implic ations operator, faced competition from three inter- 
national consortiums grouped around the Netherlands' two 
other big banks, ABN Amro and Rabobank, and Deutsche 
Telekom of Germany. 

Alter installing its mobile infrastructure, tbe ING-led con- 
sortium will compete directly with a mobile communications 
network launched last summer by KoninkUjke PTT Nederland 
(KPN), the country’s telecommunications and postal company 
partially privatised in June. The consortium’s total investment 
is expected to run to more than FI 2bn (SL27bn) over tbe next 
12 years. Like the existing KPN network, the ING system will 
provide pan-European services according to the GSM (global 
system of mobile communications) standard. 

The second licence Is designed to inject competition and 
efficiency into mobile communications in the Netherlands, it 
is a forerunner to increased competition in data and voice 
telephony in tbe Netherlands later in the 1990s. Ronald van de 
KruL Amsterdam 

US backs Morocco project 

The US yesterday extended political risk insurance cover for 
Morocco's first private power project The protocol was signed 
in the presence of King Hassan who is visiting Washington to 
promote his country's economic reforms in a meeting organ- 
ised by the Overseas Private Investment Corporation. 

Opic provides political risk insurance and other induce- 
ments for US companies seeking foreign contracts. The power 
plant represents a steep increase in Opic exposure in Morocco, 
where the agency is providing $15m of insurance for two 
banking ventures and a crude oil storage tank. CMS Energy, a 
Michigan utility holding company, and its Swiss joint venture 
partner, ABB Energy Ventures, won tbe bid last month for the 
privatisation and expansion of tbe Jorf t-aafar power plant 
The project, 85 miles south-west of Casablanca, involves the 
acquisition of a 66GMW power station now nearing completion 
and the construction of two additional 330MW units. Nancy 
Dunne, Washington 

Japan resumes cover for Egypt 

Japan yesterday announced the resumption of export credit 
insurance for Egypt Mr Ryu taro Hashtmoto, minister for 
international trade and industry, announced the decision at 
the end of a state visit by Mr Hosni Mubarak, tbe Egyptian 
president The concession came as a result of Egypt's recent 
economic recovery and the smooth repayment of its existing 
debts, Japanese officials said. 

Egypt was one of 14 countries from which Japan withdrew 
export credit insurance. Half its official debts were forgiven by 
the Paris Club of western creditor nations in 1991, in an 
initiative proposed by tbe then US a dminis tration of Mr 
George Bush. Egypt is tbe first to have cover restored. New 
insurance would be restricted to high grade private sector 
ventures in Egypt, but would not be extended to public sector 
projects, Japanese officials said. WUMam Dawkins, Tokyo 

Canada, Australia in trade talks 

Canada and Australia are to begin talks on a formal bilateral 
trade and investment agreement. The announcement follows a 
visit by Mr Roy MacLaren, Canada's trade minister, to Austra- 
lia, arid Tuesday's agreement under which Canada will give 
Australian beef producers a guaranteed share of the country's 
tariff-free import quota. Nikfd TaH Sydney 

Brown & Root Saudi, part of the US engineering and 
construction group, has won a contract from Gulf Salt Com- 
pany to project manage the design and construction of Saudi 
Arabia's first salt evaporation and production plant Hie $15m 
plant is to be built at Dammam Industrial City No 2 in eastern 
Saudi Arabia. Andrew Baxter, London. 

Westinghouse of the US will be allowed to bid for the 
conversion of a mothballed nuclear plant in the Philippines 
into a 1,500 MW combined cycle facility. The government ear- 
lier banned Westinghouse from participating in any local 
project because of a case filed in 1988 against the company 
which constructed the 620MW Bataan Nuclear Power Plant in 
the 1980s. AFP, Manila 

Norsk Hydro, Norway’s largest quoted company, yesterday 
awarded a NRr2Bbn ($444m) contract to Aker, the Norwegian 
oil and gas technology and cement and bunding materials 
group, covering engineering, procurement and construction of 
a floating production platform to be deployed in the Njord 
field in the Norwegian Sea. Karen Fossli Oslo 


UK companies seek Mideast role 

Peace dividend attracts British who have largely stayed away, writes Julian Ozanne 


B ritish industry, which 
has traditionally shied 
away from doing busi- 
ness with Israel because of the 
Arab economic boycott, has 
begun to seek a stake in the 
Middl e East peace dividend. 

The focus of its efforts is on 
Israel, a $75bn economy with 
an average growth rate of 5 per 
over the past four years. 
But British businessmen have 
expressed their desire to help 
underwrite the peace process 
by forging links with the Pales- 
tinian economy. 

There is also interest in 
forming joint ventures with 
Israeli and Arab partners to 
hid for regional transport, com- 
munications, water and energy 
projects. 

British b usinessme n say the 
message of their visit is to 
underscore their view that the 
Arab boycott, which has been 
eroded but not yet scrapped, is 
no longer a factor influencing 
investment and trade deci- 
sions. 

Representatives of British 
Aerospace and the General 
Electric Company are among 
the senior executives visiting 
the area for the first time with 
Mr John Major, the British 
prime minister. BAe and GEC 
have avoided Israel because 
they feared being blacklisted 
and losing lucrative deals with 
Saudi Arabia and other Arab 

states, 

British businessmen believe 
it is time to position them- 
selves for what could be a 
regional economic transforma- 
tion In the wake of a compre- 
hensive Arab-lsrael peace set- 
tlement, with Israel as the 
engine of growth. 


“A lot of businessmen see 
Israel as the fulcrum of eco- 
nomic development in the 
region.” said Lord Sterling, 
rhalrman of P&O, the shipping 
company, “and we are taking 
the view of the next 20-30 

years It is clear to us we 

cant ignore the region. ” 

Lord Young, chairman of 
Cable and Wireless, the tele- 
communications group, com- 
pared Israel' 5 role in the region 
to that of Hong Kong in Asia 
and said British companies 
viewed Israel as an interface 
between Britain and the 
region. 

British companies, Lord 
Young said, were ready to take 
minority stakes and form joint 
ventures with Israeli compa- 
nies to bid for projects in the 
region. “Minority stakes and 
joint ventures must become a 
way of life for us," he said. 

Lord Young said that Cable 
and Wireless wanted to buy a 
strategic stake in Bezeq, the 
Israeli state-owned telecommu- 
nications company currently 
being privatised. British Tele- 
communications is planing to 
bid with local partners for the 
tender later this year to 
become Israel’s second opera- 
tor of international calls in 
competition with Bezeq. 

Mr Richard Giordano, chair- 
man of British Gas, held talks 
with Israeli officials on partici- 
pating in a natural gas pipeline 
from Egypt and said Ms com- 
pany was interested in invest- 
ing in downstream activities in 
Israel and Jordan. 

Mr Michael Lester. GEC vice- 
chairman. said his company 
was interested in both Israeli 
and regional infrastructure 


UK trade with Israels a growing surplus 
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projects. Marks and Spencer, 
which already buys Israeli food 
and clothing worth £200m a 
year, said it wanted to expand 
its local sourcing and restruc- 
ture its local retailing opera- 
tion. 

British and Israeli business- 
men, hacked by their govern- 
ments, have established a bilat- 
eral business council Among 
the tasks outlined are fostering 
joint ventures; pushing for a 
speedy conclusion to long-de- 
layed negotiations over a bilat- 
eral investment promotion and 
protection agreement; develop- 
ing better cooperation in edu- 
cation and vocational training; 
and pushing the European 
Union to meet Israel's demands 
in negotiations over a new 
trade association agreement 

Mr Donald Brydon, deputy 


chief executive of Barclays de 
Zoete Wedd, the British-based 
global investment bank, said 
the key to boosting British and 
European investment in Israel 
would be a more positive 
approach by Israel at raising 
capital on the European mar- 
kets, ending its traditional 
preference for New York. Mr 
Brydon, whose company last 
year established a $l53m Israel 
fund to invest in Israeli equity, 
accepted the City of London 
was partly to blame because it 
had ignored Israel, but be said 
European investor interest in 
Israel was high and listing in 
London would be cheaper and 
involve less controls and 
accounting obligations than 
New York. 

Fostering British trade and 
investment in the underdevel- 


oped Palestinian economy will 
be more difficult. Mr Martin 
Laing, chairman of John 
Laing, the US construction 
company, yesterday outlined 
some of the problems frnr-lnrtmg 
the need for political stability; 
a transparent legal and bureau- 
cratic framework; a dear regu- 
latory environment and title to 
property; mechanisms to guar- 
antee investments and repatri- 
ation of capital; maintenance 
of a competitive labour market; 
and the development of an 
attractive package of invest- 
ment and taxation incentives. 

To help promote British-Pal- 
estinian trade Mr Major 
announced that British, compa- 
nies exporting to the Palestin- 
ian economy would be eligible 
for insurance cover, largely 
short and medium tern, from 
the Export Credits Guarantee 
Department, Britain's official 
export credit agency. 

Mr Richard Needham. Brit- 
ish trade minister, also pushed 
British officials to do all they 
could to forge better business 
links. “We think something 
has to be dose here quickly to 
change economic reality for 
Palestinians on the ground and 
we are looking for projects we 
can get involved with now." 

British businessmen 
appeared to share Mir Need- 
ham ’s sense of urgency. “Brit- 
ish companies have a better 
understanding of tbe Arab 
world than anybody else and 
there is a lot we could do," said 
Lord Sterling. “What we need 
to know is what we can do 
today and we need to see there 
is a real Palestinian commit- 
ment to doing it for them- 
selves." 



• '.riyf.i. - jfyti.*- 'art* --».t r 


i&iiPRv - v ■■■■. ■* :V" -v: 

..v .. . 


fW- > * m :■ f ' - ■> . 



y 'l ; "■ * 1 




_ ..... .. !'< :• ; 


. ' • n. — tvi; 

you’re looking;; 




for a direct banking 


connection from 


East to West, 


than let us refer 


you to the West. 


t; 

p' 1 - 



[■ 

'■ ' 


& 


Wien venturing into the pramisiag./ , * 
markets of Centra) and Eastern Europe, 
you'll need an experienced banking . 
partner who is thoroughly familiar with ; 
specific regional, characteristics as well 
as international trends. Through our 
investment and commercial banking 
divisions, Creditanstalt is established 
in these renascent economies with 
ohe of the most extensive networks of 
any western bank in Eastern Europe. 
Youcart count on oeto lead your > . 

ventures to success; . • ' . 

GA - Banking for Success^ * »:•' - 


OREDTTANSTAIT 


Cndft nvtnlt branctet, mwdhriw wulmn iitnfttfiM 
-oBksMhiiiMeMt; 

•fftHflrtgwa, fiurtflpiwti Uubtjano. fctoacom. 

Piague, SoHa, Wtesaw. : 

Cra rtHMimte S ll— U O lflim. 

Schatangasaa 6. A-1010 Vtenna : 

. +43/1/831 31-851 S, Fax: 37-8519.. - 

ChKttana l ett kweatment Bank Group HeaftOtfaflc 
Dc Kart UMgerflfcg 12. A*1D1 TUenm .. . . .1 

Tdi *43/1/531 B4-0,Fkc+4aA^329240 ' V . 

M ■ r n n«rtu— nmlirt liiw mill 



to nfctwnattamiai 

any not in— C81 ik ii* »i]W i,l • 


19 


er 

Gom- 
been 
cur- 
■k" Mr 

busi- 
ng is 
Swiss 

3 dol- 


ients 
1 the 
.Tires, 
edica 
they 
: last 
m in 
p 6 A 

: the 
Igiag 
heart 
rket. 
ill in 

need 
divi- 
row. 
>Iogy 
that 
i can 
pres- 
s to 
nedi- 

se or 
3 we 
i h as 
ihmi 


(real 

Used 

nces 

land 

first 

gam 

for 

ated 

clin- 

also 

tem- 

icfli- 

1994 


:om- 

jtnr- 

net 

96m 

ince 

has 

npo^ 


resi- 
cozt- 
1995 
oved 
acts. 
« in 
ring 
land 
ven- 

•Id’s 

item 

ipae- 

iwth 

nces 

rang 


i 



FINANCIAL TIMES THURSDAY MARCH 16 1995 


NEWS: UK 


British Aerospace to shed 1,350 more jobs 


By Bernard Gray, 

Defence Correspondent 


British Aerospace announced 
yesterday that 1,350 jobs are to be 
shed over two years at Its Dynamics 
subsidiary, which manufactures mis- 
siles. The redundancies will leave 
BAe Dynamics with only 2,500 staff 
compared with 1&500 five years ago. 

The cuts will be at Stevenage, to the 
north of London, where 660 Jobe will 
go, leaving a workforce of 1,690. At 
Lostock in north-west England only 
370 workers will be left after the 
planned cut of 570, and 120 out of 540 
staff will leave a unit at Bristol in the 


south-west BAe said a voluntary 
redundancy scheme was in operation 
to reduce the number of compulsory 
job cuts. However, with the workforce 
having fallen so for already, many of 
the redundancies are likely to be com- 
pulsory. Many of those losing their 
jobs are highly BViiiflri design engi- 
neers a n d technicians. 

The company blamed the cuts on a 
foil in orders from the Ministry of 
Defence since the end of the Cold 
War. Deliveries of the latest genera- 
tion Rapier 2000 air defence system 
will, for example, he complete by the 
end of this year. Rapier’s predecessor 
was a money spinner for BAe during 


the 1980s, but unless export orders are 
found the line will have to be cut 
back. BAe is negotiating a merger of 
its missile business with Matra of 
France, and a deal may be concluded 
within weeks. However, BAe insisted 
that the redundancies were not a 
result of the merger and would be 
inevitable even if the merger did not 

go flhpari- 

Both BAe and Matra have a turn- 
over of about £40Qm ($632m) to £500m 
a year in missiles, and Matra’s missile 
operation employs about 3,200 people 
at three main sites in France. The two 
companies have complementary prod- 
uct lines and hope that the joint ven- 


ture will give them good access to the 
British and French governments for 
their full range of products. They will 
also seek export markets. 

BAe is now developing the new 
short range Asraam air-to-air missile 
which will be fitted to the Eurofighter 
2000 aircraft being developed by the 
UK, Germany, Italy and Spain. It is 
also producing the Seawolf ship 
defence missile, and has hopes of win- 
ning work on the long-range Trigat 
anti-tank miRgila if the UK selects tile 
European Tiger attack helicopter this 
summer. 

The Ministry of Defence has said it 
needs an aircraft- launched stand-off 


migcflp similar to that usedby the US 
in the Gulf war. a longer range 
missile for the Eurofighter.and an 
aircraft-launched anti-tank missile. 
Each programme would be worth 
several h undr ed million pounds but 
firm production orders are some way 
off. 

BAe has already closed five sites as 
part of its rationalisation of the 
Dynamics business. Stevenage now 
acts as a headquarters and 
engineering research and 
development centre, with Lostock 
concentrating on manufacture and 
Bristol working on computer 
software. 


Obstacles continue to dog Conservative government’s privatisation programme 


For sale: two dockyards with one careful owner 


Order books are guaranteed 
and equipment is in fair condi- 
tion. The purchaser must be 
prepared to handle mildly haz- 
ardous materials including 
nuclear waste. Part-exchange 
ideas considered. 

This appetising prospectus 
has been circulating around 
the British aw giwppring indus- 
try for nine months, but has so 
for met with limited Interest 
Now it seems that privatisa- 
tion of the Royal dockyards is 
unlikely to raise much money 
for the government The sale 
may even be scrapped. 

A mixture of hubris and poor 
assumptions seems to have led 
the Ministry of Defence into a 
swamp. After seven years of 
being managed by contractors, 
the Royal dockyards were 
finally put up for full-scale pri- 
vatisation by the MoD last 
year. The yards, which used to 
service sections of one the 
world's mightiest navies, are 
Devonport in south-west 
England and Rosyth in Scot- 
land. 

To the ministry’s embarrass- 
ment. only the companies now 
operating the yards, DML at 
Devonport and Babcock Inter- 
national at Rosyth, bothered to 
bid. Companies deeply 
involved in defence work such 
as GEC, British Aerospace and 
Rolls-Royce looked at the yards 
and walked away. 

Negotiations with DML and 
Babcock have continued, how- 
ever, and formal tenders are 
due in by the end of the 
month. But the risks associ- 
ated with buying the yards 
seem so great that neither 
company seems prepared to 
pay much for the businesses. 

Part of the difficulty comes 
because both Rosyth and 
Devonport have huge potential 
environmental problems. 
Nuclear submarines have been 
refitted at both yards and sev- 
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Owning Devonport will involve low returns and heavy costs. The submarine is not for sale 


era! are now laid up there 
waiting for a government deci- 
sion on how to dispose of the 
radioactive hulks. 

There is also contamination 
from fuel oil and other indus- 
trial spillages seeping into the 
land around the two docks. 
The cost of cleaning will 
almost certainly be larger than 
the value of either operation. 

Nor is it just past environ- 
mental spills which are a haz- 
ard to the sale; Devonport will 
continue to refit nuclear sub- 


marines in dry dock. One risk 
under consideration is that If 
the dry dock gates broke, the 
incoming sea would invert the 
submarine and cause the reac- 
tor control rods to foil out of 
the core. 

Work is under way to 
improve the failsafe design of 
submarine control rods and 
check the strength of the 70- 
year-old dry dock gates. Alarm- 
ing as they are, the environ- 
mental problems with both 
sites can probably he over- 


come. In essence, the govern- 
ment will have to retain most 

of the envir onmen tal liabilities 
if it Is to have any of 

selling the two businesses - 
which make only about £10m 
(515.8m) a year each. 

A knottier problem is to 
decide who has responsibility 
for the yards' workforces. Both 
still have too many people for 
the reduced workload which 
has followed the end of the 
cold war. If the companies are 
required to take on responsibil- 


ity for all the staff, it will 
reduce the proceeds to the min- 
istry from the sale. 

The final obstacle to the sale 
may be the risk that the Royal 
Navy workload will shrink fur- 
ther. Many in the defence 
industry believe there is room 
for only one yard in the long 
term. As Devonport won the 
competition to refit nuclear 
submarines - the backbone of 
navy work - it is seen as the 
natural survivor. 

Yet to prevent Devonport 
eliminating Rosyth, the 
ministry allocated the 
politically important Scottish 
yard a large batch of surface 
ship refits over 10 years. The 
result may be that neither yard 
has sufficient work to be 
healthy. In that precarious 
position the companies will 
insist on a guaranteed package 
of work, with heavy penalty 
payments if the government 
cuts further. 

Despite the problems, both 
companies are pressing on 
with negotiations on the sale. 
But with so much of their 
freedom for manoeuvre 
circumscribed, privatisation 
will offer them little freedom 
beyond that of their current 
management contracts. 

Rosyth seems keen to 
continue, not least because 
privatisation would transform 
its allocated workload from a 
mini sterial promise to a 
binding contract. Both 
Devonport and Rosyth think 
that extra commercial freedom 
would help them to diversify. 

From the government’s of 
view, however, it is less certain 
what would be gained. The sale 
will raise little, if any, money 
and the ministry wifi be left 
with heavy liabilities and a 
rigid allocation of work 
between the yards. 


Transfer 
of nuclear 


stations 

opposed 


By Haig Simonian 
and Robert Taylor 


Bernard Gray 


Flotation of National Grid may go ahead 


By Michael Smith 


Regional electricity companies 
said yesterday they were press- 
ing ahead with a possible flota- 
tion of the National Grid, the 
power transmission company 
for England and Wales which 
they have owned since electric- 
ity privatisation. 

Same said a demerger of the 
company, which is valued at 
more than £3.5bn ($5.5bn), was 
still possible in the early sum- 
mer. Yesterday's developments 
came after a day of Intense dis- 
cussions between senior execu- 


tives of the 12 companies. 
Their meeting came in the 
wake of last week's announce- 
ment by Prof Stephen Little- 
child, industry regulator, that 
he is considering changing pre- 
viously agreed price controls in 
the regional companies' prices 
controls for 1996-2000. 

Some shareholders feared 
that this would have caused an 
indefinite postponement of the 
flotation which the companies 
had been planning for June or 
July. Institutional investors 
are keen for a rapid demerger 
because It is likely to increase 


the overall value of the shares 
they own in the 12 companies, 
all of which are based in 
England and Wales. 

Some were attracted by an 
idea to link the price controls 
and Grid issues in discussions 
with the regulator and agree a 
rapid deal encompassing both 
by offering a large rebate to 
customers. Although this is 
still possible eventually, it is 
unlikely to be achieved In 
weeks as some regional compa- 
nies had hoped. 

In a formal statement yester- 
day the companies said they 


had agreed preparations for a 
possible flotation should con- 
tinue and further announce- 
ments would be made in due 
course. 

One chief executive said pri- 
vately that there was no rea- 
son why the Grid could not be 
floated in June or July as origi- 
nally planned. This is not a 
complicated flotation; we are 
not raising money, just making 
a distribution (of shares in the 
Grid) to our shareholders. 
Once we agree the principles 
we could achieve the flotation 
in less than a month." How- 


ever, several companies say 
they will agree to nothing on 
the Grid »mHi a settlement has 
been achieved with the regula- 
tor on the separate issue of 
price controls. That may delay 
a flotation until the autumn or 
later. 

Yesterday’s meeting was told 
that regional company repre- 
sentatives were close to final 
agreement with the Inland 
Revenue on the tax implica- 
tions of a flotation. 

It is believed the companies 
expect to pay less than £2 bn in 
capital gains tax. 


Ford to make version of Fiesta for Mazda in London 


By John Griffiths 


Ford announced yesterday that 
its Dagenham plant in east 
London is to build a version of 
its Fiesta small car for Mazda 
for sale by the Japanese com- 
pany throughout Europe. The 
move came as Toyota prepared 
to announce today that it is 
doubling capacity of its UK 
plant with the addition of a 
second model 

Ford said yesterday that pro- 
ductivity at Dagenham had 
unproved by 38 per cent since 
1990. The gap in performance 


between Dagenham and the 
rival Fiesta small car plants in 
Valencia, Spain, and Cologne, 
Germany, had “narrowed mas- 
sively” and should be elimi- 
nated by the end of 1996, it 
said. 

Up to 25,000 cars a year are 
to be made at Dagenham for 
Mazda, in which Ford has a 25 
per cent stake. The vehicles 
will be badged as Mazdas and 
differ from the Fiesta outside 
and Inside. The project was 
given a strong welcome by 
union leaders representing the 
plant, which was criticised by 


Ford management four years 
ago for poor productivity. 

Output of the new cars will 
begin early next year. They 
will be sold through Mazda's 
own dealer network 

The project, announced by 
Ford Of Britain r-hairmuTi Mr 
lan McAllister, will give a use- 
ful boost to output at the Dag- 
enham facility, which last year 
built 135,509 Fiesta cars and 
57,779 Fiesta and Courier vans. 
Dagenham's body and assem- 
bly operations employ about 
4J200 people. 

“Dagenham has proved it. 


can achieve high levels of pro- 
ductivity,” said Mr McAllister. 
“The additional production 
will benefit not only Dagen- 
ham but also other Ford plants 
and component manufacturers 
involved in supplying Fiesta 
parts.” Among them will be 
Ford's Halewood facility in 
north-west England, which 
supplies Fiesta gearboxes. 

• Mr John Towers. Rover 
chief executive, hinted yester- 
day that his recent output fore- 
cast might not represent the 
limit of the company’s ambi- 
tions. He said last week that 


Rover might produce 750,000 
vehicles a year by the end of 
the decade compared with 
480,000 last year. 

He made clear that Rover 
was committed to expansion 
into fost-growing markets such 
as the Asia-Pacific region and 
said it was a question of 
“when, not IT Rover returned 
to the north American market 
with cars to join the Land 
Rover and Range Rover four- 
wheel-drive models it already 
sells there. 

Sales growth would come 
primarily from such markets, 


and Rover actually needed to 
reduce its current 13 per cent 
share of the UK market, which 
was not compatible with its 
strategy of being seen as a pro- 
ducer of premium cars. Rover 
wanted gmaTi fleet and retail 
business, but “does not want to 
be part of the pile 'em high and 
sell 'em cheap philosophy” 

Mr Towers would not say 
which models might lead the 
return to north America, but 
said that a “properly executed" 
saloon car would be viable. 
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Big retailer to 
open EU-style 
works council 


Marks and Spencer, the UK’s hugest dotbes retaflerjis to set 
a wmks covering ^ 

□ran Union, most of whom work in the UK. M&Sia the third 
UK compaw to create a works wunefi as reqimed und^an 
EU directive. The other two - United Biscmts and Coats 
ViyeUa - have substantially more of their employees woridng 
on the European mai nl a n d. 

M&S is to include its 42,000 UK employees inthe new body- 
althougb under the UK opt-out from the social chapter of the 
Maastricht treaty, British companies do not have to set up 
works councils for their UK operations. The retailer does not 
recognise unions in the UK for collective bargaining; although 
it recognises 1 2 unions outside the UK. 

It did not discuss the issue with unions - which has pro- 
voked the anger of Fiet, a Europe-wide federation of retail 
unions, which represents union members working far M&S on 
the European. The federation said: “There has been no prior 
consultation and this was rushed through prior to a meeting 
where this issue was going to be discussed. We are asking for 
talks with M&S." Nominations for the council are now being 
sought from staff throughout Europe. 

Lisa Wood. Employment Stuff 


Premier’s dodges Clinton call 


Nuclear Electric, the state- 
owned company which owns 
and runs nuclear power sta- 
tions in England and Wales, is 
trying to persuade the govern- 
ment not to transfer owner- 
ship of its eight magnox sta- 
tions to British Nuclear Fuels. 

Nuclear Electric is con- 
cerned that the transfer would 
weaken its position in the 
highly competitive interna- 
tional nuclear business. Tbe 
company is competing for con- 
tracts to develop and operate 
nuclear power stations in 
other countries, particularly 
the Far East 

The government, which is 
reviewing nuclear policy, sees 
the transfer of the ageing 
stations as a way of strength- 
ening Nuclear Electric’s 
chances of privatisation. It 
would leave the company with 
its newer advanced gas-cooled 
stations (AGRs) and its 
recently com missio ned pres- 
surised water (PWR) plant at 
Sizewell B on the east coast of 
England. 

Although BNFL already has 
two magnox stations, Nuclear 
Electric sees itself as Britain's 
foremost unclear power group 
and would like to run the mag- 
nox plants under licence from 
the government. But senior 
officials say ministers do not 
fevour the idea. 

Minis ters are divided about 
whether the nuclear industry 
should be sold before the next 
general election, but all want 
to prepare for its privatisation 
later in the decade. 

Magnox stations. Britain's 
first commercial reactors, 
were inaugurated in 1956. 
Although most Magnox sta- 
tions date from the 1960s and 
their operating lives have been 
extended, three stations are 
being decommissioned and 
most of the rest are expected 
to be closed before the end of 
the century. 

The government will also 
have to decide on the balance 
between Nuclear Electric and 
Scottish Nuclear. The govern- 
ment is believed to be consid- 
ering the transfer of two of 
Nuclear Electric's AGBs to 
Scottish Nuclear, which has 
two of its own, to improve the 
smaller company's sale pros- 
pects . 


Mr John Major, the prime minister, returned to London from 
the Middle East last night amid diplomatic efforts to settle his 
row over Northern Ireland with President Bill Clinton. But 
Downing Street officials could not say when a telephone can - 
sought by Mr Clinton since last Saturday - would be made. 
Although the two have communicated by letter twice over the 
past week, Mr Major’s inability to find time to speak to Mr 
Clinton has been seen as a show of displeasure at the White 
Bouse invitation to Mr Gerry Adams, president of Sinn F&n, 
the political wing of the Irish Republican Army. 

With Mr Major due to visit Washington in less than three 
weeks, the US sought to play down talk of a lift. “Obviously 
there is disagreement and people feel emotional about it in 
some quarters, but I do object to statements that this is the 
end of western civilisation as we know it,” said A dmir al 
William Crowe, US ambassador to London. 

John Eompfher . Westminster Correspondent 


Exchange clears executive 


Mr Mick Newmarch, who resigned abruptly 
as chief executive of the Prudential, the UK’s 
I biggest life insurer, in January, was cleared 
8 by the Stock Exchange yesterday of breach- 
?j ing its model code in his dealings in company 
shares last October - but it criticised his 
. conduct “The exchange has confirmed some- 


I bUUUULU iius wiiiu men wiuvr 

thing which was self-evident at the time - 
that I have behaved entirely oroDeriv.” he 


that I have behaved entirely property,” he 
said. The exchange found, however, that the Pro had breached 
its rule requiring companies to ensure that their procedures 
for authorising share dealing would ensure proper standards 
were met Speaking for the first time since his resignation, Mr 
Newmarch described the exchange statement as “bizarre" in 
criti rising the Pru while accepting that the company had not 
allowed dealing on the basis of unpublished, price-sensitive 
information. 

The exchange said it was unable to comment an its apparent 
inconsistency in dealing Mr Newmarch of breaching its model 
code and yet criticising him. Sir Brian Corby, Prudential's 
non-executive chairman, he was pleased the exchange had 
come to the same view as the company - that the dealing s had 
not been in breach of the model code, since Mr Newmarch was 
not in possession of unpublished price-sensitive information. 
Alison Smith Lex. Page 16 


First price rise for phones 


Mercury One-2-One, one of the four UK mobile phone opera- 
tors, has been forced to raise its prices following the success of 
a marketing strategy which offers customers free off-peak 
local calls. The company is raising the monthly rental charge 
for its PersonalCall tariff by 20 per cent to £15 ($23.70) exclu- 
ding tax from £1150. It is this first price rise in the UK cellular 
phone business. One-2-One said the price increase “reflects 
huge demand for the PersonalCall tariff and the ongoing 
operational costs of providing customers with the service and 
customer support that One-2-One offers”. Business tariffs 
remain unchanged. Akm Cane 


Help urged for working women 


Working women, need better maternity arrangements and 
improved financial and social support from the government, 
said the House of Commons employment committee. It put 
forward several proposals to enhance working conditions for 
women with children. The Department of Employment dis- 
missed the recommendations in an unusually swift reply as 
“an expensive menu without prices”. 

The MPs said paid maternity leave should be set at 18 
weeks, thus endi n g the anomaly whereby, alone of Europ ean 
Union countries, the UK grants women a statutory right to 14 
weeks' leave but 18 weeks' maternity pay. Tbe MPs’ proposals 
included: a simpler statutory maternity pay scheme, including 
a longer period of paid leave; a standardised scheme for all 
employees; and financing of maternity leave wholly from 
general taxation. Ms Ann Robinson, head of the Institute of 
Directors' policy unit, said: "While we welcome proposals to 
simplify the system, the committee does not seem to be living 
in the real world. The recommendations will put up the cost of 
employing women and mean there will be fewer jobs for 
them- 1 * 


Football stars are bailed 


Three English Premier League footballers - Bruce Grobbelaar, 
Hans Segers and John Fashanu - arrested this week in an 
inquiry Into match-fixing allegations have been released from 
custody on police bail, a Malaysian businessman, Mr Wong 
Suan Lim. was also freed, but Mr Fashanu 's girlfriend Ms 
Melissa Kassampsi remains in custody. Mr Fashanu denied in 
rtrong terms having any knowledge of the issues being inves- 
tigated. 


ECONOMIC DIGEST 


Long haul to 
confidence 


admitted that the monthly data was par- 
ticularly volatile because of the timing of 
the Christmas holidays. 

Mr Clarke said: “We're the only Euro- 
pean country that’s combining a fall in 
unemployment with the steady growth 
which is ahead of all the others." 


Mr Kenneth Clarke, chancellor of the 
exchequer, conceded that the “feelgood 
factor” may not return for several years. 
“I personally quite accept that people 
aren't going to feel more secure, more 
comfortable, that they’re going to get ris- 
ing prosperity until we’ve carried on 
delivering this for another couple of 
years at least,” ha said an BBC Radio. “I 
think it could go on through the 90s." 

Official figures showed that the num- 
ber of people out of work and claiming 
benefit fell 27,400 last month to 2^64,700, 
a rate of 8.4 per cent Retail sales rose 
sharply last month, with volumes 
increasing 12 per cent compared with 
January and 2J5 higher than February 
1994, But the Central Statistical Office 


Buaders “disappointed": Building indus- 
try leaders said figures showing a 24.9 per 
cent fall in construction orders compared 
with a year ago were “desperately disap- 
pointing". Furthermore, house sales last 
month were 19.6 per cent lower than in 
February 1994, although sharply higher 
than in January this year. 


the biggest rate of increase since the 
three months to May last year. 

Unit labour costs have been accelerat- 
ing ever more strongly since the middle 
of last year. Comparing the latest three 
months with the previous three, unit 
la bour costs have been climbing at a rate 
equivalent to almost 8 per cent a year, 
the strongest such annual rise since 1991. 


Wage costs rise: Industry’s wage bill is 
growing increasingly rapidly, sharpening 
the impact on companies' costs of recent 
rises in raw material prices, official fig- 
ures show, hi the three months to Janu- 
ary manufacturers spent 0.6 per cent 
more on wages and salaries to produce 
each unit of output than they did in the 
same period a year earlier, says the 
Department of Employment That was 


Unemployment “to stay high": Unem- 
ployment will probably stay above 2m 
until the next general election, due by 
^ ktest. In spite of a sus- 
temed fell m the number of people out of 
work, says the Employment Policy Ihsti- 
rate, an independent think-tank. It wants 
“at wage pressure Is likely to grow 
stronger once the jobless total falls much 
below that figure. 


Red “ nda ncies decline: The number of 
*5 a< k rcdnndant last autumn was 
■uJUiwio, down 8J> per cent from tbe nrevi- 
ous year’s figure. Of those made redan- 
tent m the previous three months, 32 per 
cent had already found employment 
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T he distinction between 
mental and physical flE£ 

has always been fuzzy, in 
the 3800s. for Instance 
sypnms parents were locked up to 
asylums for their “madness” to 

Tecea i the pendulum has 
swung in the other direction, and 
Alnesses that were once considered 
exclusively psychological - depres- 
sion and schizophrenia, for example 
-are increasingly treated with pre- 
scription drugs. 

By influencing the brain’s neuro- 
trammitters - chemical “messen- 
gersr affecting behaviour - scien- 
tists are ameliorating a host of 
chseas« that were once considered 
treatable mainly through psycho- 
therapy. 

Today’s global market for mind 
drugs is well over S4bn (£2J5bn) a 
year, according to Ian Smith, ana- 
lyst at Lehman Brothers in London, 
and growing fast, “to 1994, we saw 
over 100 per cent growth to some 
categories of psychiatric drugs," he 
says. 

Drugs for schizophrenia and 
depression have been around for 
decades, but to recent years pbar- 
maceuticals have been introduced 
for a wider range of psychiatric ill- 
nesses, including anxiety, obsessive- 
compulsive disorder (a condition 
characterised by repetitive behav- 
iour such as rhpf Hng the lock on a 
door dozens of times before going to 
bed) and attention deficit disorder, 
also known as hyperactivity. 

The growing focus on the physi- 
cal origin of psychological disorders 
was highlighted earlier this year 
when a joint venture between Du 
Pant and Merck, the US chemical 
and pharmaceutical groups, 
launched a drug for alcoholism - 
Naltrexone. 

Naltrexone works on the brain’s 
neurotransmitters to prevent alco- 
hol consumption from generating 
euphoria, "I think we're on the 
verge of a technological revolution 
by which diseases which were once 
treated mostly through therapy will 
now be treated with drugs," says 
Kurt Landgraf, chief executive of 
Du Pont Merck, 

Even obesity, widely considered 
the result of a lack of will-power, is 
being targeted by a neuro transmit- 
ter drug. Dexfenfluramine. devel- 
oped at the Massachusetts Institute 
of Technology, targets serotonin, a 
neurotransmitter affecting mood 
and behaviour, and is now available 
in France and the UK as an appe- 
tite-suppressant 

“Using drugs in the treatment of 
psychiatric diseases has become so 
widely accepted that in a lot of 
cases if you don’t treat with drugs, 
it’s seen as substandard care,” says 
Steven Paul, director of centr al ner- 
vous systems for drug maker Eli 
Lilly, which makes t he anti-depres- 
sian dm# Prozac. 

• The .flood of new mind drugs on 
to the market has led some to fore- 


Drugs are set to play a greater part in the treatment 
of psychological illnesses, explains Victoria Griffith 

The pendulum 
is swinging 


World sales of mind drugs 



Name 


Company Category 


1994 ftro) 
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• - .w • 1 Ea'uay vero " 
Zoloft Pfizer Antf-depressant - 7 18 

9erox*rt - '•£ : 

CtoaarB Sandaz Anti-psychatic 35B* 

ftwnc , ’ Urtcibo. 4 .. /Amdplsfte^.''- 

Ativan AHP Anxiolytic 323 

BuSpar . &femHCtywT5(.9qtjibb ; ■; Anfeioiytkj ! ! .. :■>. SBS . 

r v ••• •• . • : 

A 4 . Risperdal Johnson & Johnson Antf-paychotfc ire* 

4 ' Anafranfl . s • $ $&■ 
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Rod» Anxiolytic 
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see the day when all psychiatric 
illnesses will be treated exclusively 
with pills. “Therapy will probably 
be excluded from treatment to the 
long run," says Donald Klein, pro- 
fessor of psychology at Columbia 
University. 

Klein cites a 1970s study by psy- 
chologist Hans Strupp which found 
no significant difference between 
the results of psychiatric patients 
treated by experienced psychiatrists 
and by interested English teachers. 
“To prove the worth of therapy, it 
has to be evaluated as a more exact 
science ,” says Klein. “Yon have to 
assess whether a dream, for 
instance, is being interpreted to the 
correct way. That's difficult to 
determine." 

Others believe therapy is unlikely 
to disappear altogether. Many phar- 
maceutical groups recommend that 
their drug treatments be accompan- 
ied by psychotherapy. Du Pont 
Merck, for instance, says its new 
alcoholism drug does not work 
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unless it is used in conjunction with 
therapy. And an Oxford University 
study published to February to the 
British Medical Journal found coun- 
selling to be just as effective in 
treating depression as drugs. 

Until more is known about the 
nature of psychiatric illness, most 

There is some 
concern that therapy 
Mill be cast aside 
in the quest 
for lower costs 

scientists believe treatment should 
include both drugs and therapy. 
There is some concern, though, that 
therapy wQl be cast aside to the 
quest for lower costs. “One danger 
to the boom to the psychiatric drug 
market is that drugs are generally 
cheaper than psychotherapy, so the 
temptation may be to just prescribe 


the drugs," says Peter Kramer, 
author of the best-selling book lis- 
tening to Prozac. “The practice may 
be getting ahead of what we're able 
to do." 

While the debate between advo- 
cates of drugs and therapy rages on, 
pharmaceutical companies are 
attempting to refine their under- 
standing of the role of various neu- 
ro transmitters in different psychiat- 
ric illnesses. The launch of Prozac 
to the 1980s marked the birth of a 
new generation of mind drugs, 
known as selective serotonin re-up- 
take inhibitors. Scientists hailed 
them for their enhanced gTective- 
ness with fewer side-effects - bene- 
fits which may be attributed to 
their more precise set of targets. 

As knowledge deepens, drug com- 
panies are hemmfTig more sophisti- 
cated about hrain targets. Bristol- 
Myers Squibb ’s new anti-depression 
drug, Serzone, launched eariier this 
year, works by blocking the 5HT-2 
receptor. 


to all, some 16 specific serotonin 
receptors have been identified, and 
scientists hope that the more is 
known about the way those recep- 
tors work, the better drugs can be 
tailored to specific illnesses. 

Since research is stiD in its early 
stages, however, scientists are scep- 
tical that highly tailored psychiatric 

drugs will emerge soon. “It’s a nice 
idea to tailor the drugs but the 
truth is we don't know what spe- 
cific receptors do," says Robert 
McDivitt, trustee of the American 
Psychiatric Association. “The idea 
that a specific molecule fitting per- 
fectly into the lock will fix the prob- 
lem is dubious right now." 

Physicians point out that some of 
the most effective psychiatric drugs 
on the market today are “dirty" 
drugs - treatments with a broad 
impact an brain functions. Cloza- 
pine made by Sandaz of Switzer- 
land, which many psychiatrists hail 
as the most effective schizophrenia 
drug available today, is a dirty 
drug, interacting with a number of 
different neurotransmitters. Prozac 
can also be considered dirty, since tt 
1ms an effect, not just on depres- 
sion, but on bulimia, obsessive com- 
pulsive disorder nT, 8 other 

One problem in drug tailoring is 
that neurotransmitters may be just 
the first domino to a series of brain 
reactions affecting a psychiatric ill- 
ness. Serotonin re-uptake inhibi- 
tors, for instance, have an almost 
immediate impact on serotonin, but 
patients twiring the drugs do not 
show any improvement for several 
weeks. “The more quickly the drug 
has an effect the closer we’re likely 
to be to the source,” says FauL 

He compares today's psychiatric 
drugs with aspirin. “Aspirin works 
an fever, whether the fever is from 
bacterial infection or something 
else," he explains. “But to cure the 
symptoms of psychiatric illness 
doesn't mean we're getting to the 
root of the problem.” 

Another challenge to psychiatric 
drug development is that diagnogic 
itself is difficult Patients suffering 

from HcMmphwwda ma y algft have 

s y mptoms of depression, for exam- 
ple, and patients with obsessive 
compulsive disorder always suffer 
from anxiety as welL “Depression is 
not caused by a stogie chemical or 
biological cause,” says James Jeffer- 
son, rJfnteal professor of psychiatry 
at the University of Wisconsin. 
“There are multiple causa, just as 
there are probably multiple causes 
for schizophrenia." 

Whatever the problems facing 
min d drug development, pharma- 
ceuticals have already profoundly 
improved the lives of psychiatric 
patients around the worid. As new 
drugs come an line, their impact 
will be even greater. While psycho- 
therapy may not be discarded any 
time soon, drug treatment is set to 
play a growing role in the treat- 
ment of psychological diseases. 


Worth Watching ■ Vanessa Houlder 



treatments for skin diseases such 
as psoriasis and dermatitis. 

Fraunhofer Institute for 
Biomedical Engineering: Germany, 
tel 6894980250; fax 6894980400. 


Inner workings of 
chloroquine 

A new insight Into the wor ki ngs 
of chloroquine, which has been 
the principal drug to the fight 
against malaria for some SO 
years, has been uncovered by 
scientists working for the 
Infectious Diseases Division of 
Roche in Basle. 

Their work centres on what 
happens to the inm-contatotog 
haem part of the haemoglobin 
molecule, winch is toxic to the 
malarial parasite. Fbr several 
years, it has been known that the 
parasite copes with the haem by 
turning it into an insoluble 
compound called haemozoto - a 
process blocked by the 
chloroquine. 

Until now, it was thought that 

this process was catalysed by an 
enzyme encoded by the malarial 
parasite. However, the Roche 
scientists have found that the 
haem molecules polymerize 
spontaneously in toe interim’ of 
the infected red blood cells, 
according to a report in today's 
Nature. 

This discovery may help to the 
design of new drugs and may 
throw new tight on the steps by 
which malaria] parasites become 
resistant to chloroquine. 

Roche : Switzerland, td 61 688 
Jill- fax 61 688 2729. 


Getting under 
the skin 

Scientists at the Fnumbafer 
Institute for Biomedical 
Engineering to Germany have 
developed a technique using 
nuclear magnetic resonance 
microscopy to monitor bow 
cre ams work beneath the surface 
of the skin. The process, which 
identifies molecules by toe 
vibration of nuclei to a magnetic 
field, allows researchers to 
identify the position and type of 
any c ompoun d within the 
different layers of skin. It can 
also be used to research 


No tokens on the 
electric meter 

A system that allows electricity 
payments made at local retail 
outlets to be transferred to the 
customer's meter via the mains 
supply cables has been installed 
by Siemens, the German 
engineering group. 

The system installed for 
ScottishPower at Portobello to 
Scotland is the first tokenless 
prepayment metering to be 
introduced in toe UK. Instead of 
using tokens, toe customer 
purchases electricity at a local 
retail outlet using an ID card. 

Siemens: UK. lei (0)1344 396396: 
fax (0)1344 396693. 


Computer to watch 
over shoulder 

The spread of computers into 
schools often results in an 
inefficient use of the teacher's 
time, as staff spend lessons 
walking around the classroom 
monitoring each pupil's progress. 

A system recently launched to 
the UK by TLS, a German 
educational technology company, 
allows toe teacher to monitor all 
the screens in toe classroom from 
a single computer. 

TLS Electronic UK tel (0)1732 
$73990, ; fax (0)1 732 873991. 


Illegal bird keepers 
beware a DNA test 

A modified approach to DNA 
fingerprinting is promising to 
make further advances to curbing 
illegal trade in birds of prey. 

Scientists have helped convict 
illegal keepers by disproving 
claims that birds have been bred 
to c a pti vi ty. They have used DNA 
extracted from blood samples to 
show that they are unrelated to 
the birds that a breeder claims to 
be their parents. 

Scientists at the Uni ve rsit y of 
Nottingham believe that a 
development of the technique in 
which toe DNA is taken from bird 
feathers, rather than blood, will 
provide an even greater deterrent 
to toe illegal trade, since birds 
can be tested more quickly and 
efficiently. 

University of Nottingham : UK 
tel (0)602 515765: fax (0)602 515733 
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Enterprise number, name, location (in brackets: type of business [capacity p. a. if available], 
[turnover in '94 in Latvian Lats (LVL)] /number of employees end ’94) 


CONSTRUCTION 


(UMB4)A/S "Kunanes Itefonteatore' 
Riga, LV 1083 


of construction equipment, road repair worim, esphait- 
paving, road covering, fl). 13 mtii LVlj/SO) 

(IV-172) V/U "Dobetes Buvnieks” 

Debate, LV 3701 ' 

((XnstnKttmf Putty renovation vrerks, 
[029 m/B. LVLj/53) 

Q3/-l91)W0‘Aute'‘ 

Riga, till 046 


automobiles, (0.07 mOL 121)744) 

(IV- 230) VAJ "Engtoeartig Networks' 

Riga, Uf 1067 

engineering [150 basement construction 
n&Ocbml reconstruction [36,000 SQm] 
fOJOGmBL 130)732) 

(iy-240) VAJ “Baltic Office of Energy Assembing' 
Riga, tin 083 



(LV-1 69) A/S ’Mea Peat" 

Itea, IV3906 

fpcat 198,000 ft /a 19 nOL 13/1)7129) 

(UM 801 VAJ ’topute Peat Factory" 

Abpute, IY3456 

ffim peat [139,000 repeat BBer {38.0001). compost 
(6,0000, fO-12mBLti/LJl54i 


{UH78JV/U 'azote* 

Riga, IV 1005 

[Fumtore sets [1,000 pcs], tables [1 240 pc^, 
wardrobes [IX pcs] shares P.2D0 pcs], stoats 
[ 1.000 pcs], veneer plates fabrication [ 10,000 sqm], 


(IV- 175) VAJ Reinforced Concrete 
Constmcflofi Plant No. 3 
Riga. IV 1004 


[230.000 cbm], (0.10 mS. D/L)/53j 
(UMB9) VAJ laiAms" 
jetabpfe. Uf 5200 


(12.000 cbm]. (0.04 mUL LMJM3) 
631-201) MS’. 


concrete 


blocks p 0000 cbm] (0.14 mSL 13/1)748) 

0SI-22O) VAJ "Rigas cettnteks* 

Riga, IV 1009 


[1,000 1], (0.13 ntiB. vm/47\ 

(LV229)A/S -Bowtetate" 
Riga. IV 1073 


SK==?«fSSrtS3!S 


Saufesi,lV2132 
(Sypseou&stmi 
gypseous stabs (t 
(0.J1 miB. Mf/IOG] 


0V179)V/U‘E 
Rfga,UM013 

(FumHnrp sets [Z 140 pcs/, office lurnttura 

[1,000 sets], desks [2,600 peg. wanbobes 
(2.100 pcs], shelves (8,300 pcs], (0.83 mS. IMJ/220) 


00D PROCESS :!. g 


(LV-203) VAJ "latgale Beer" 

DffljgavpSs, IV 5400 

(Beer[l5rma.i],softcirtnks(5nVf1. 1], (0.98 mm. LVL]/ 
213] 

(LV-208) AS ‘Uepaja Beej" 

Uepaja, IV 3400 

iBeer [92 miff . !}, soft drinks /3.6 mil 1J. matt 
[t. IX ft ]0. 13 iM MJAfy 

QV-202)A/S"2emgate‘ 

Banska, IV 3901 


jO.12mM.l3/iyG7) 

(IV204) VAJ Tteakne Camery" 

Readme. IV 4600 


(0.07maLUty52) 

(LV187)VAI "J. Rudzutaka VmtspUs Ftsti Cannery” 
VHltepfls, LY 3600 „ ni , 

(Fish meal 50 ft canned fisfl (5 mffl. eansj. peUeO 
Bsb p 50.000 cansf. flsfl cookery [25 ft 
p.48mHU3n.y300) 


(UK^VATlie 
ljeoaja,iV34(io 

(Ffeft, ash stand meat, (3.36 mffl U/LJ/1J2B6) 

{LV-238) VAT Juts" 

Riga, LV HBO 

(Marine catering. (029 mtt. U3J/40) 


(IV 301} AS 'JekabpOs Sugar Factory” 

Jekabpfis, IV 5202 

(Sugar [540 [/eg [Z07 mS. li/LJ/306) 


'.lECliANlCAL ENGINEERING 


(LV-1 53) WS 'rtdnjlaf 
Liepap. 13/ 3401 

(HytirauSc cylinders f 100 AOO pcs], hytfraufc 
autoeranes (35 pcs], unlmsat machines for forage 
preparation (300 peft handle cultivators [6,000 pcs], 
cast iron moulding (700 ft /D.36 mffl. MJ/37S) 

(lVl54)WS"»ma” 

Riga, IV 1247 

[Special machine tools and automaton system^ 
design of special machine tools and automaton 
systems, printing woks software design, 

(0.22 mA IMJ/173I 




(tV-2061 VATU 
Karsava, IV5717 

tAgrcuttml machines [1 JD0 pcs] etedric fences 
(53opcsj.[o.s5im.tyLy4i) 

(IV 226) A/S 'EnagoautomatBa' 

Riga. IV 1005 

(Mipft voltage ifenfces, measuring equipment, 
consumer goods, (0.85 mO. 13IL]/2B8) 


(IV- 188) VAJ 'Uangafi Ship Repair Ptenr 
Riga, IV 1035 
(Ship repair works (48 ships pa.] (09S mH UAJ/320) 

(LV197) VAJ 'Riga Ship Repair Rant" 

Riga, IV 1015 
fihiptepsr wots (105 ships pa. [ (8 66 tnsS. UHyt.BIS) • 


ROAD HAULAGE 


(LV-1 8Z) A/S "AlnmB” 

OaugavpBs, IV 5400 

(Truck taring services [25 mfi ton/. f024im8.[yL]n9B 

0V183)A/S “Autons" 

Riga, IV 1065 

f!hei<!iai^ser»^[18riVt^p^rrAI3nyiS8] 

OV-192) VAJ 'Rigas Putes" 

Riga, IV 1004 


(LV155)A/S’Metatsar*te8” 

Riga, IV 1035 

faring flfocte [240,000 pcsf, (untture accessories 
[12 mk pcs], packing band [1,000 0,(034 m2. li/L]/ 
97) 

pvIS^WS’RerekneMMngEgulpinBilPtait' 
Rezekne.LV 4600 

(MZdng equipment, spare peris, consumer goods, 

{121 reft U4JWS5? 

(LV-1 60) A/S 'Riga Lighting Epuprart PtanT 
Riga, LV 1083 

(Lumtoascent lamps (560000 pcs), hanging bmps 


shelves [105,000 pcs], (2J59 mffi IMJ/B04) 

031-1 81) A/S *»ga Ptarfl tor Electric Car Equipment" 
Riga. IV 1013 

(Bferihc accessories tor automoUes and tractors, 
locks, p.46rnBLU/Lyt. 122) 

(lV-170)A/S‘HeWn*omptekte” 

Riga, LV 1005 

{Switchboards [E.OOQpcs[. fghttog equ/pment 
(500 peg], heaters [700 pea], [0. 10 mto. LMJ/55) 

0V171JVAJ "KcmpresoTS” 

Riga, LV 1026 

(Freezers [1 2200 pcsl freezer aggregates 
131, lODpcft compressors /I ^500 pcs^, freezer 


[65,200 pcs], [0.83 mM. MJM47) 

(LV184) A/S “DaugavpBs Autorepter Plant" 
DaugavpB3.lv 5400 


machines PB4 pcs}, spam patis, (0.16 mBLiVLyioO) 

P-225)VAJ"RIR" 

Riga. IV 1046 

(Sna# took (41,500 pesf. vices [28,300 pcs] grinding 
tMcea, [028 IMJ/238) 


r \tentspfls 
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LITHUANIA 


Daugavpils 

BELARUSI 


LIGHT ENGINEERING 


livi5i)«s'Har 

Riga. IV 1041 

(Beam articles fts.soo pcs], pfestic otictos 
[20,400 pcs], bath mm sets [10,800 pcs], household 
articles (31.500 pcs], waives for bicycles 
(450,000 pcs], [022 mBL W.V275) 


(IV1 58) A/S "Porcelans” 

Riga, LV 1034 

(Household china, coffee and teasetsp mBL pcs] 
[0.14 mBL MJ/234) 

(LV-210) VAJ "Aiaomated Systems Research 

institute for Ctal Avtaton” 

Riga; IV 1003 

(ScbnBSc research worts, rensno <4 buHdtngs. 

printing works, transport service. (0.10 mS. 13/1)7121) 


Tender Conditions 

1. In accordance with its legal mandate ihe Latvian 
Privatization Agency (LPA) announces an inter- 
national tender (or submitting bids tor privatiza- 
tion of the aforementioned state enterprises and 
stale joint-stock companies: 

a) bids fbr a state owned joint stock company 
(organized as A/S under Latvian law) should 
be fw tha majority at the shares of the com- 
pany. LPA may reserve a part erf the shares of 
the company tor future privatization; 

b) bids fbr a state owned enterprise {organized 
as VAJ under Latvian law) should be submitted 
tor its total operations; 

c) bids tor assets or parts [e.g. production tine, 
shop, butkSng, equipment, tec.) ot an enter- 
prise must be tor a separable ivwt of an A/S or 
VAJ. 

2. Any legal and physical person (bidder) may bid. 
Onlythose bidders wB be considered privatiza- 
tion subjects who have submitted a bid and w® 
confirm the Intent to privatize the enterprise in 
accordance with the privatization conditions to 
be sot by LPA. 

3. In dedcflng among the bids, LPA win take wo 
consideration the business plan submitted, the 
bid price, promises to maintain or create jobs, 
pledges to invest and eorppliance with the 


(LV-15ffl/VS "Ogre- 
Ogre, IV 5000 


(LV-235) A/5 "Latvian Airlines' 4 

Riga, LV 1050 

(Regular and charter flights 

{347 mitt. pass, -ton], /easing out of 

aircrafts, servicing of aircrafts of 

other companies, [4.67 mill. U/L]/ 

641) 


5. State must be Jn writing and should be submitted 
In a sealed envelope marked only with the name 
ot the enterprise tor which the bid is submitted. 

'8. Bids must be received at LPA, 31 K. Vatdemara 
Street, Riga. Latvia. LV 1887, no later than 2W 
p- m. (Latvian time), on April 27, 1995 (the 
“closing date"). Bids will thereafter be opened 
immediately. Prices indicated in the bids must 
be denominated in Latvian Lats (LVL). and shall 
remain valid for one hundred and twenty ( 120 ) 
days after the dosing date. 

7. During the privatization process. LPA te author- 
ized to require a bid bond ol five (5) percent ot 
ths bidprice to the form ol an irrevocable bank 
guarantee ora slmBar guarantee, vafid for one 
hundred and twenty (120) days. The bid bond 
must be payable on Rret demand and win be 
forfeited if the bidder either tails to hold its bid 
open tor the period required by LPA or refuses 
to sign a contract in accordance with its bid. 

8. LPA wW deckle on the bids writltin one hundred 
and twenty ( 120 ) days after the closing date. 
Bidders may negotiate their bid within a period 
set by LPA.' 

9. The privatization of the tendered enterprises 
wifi be carried out accenting to appflcabteLawivi 


(4600(1 [10.72 mBL WJ/3202) 

(LV*iS7)A/S "Ogre TSpa factory* 
Ogre. (V 5004 


[yam 


4. Interested parties can obtain enterprise profiles 
without charge from LPA. LPA is not respond 
Ua for the accuracy and completeness of this 
information. Prospective Udders wffl receive 
written authorization from LPA to visit the enter- 
prises on Ihebaefe of which further (ntormaif on 
w9 be provided by the enterprise management 


LPA (Latvian Privatization Agency) 

Druvts Skufte Jtinis Naglis 

State Mnlster for Privatization General Director 

Office hours of the Tender office of LPA an 
Monday through Friday from 9 ajn. until 4 pjn. 

(Latvian time). 


For further information (enterprise profile, data on Latvia, visit authorization) please contact: 



+371-7243092 
+371-7830363 
+358-49-106100 
+358-49-106101 


This project is funded by the 
German Federal Ministry of Finance 
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P ^fsbps into Britain 
perfectly timed for a sea- 
son of episcopal brou- 
Lauded at major 
festivals, the tale of a 

5J“S!f prlest (Linus 

Soadhe) grappling with his failed 
Mlibacy is both funny and moving. 
Waiter Jimmy McGovern, of TV’s 
Crackers, sends his hero to Live r- 

ESrJ 0 ™ a Iive-i11 cleric with older 
plest Tam Wilkinson, already liv- 
hous ® k eeper/mistress 
(Cathy Tyson). There the movie 
becomes a war of competitive rigb- 
teousnea, interrupted by breaks for 
natural human catastrophe. 

Roache's predecessor was sacked 
after ramming the Bishop’s win- 
dows with a crucifixion beam. This 
is the film's opening scene and 
becomes its formative image Irre- 
sistible objects keep launching 
themselves at immovable forces. 
The young priest’s sexuality makes 
dents in his self-belief and his pasto- 
ral credibility. And life with his 
brother in Christ is one long moral 
and theological jousting match, 
with Wilkinson part warrior, part 
snorting warhorse: foil of ground- 
pawing indignation and whinnying 
sarcastic wit 

McGovern’s script rejoices in 
impious comedy. When the older 
man ventures an unctuous quota- 
tion about keeping a light burning 
in hell, Roache asks, “T amm y 
Wynetter “John the 23rd" snaps 
Wilkinson. When a family contem- 
plating a cremation suggest the 
dead man’s favourite song be sung 
at the ceremony, someone reminds 
them that it was “Great Rails of 


Adventures of a live-in cleric 


Pire”. Director Bird also presses the 
“guffaw” button by depicting the 
buffings of the crusty Bishop, as his 
diocese gradually dissolves into 
scandal. 

If steered much further towards 
comedy, the film might have been 
“Carry On Catholics” Instead the 
main subplot concerns a child- abuse 
incident and the agonised impo- 
tence of Roache who hears of it in 
the confessionaL Father and daugh- 
ter in turn visit this sanctum of 
secrecy: she frightened but stub- 
born, he a Satanic face behind the 
grille, like a luminous, poinfillised 
photofit Holes have been punched 
suddenly in the film’s good-natured 
rationalism, through which we 
glimpse the radiance of hell 

This BBC-funded film has a televi- 
sual intimism, but Antonia Bird 
directs as if faces were landscapes: 
not just twee vistas of British eccen- 
tricity but living volcanoes. Even 
when the film goes “over the top" at 
the climax — with massed larynxes 
bursting into “You'll never walk 
alone" on the soundtrack when 
Roache goes to trial - we feel it has 
earned its right to be pop-operatic. 

★ 

Some titles chill the blood. For mod- 
ern tastes Little Women is one: we 
picture the Kate Greenawayish New 
E ngl and cottage, the winsome fam- 
ily values, the tintinnabulation of 
female laughter across the Christ- 
mas card landscapes. This fourth 
film version of the Louisa May 
Alcott per ennial, by Gillian Arm- 
strong of My Beautiful Career, 
begins ominously. Snow: giggles: 
and a music score which soars. 


Then the actresses start deliver- 
ing and we sigh with relief. They 
are not frying to take short cuts to 
our hearts, nor is the film. Indeed 
the four sisters conduct a regime of 
cranky interaction worthy of Chek- 
hov: from Winona Ryder’s restless, 
bossy, bubbling Jo to Kirsten 
Dunst’s brattish angel Amy. 

PRIEST 

Antonia Bird 

LITTLE WOMEN 
G illian Armstrong 

IMMORTAL BELOVED 

Bernard Rose 

LQ, 

Fred Schepisi 

EDEN VALLEY 
Amber Filins 


Sister Meg (Trini Alvarado) is a 
sweet, tall, degagg saint. Beth 
(Claire Danes), doomed to die young 
from the lingering effects of scarlet 
fever, is a heartbreak er because she 
refuses to play for heartbreak. And 
“Marmee” is Susan Sarandon, 
simultaneously strong and wistful, 
a feminist railing a gains t corsets, a 
mother dreaming of better times 
after the Civil War. 

Tbe men romance in and out, 
largely surplus to requirements. 
Christian Bate's Laurie and Gabriel 
Byrne's Professor Bhaer are hardly 


even romantic catalysts. Beth apart 
these girls patent their destinies 
even before reality presents itself. 
Besides, the true romance here is 
"home." Little Women belongs to 
the same tradition as Long Day's 
Journey Into Night, Look Home- 
ward, Angel and company: family 
bonding as the irresistible counter- 
myth in a country where the imper- 
ative has been to be nomadic. 

+ 

Elsewhere, German genius stalks 
the land. Gary Oldman is Beeth- 
oven in Immortal Beloved and Wal- 
ter Matthau is Albert Einstein in 
LQ.. Since each film has a climactic 
scene where characters are framed 
against a starry sky - representing 
the infinity that genius alone is able 
to peer into - we wonder why the 
makers did not cock a real snook at 
time's tyranny by turning the two 
projects into one. “A1 And Ludwig's 
Excellent Adventure” would surely 
be foolproof at the box office; and 
certainly better than either of these 
single efforts. 

Immortal Beloved begins in bio- 
pic overdrive, with thunder and 
ligh tning , accompanied by the open- 
ing chords of the Fifth, lashing the 
face of Beethoven as an old man. 
Veering between shockhaired youth 
and putty-faced old age, the British 
actor famed far playing historical 
icons - Joe Orton. Sid Vicious, Lee 
Harvey Oswald - clumps through 
the composer’s life with a German 
accent (sort of) and a look of 
grumpy imperiousness. 

The music unfolds in Greatest 
Hits style on the Solti-conducted 
soundtrack, as well as being sewn 


arduously into the dialogue. “I for- 
gave him because of the Ode to 

Joy,” says someone. “It was that 

damned sonata - the Kreuteer!" 
exclaims Jeroen Krabbe as Anton 
Schindler, our conductor through 
B's life as we seek the meaning of 
his music and the Identity of the 
“immortal beloved” named in his 
wifl. 

The beloveds duly line up for 
inspection. Isabella Rossellini as 
Countess Anna Marie, Valeria Gol- 
ino as Julia Guicclardi, Johanna 
Ter Steege as sister-in-law Joanna. 
We expect Schindler to cry. “That’s 
the one, officer!” when he at finally 
steps in front of Franlein Right. 

British writer-director Bernard 
Rose (Paperhouse, Candyman) has 
one and a half good ideas. The half 
is the distorted filtering of the 
music, in two scenes, through 
Beethoven's deafoess: we sense the 
pain and frustration of creativity 
sundered from its creation. The 
coup de cinema is foe astonishing 
moment when the hero “steps into” 
the stars. Do not let me describe It 
see it for yourself, even if you 
decide to wait for the video. 

I.Q., a comedy, is like Forrest 
Gump without the laughs. Garage 
mechanic Tim Robbins falls for 
Princeton physicist Meg Ryan, who 
is Albert Einstein's niece. This is 
the 1950s, when America was full - 
apparently - of wacky European 
professors riding mobile black- 
boards, solving the mysteries of 
time and space, and doing a little 
matchmaking on the side. 

Matthau’s Eins tein seems to be 
suffering concussion after an accl- 




Pastoral credibility at stake: Linus Roache in ‘Priest’ 


dent with a candy-floss machine. 
His “ hair " covers most of the 
screen. Meanwhile Ryan and Rob- 
bins peep round the edges, striving 
to be screwball without much help 
from the script. The initial joke is 
that the boy must masquerade as a 
physics genius to win the girl. The 
sentimental pay-off is that she loves 
him even - indeed more - without 
his brains. Pure Gumpishness, 
directed by Fred Schepisi. 


Eden Valley is the week’s second 
good British film: probably a record. 
Amber Productions, a Newcastle- 
based co-operative, crafted this tiny- 
budgeted tale of a boy bonding with 
an estranged father in the yet 
stranger world of “harness-racing.” 
A filial comedy, Harfrpmrng tuto pas- 
toral tragedy. Since it is at the ICA, 
the film will probably be seen only 
by three people and a beagle; but 
you ahnnlri be among them. 


O ne of the problems 
faced by any drama- 
tist is that drama 
demands drama - 
whereas we all know - in real 
life the most important events 
are often not dramatic. Situa- 
tions change imperceptibly, 
relationships alter slowly, we 
reveal ourselves in casual con- 
versation, death often creeps in 
stealthily. 

Perhaps the greatest 
strength of The Winter Guest, 
Sharman Macdonald's beauti- 
ful elliptical new play, is that 
she has the courage to stage 
the Inconsequential and show 
how it reveals our great preoc- 
cupations - There, is no plot as 
such. Just a series of duets 
between eight characters, who 
often talk away about nothing 
very much. But as the play 
progresses she adds a little 
shading here, a lit tie depth 
there, until the last line 
reveals the overall shape, and 
what looked deceptively form- 
less suddenly has meaning. 

On one level her play (first 
seen at West Yorkshire Play- 
house and now at the Almeida 
Theatre) is about relationships. 
Macdonald picks several cou- 
ples - a mother and her wid- 
owed daughter, a budding ado- 
lescent romance, two elderly 
lady companions, a pair of 
schoolboys - all of whom are 
rattling round a beach on the 
west coast of Scotland on a 
freezing February day, all of 
whom are on the verge of some 
massive change in life. As they 
alternately scold and hold each 
other, she puts across wonder- 
fully the conflicting needs to 
be needed and to be alone. 

But the play's deepest theme 
is death, and tbe presence of 
death in life. Death is the 
unseen companion of everyone 
in the piece - a winter guest 
anticipated by the old ladies, it 
has frozen the hie of the young 
widow and cast a shado w ove r 
her son. And even as he strug- 
gles to break the ice that have 
formed over their lives, the 
unwelcome guest steals in else- 
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■ BERLIN 

OPERA/BALLET 

Deutsche Oper Tel: (030) 34384-01 

• Lucia cfi Lammermoor by 
Donizetti. Conducted by Maroelto 
Viotti md produced by Filippo 
San/ust 7.30pm; Mar 22 

• Martha Oder Der Markt zu 

Richmond: by Friedrich von 
Ftawtow. Premiere conducted by 
Sebastian Lang- Lessing and 
produced by Wmfried Bauemfeind; 
7pm; Mar 16 

• Ring um den W 

Ballet based on "The Ring Cycle, , 

choreographed by Maurice Bejart; 

7pm: Mar 18 , 21 

• The Girl of the Golden West by 

Puccini. A new production 

conducted by r^^oloists 

produced by Prank Corsaro. Soloists 

include Galina Kalinina and George 

Fortune; 7pm; Mar 18 

■ FRANKFURT 

(069) 1340 400 

• Chamber Orch^&aofEu^®- 
with pianist Gerhard Oppitz- 



Theatre/ Alastair Macaulay 


Tepid in ‘Uganda’ 




Sheila Reid and Sandra Voe in Sharman Macdonald's elliptical new play, "The Winter Guest’ ALuairifuir 

Theatre/Sarah Hemming 

On the transient nature of life 


where. Yet the mood of the 
piece is not sombre and the 
elegiac note that seeps into 
every nook of the play is coun- 
terbalanced by its warmth and 
robust humour. 

Alan Rickman '5 sensitive, 
generous production does it 
wonderful justice. Jt has a nat- 
ural ease that convinces you 
that you are amply eavesdrop- 
ping on tbe characters and it 
brings out both the play’s fra- 


gility and its earthy humour. 
Rickman is helped by Robin 
Don's beautiful, atmospheric 
set which plays cleverly with 
perspective to portray a long 
promenade beside an icy sea. 
reflecting physically tbe play’s 
preoccupation with life at the 
edge of death. 

Macdonald writes with wit 
and compassion about the tex- 
ture of relationships and the 
fine cast rises to this with rel- 


ish. Phyllida Law and Sian 
Thomas are excellent as the 
eccentric mother and defensive 
daughter, trying desperately to 
reach each other but con- 
stantly foxed by their sharp 
tongues. Sheila Reid and San- 
dra Voe are delightful as the 
two old ladies, who try to head 
off the Grim Reaper and fill 
time with a hectic schedule or 
cremations and cream teas. 
John Wark and Anthony J. 


O'Donnell are immensely 
funny as the two truant school- 
boys, fretting about puberty 
and experimenting with reme- 
dies to increase their sexual 
equipment 

Macdonald's style can be 
whimsical and sentimental 
but, quietly and uu emphati- 
cally. her play builds a little 
world, so that it seems to catch 
for an Instant tbe intangible, 
transient nature of life. 


S lowly, too slowly, 
Judith Johnson’s new, 
two-hour play Uganda 
tells a touching little 
tale of a c r u s ty old widower 
and his family of three adult 
children. Each of its characters 
have their mental blocks, 
caused by old inequalities of 
parental affection, curable only 
by careful solicitude. The set- 
ting is a working-class living 
roam somewhere around Liver- 
pool; the TV set. often 
switched an, is a central prop. 
At times the play seems like a 
drastic reduction of King Lear. 
down-class, small-scale, 
law-key. 

The widower, Billy, loves one 
daughter, Irish, but cannot 
encourage her to have any life 
of her own; with his elder 
daughter Emily (favourite of 
his late wife; and now a les- 
bian) he cannot communicate 
with any ease; and his deeply 
conventional son Tommy suf- 
fers from having been under- 
loved by either parent. We 
learn that Billy’s tmcommuni- 
cativeness with his children is 
a legacy of tbe treatment he 
received from his own tether, 
and that his wife had kept 
Emily in a cocoon of her own 
affection that excluded him. Be 
is still mourning his wife now, 
and has stopped going any- 
where beyond the front garden. 
But Emily feels that this 
mourning is only an excuse for 
the deeper selfishness that has 
always marked him. ft is prob- 
able that she is, in part at 
least, correct 

The chink, however, in Bil- 
ly's defensive and selfish 
armour is tbe TV set and. In 
particular, the news it brings 
him of the larger troubles of 
Bosnia. Somalia, and other 
afflicted locales. Into this , 
gloomy set-up arrives an 
unlikely Little Lord Fauntleroy 1 


- Aakash, a British Indian 
bom in Uganda and now 
Trish’s boyfriend. Aakash, 
sunny and upbeat is not only 
an easy communicator, he also 
can bring Billy tidings of 
Uganda and the Asian commu- 
nity and can thus encourage 
him to open up. “Uganda!" 
says Aakash, proposing a holi- 
day there, “That would be 
something worth leaving the 
house for, wouldn't it?" “Yes, 
son," says Billy, “Mebbe it 
would." 

The play is deliberately drab. 
Its general temperature is 
tepid, it begins in dismal dull- 
ness, its multiple scenes neces- 
sitate too many unpregnant 
pauses with the lights down. 
All the children's problems are 
stated but underdeveloped; Bil- 
ly’s interest in the Third 
World, albeit interesting, is 
underdeveloped too. 

Yet we follow Uganda with- 
out any irritation and with 
gathering concern. It seldom 
rings false, and the actors 
deliver it with so much truth- 


fulness that we cannot help 
but care about, and believe in, 
their characters. David Fielder, 
though he overdoes some of 
Billy's more tottery later move- 
ments, catches very well the 
nervous intensity behind the 
old man’s crust (He looks, tor 
all his shambolic gait and 
attire, extraordinarily like. Eric 
Porter’s BBC-TV Soames For 
syte in old age). Sally Rodgers 
completely conveys the tender 
patient devotion of Trish (Cor- 
delia on the dole). All the oth- 
ers - Tanya Render as Entity, 
Ruth Lass as her girlfriend Sal, 
Karl Draper as Tommy, Ashley 
Jensen as his wife Gail, and 
Kulvinder Ghir as Aakash - 
perform with such detailed 
absorption that their acting 
becomes transparent. Polly 
Teals, directing, must take 
credit for some of the play’s 
tepidity, but she deserves 
praise for so many convincing 
performances. 

At tbe Theatre Upstairs, Royal 
Court, S.W.1 


Harold Pinter awarded the 
David Cohen literature prize 


H arold Pinter, the play- 
wright, is £40,000 
richer today. Last 
night he was awarded the 
David Cohen British literature 
prize, which is the most valu- 
able in the book world. Harold 
Pinter can keep £30,000, but the 
other £10,000, contributed by 
the Arts Council, goes to a 
cause of his choosing. He has 
given it to the Citizens Theatre 
in Glasgow to encourage new 
writing. 

The biennial prize is for life- 
time achievement in the liter- 
ary world, and is usually 
awarded to a mature writer. 


Fischer conducts Stravinsky and 
Beethoven; 8pm; Mar 21 

• Frankfurt Opera House and 
Museum Orchestra: Jia L0 conducts 
Hindemith and Beethoven; 8pm: Mar 
19 (11pm) ,20 

• Radio Symphony Orchestra 
Frankfurt with pianist Tzimon Barto. 
Dimtrij Krtajenko conducts Ravel, 
Gershwin and Mussorgsky; 8pm; 

Mar 16, 17 

• South Western Radio Orchestra: 
with mezzo-soprano Vessefina 
Kasarova and tenor Zoran 
Todorovich. Peter Falk conducts a 
variety of operatic pieces; 8pm; Mar 
22 

■ LONDON 

CONCERTS 

Barbican Tel: (0171) 638 8891 

• London Symphony Orchestra: 
Daniels conducts Wagner. 
Hindemith and Tchaikovsky; 7.30pm; 
Mar 19 

• Mahler Festival: this concert 

opens the second part of Michael 
Tilson Thomas’ Mahler Festival, the 
highlight of his final season as the 
principle conductor of the LSO. This 
performance includes toe UK 
premiere of Scnittke’s ’Concerto 
Grosso No.5; 7.30pm; Mar 22 

• The Magic of Mackerras: Sir 
Charles Mackerras conducts toe 
Royal Philharmonic Orchestra and 
violinist Tasmln Uttie to play Dvorak, 
jandfiek and Martinu; 7.30pm; Mar 
17 

• The Magic of Mackerras; Sir 
Charles Mackerras conducts toe 
Royal Philharmonic Orchestra and 
cellist Steven Jssariis to play Dvofak; 
7.30pm; Mar 17 

Festival Haft Tel: (0171) 928 8800 

• Cologne Radio Symphony 


Orchestra: with pianist Lars VogL 
Hans Vonk conducts Beethoven and 
Bruckner 7.30pm; Mar 20 

• Royal Philharmonic Orchestra: 
with pianist Yefim Bronfman and 
conductor Vladimir Ashkenazy plays 
Bart ok and Shostakovich; 7.30pm; 
Mar 21 

• The Bach Choir with the City of 
London Sirrfonia and conductor Sir 
David Will cocks plays Kodaiy, 
Szymanowski and Janafiek; 7.30pm; 
Marie 

Queen Elizabeth Hall Tel: (0171) 
928 8800 

• Deutsche KammerphUhairnonle: 
Mikhail Pletnev conducts Haydn and 
Mozart; 7.45pm; Mar 18, 19 

• London Sinfonietta: Sir Simon 
Rattle conducts Poulenc’s “Les 
Mamells de Tiresias" and Boulez's 
“Lb Soleil des Eaux". Soloists 
include Lucy Shelton, Barbara 
Bonney and Phillip Langridge; 
7,45pm; Mar 17 

Wigmore Haft Tel: (0171) 935 2141 

• Mariinsky-Kirov Series: with 
baritone Dmitri Hvorostovsky and 
pianist Mikhail Arkadiev. Programme 
includes Arte Antiche and songs by 
Glinka and Sviridov; 7.30pm; Mar 20 
GALLERIES 

Victoria and Albert Tel; (0171) 938 
8500 

• Warworlcs: women photography 
and toe art of war. A perspective of 
war through the eyes of international 
women artists: to Mar 19 

OPERA/BALLET 

English National Opera Tel; (0171) 
632 8300 

• Don Giovanni: a new production 
of Mozart's opera, fn house debuts 
for director Guy Joosten and 
conductor Markus Stenr, 7pm: Mar 
17 

• Madama Butterfly; Puccini’s 


opera, originally directed by Graham 
Vick; 7.30pm; Mar 18, 22 

• The Cunning Little Vixen: by Leo§ 
Janticek. Original director, David 
Pountney; 7.30pm; Mar 16 

Royal Opera House Tel: (0171) 304 
4000 

• Giselle: music by Adolphe Adam. 
A Royal Ballet production 
choreographed by Marius Petipa 
after Jean Coralli and Jules Parrot 
and produced by Peter Wright; 
7.30pm; Mar 17, 21 

• Salome: by Strauss. A new 
production directed by Luc Bondy 
and conducted by Christoph von 
Dohndnyi; 8pm; Mar 18 
THEATRE 

Vaudeville Tel: (0171) 836 9987 

• Killer Joe: by Tracy Letts, 
directed by Wilson Milam; Bpm; to 
Apr 1 (Not Sun) 

■ NEW YORK 

CONCERTS 

Alice TuRy Hall Tel: (212) 875 5050 

• Stuttgart Chamber Orchestra: 

Dennis Russell Davies conducts 
Diamond, Sh ostako vi ch/Barshai and 
Glass; 2pm; Mar 19 
Avery Fisher Tel: (212) 875 5030 

• New York Philharmonic: with 
soprano Gillian Webster. Sir Colin 
Davis conducts Mozart and Mahler; 
8pm; Mar 16, 17 (2pm), 18, 21 
(7.30pm) 

Carnegie Hall Tel: (212) 247 7800 

• Cincinnati Symphony Orchestra: 
with soloists Katia and Marietta 
Labeque. Jesus Lopez-Cobos 
conducts Wagner and Bruckner; 
8pm; Mar 20 

• Kiri Te Kanawa: and pianist 
James Levine perform their only 
New York recital of the season; 

3pm; Mar 19 


OPERA/BALLET 
Metropolitan Teh (212) 362 6000 

• I do men eo: by Mozart Produced 
by Jean Pierre Ponnelte, conducted 
by James Levine; 8pm; Mar 18 

• La Boheme; by Puccini. 

Produced by Franco Zeffirelli, 
conducted by John Fiore; 8pm; Mar 
1 8 (1 .30pm) 

• La Traviata: by Verdi. Produced 
by Franco Zeffirelli, conducted by 
John Fiore; 8pm; Mar 17. 20 

• Simon Boccanegra: by Verdi. A 
new production directed by 
Giancario del Monaco; 8pm; Mar 16 

• Tosca: by Puccini; 8pm; Mar 22 
THEATRE 

Roundabout Theatre Company Tel: 
(212) 869 8400 

• The School for Husbands/ The 
Imaginary Cuckold: by Moll&re. 
Michael Langham directs Richard 
Wilbur’s translation and stars Brian 
Bedford; 8pm; to Mar 17 (Not Mon) 

CONCERTS 

Champs Efys6es Tel: (1) 40 52 50 
50 

• Samuel Ramey: bass and pianist 
Warren Jones open toe Sony 
Classical Series; 8.30pm; Mar 18 

• The Royal Chapel Vocal College 
of Ghent with soprano Sibylla 
Rubens and tenor Christoph 
Pregardien. Philip© Herreweghe 
conducts Bach; 8.30pm; Mar 19 
Opera National de Parte, Bastille 
Tel: (1) 47 42 57 50 

• Chamber Music, with violinists 
Frederic Laroque, alto Jean-Ctaude 
Dewasie and countertess Thierry 
Barba from toe Orchestra of the 
National Opera. The programme 
includes Bach, Teleman and Mozart; 
Bpm; Mar 21 


GALLERIES 

Mus6e tfArt Modems, VUle de 
Paris Tel: (1) 47 23 61 27 

• Andre Derain: 350 works 
spanning his entire career; to Mar 19 
(Not Mon) 

Mus£e Du Petit Palais Tel: (1) 42 
65 12 73 

• Carthage: history, its impact and 
resonance; to Jul 2 
OPERA/BALLET 

Opera National de Parts, Basttfle 

Tel: (1) 47 42 57 50 

• Magnificat: music by Bach, 
choreography by John Neumeier. 
Gunther/Rainer Muhlbach directs 
this production presented by the 
Ballet of the National Opera of Paris; 
7.30pm; Mar 17, 18 

• The Masked Balk by Verdi. 
Conducted by Antonello Allemandi 
and produced by Nicolas Jodi. 
Soloists include Gegam Grigorian 
and Gaetan Laperriere: 7.30pm; Mar 
16,20 

■ WASHINGTON 

CONCERTS 

Kennedy Center Tet (202) 467 4600 

• Stuttgart Chamber Orchestra: 
Dennis Russel Davies conducts 
Mozart, Schnittke, Britten and 
Boccherini; 7.30pm; Mar 20 
GALLERIES 

National Qaflery Tel: (202) 737 4215 

• Italian Renaissance Architecture: 
Brunelleschi Sangallo, Michelangelo, 
toe cathedrals of Florence, Pavia 
and St Peter's; to Mar 19 
THEATRE 

Arena Stage Kreegef Theater Tel: 
(202)554 9066 

• Hedda Gabten Henrik Ibsen’s 
drama, directed by Livid Ciulei and 
translated by Christopher Hampton; 
730pm; to Mar 19 (Not Mon) 


The first winner, in 1993, was 
the novelist V.S. Naipaul. 
David Cohan is a retired north 
London doctor whose family 
trust gives £50,000 a year to the 
arts, mainly to experimental 
productions, such as Harrison 
Birtwistle's The Second Mrs 
Kong at Glyndebourne and 
Gmoam at Covent Garden, and 
to new works at the ENO. 

He decided to fond the award 
when he realised that there 
was no prize that recognised 
tbe whole body of a writer’s 
work. 

Antony Thomcroft 


WORLD SERVICE 
BBC for Europe can be 
received in western Europe 
on Medium Wave 848 kHZ 
(463m) 


EUROPEAN CABLE 
AND SATELLITE 
BUSINESS TV 

(Central European Time) 

MONDAY TO FRIDAY 

NBC/Super Channel: 

07.00 

FT Business Morning 

10.00 

European Money Wheel 
Nonstop five coverage until 
14.00 of European 
business and toe financial 
markets 

17.30 

Financial Times Business 
Tonight 

Midnight 

Financial Times Business 
Tonight 
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Search for a new 
economic orthodoxy 



BOOK 

REVIEW 


Those who 

read The 

Guardian to 
be provoked 
rather than 
1 soothed have a 
reliable friend 
in Win Hutton, 
its economics 
editor. His engagement with 
economic and social events is 
unfailingly passionate, bis per- 
ceptions are vivid and acute: 
he would make the complacent 
squirm if they took the trouble 
to read him. But finding fault 
with the world is easy, and his 
Roundhead convictions often 
seem to lead to Wronghead 
conclusions. 

This book was worth writ- 
ing, and has been widely read. 
Its success has astonished the 
author, since political economy 
is not the usual stuff of best- 
sellers, and it is not d e signed 
to give, pleasure. Hutton offers 
a critique of the British finan- 
cial system from top to bottom 
in the search for a post- 
socialist alternative to the 
orthodoxy of the no-longer- 
New Right. 

I cannot help liking a writer 
who takes so much trouble in 
pursuit of such a seriohs ambi- 
tion, although he distorts and 
exaggerates recklessly along 
the way. even libelling your 
reviewer “South Wales or Dur- 
ham might as well be in Latin 
America for all the effect their 
decline has on the directors of 
Barclays or Lloyds. The Lon- 
don financial markets make 
their cold-blooded judg- 
ment ... "I take exception to 
this characteristic old Hutton- 
ian paragraph, but not offence. 

It is worth starting with the 
Hanks because they are central 
to Hutton's argument that the 
financial system is faulty and 
is responsible for the poor per- 
formance of the British econ- 
omy as a whole. This he estab- 
lishes with some tendentious 
statistics, preferring never to 
state a case that can be over- 
stated. We read very early 
about “commercial mistakes of 
the first magnitude . . . the 
clearing banks, who lent mas- 
sively on property ..." Fair 
cop. But a dozen pages la ten 
“The British economy is organ- 
ised around . . . clearing 
banks averse to risk." 

This having-it-both-ways 
crops up again and again: Hut- 
ton longs to defy the risk- 
reward ratio; more charitably. 


THE STATE WE’RE IN 
By Will Hutton 
Cepe. £16.99. 3S2 pages 


he believes .that other coun- 
tries have financial systems 
that manag e it more rationally. 

Hutton moves from banks to 
pension funds and their notori- 
ously “short-term" economic 
behaviour. He skates over the 
point that their maturity pro- 
files mate these funds. Eaten 
as a whole, the longest-term 
investors of afl. He also ignores 
the evidence that fund manag- 
ers are at last beginning to 
take their proprietorial duties 
seriously because they have 
worked out that their holdings 
are too big to seU. 

B ut the champion 
short-term operator is 
that notoriously 
fly-by-night organisa- 
tion, the Bank of England. The 
Bank's preference for using 
high leverage in the overnight 
money markets to influence 
interest rates is a confirmation 
for Hutton of the stunted time 
horizons of the Establishment 
he has somehow forgotten that 
it also operates in the long- 
dated bond market 
The real trouble is that Hut- 
ton hates markets but spends 
his life among them; he rails 
with impotent fury, like an 
Irishman who hates the rain 
and envies drier countries. He 
seeks inspiration in the more 
controlled environments of 
Germany and Japan, while 
rightly emphasising the diffi- 
culties of importing elements 
from someone else's interlock- 
ing system. 

But bis view of both coun- 
tries is shockingly naive: a 
reader would not learn about 
the unease in Germany over 
banks' equity holdings. And 
when Hutton - after page upon 
page lambasting the greed of 
the British ruling class - 
announces that senior Japa- 
nese businessmen earn twice 
the average wage, 1 giggle a 
bit To be fair, he adds, with 
the air of a doctor insisting 
you take your malaria tablets, 
that “fraud and corruption are 
widespread" in Japan. 

In his anxiety to prove how 
awful the 1980s were, Hutton 
has forgotten how perfectly 
awful the 1970s were. I remem- 
ber a retired Labour minister 


saying to me In 1975 that “in 20 
years, if we're lucky. Britain 
will have the standard of living 
of Yugoslavia. That would be a 
good outcome". Such carefully 
calibrated despair was the 
proof of wisdom at the time. 

The awiaring fact about the 
UK economy Is its unexpected 
success in that period. And 
now, after the chemistry-set 
capitalism of the early 
Thatcher years, we seem to be 
arriving at the once-impossible 
destination: an export-led 
recovery, a sterilised housing 
market, low inflation and the 
most solvent, if shabbiest, pub- 
lic sector in Europe — while 
hankc that fail are allowed to 
fail Some of these Improve- 
ments occurred too late to be 
incorporated in this book. 

Hutton ignores the role of 
inflation as the root of short- 
termism: monetary instability 
and high nominal interest 
rates compel investors to 
favour immediate cashflows. I 
think he simply does not 
understand this. 

For all its progressive preten- 
sions, this is an old-fashioned 
book. It combines national eco- 
nomics (“distortions" occur 
wben exchange controls are 
withdrawn, but not when they 
are imposed). Marxist dements 
(class anal ysis property as an 
appropriation on the collec- 
tive), male-employment orien- 
tation, dislike of the service 
sector, and so on. It is silent on 
the new technologies largely 
responsible for the labour mar- 
ket insecurity that he deplores, 
considering it a symptom of 
capital triumphant He yearns 
for yesterday's economy in 
tomorrow's state. 

But in one central, awkward, 
area. Hutton is completely 
right. British capitalism's 
rejection of social values and 
reaction against earlier collec- 
tive excesses has gone too far. 
Too much individualism is bad 
for too many individuals. 

Hutton understands this 
entirely, and it would be a 
shame if the faults of his book 
led his critics to miss the point 
that really matters. Alas, those 
who need to read it probably 
wifi not, and those who do will 
swallow all the nonsense. 

Martin Taylor 

The reviewer is chief executive 
of Barclays 


T he ageing of the Euro- 
pean population in the 
next few decades will 
undoubtedly put a 
burden on national economies. 
Unfortunately, however, the 
discussion has. concentrated 
almo st entirely on the finan- 
cial mechanics rather the real 
transfer of resources lying 
behind them and which are 
likely to cause the problems. 

Basic state pensions are 
financed in most countries on 
a pay-as-you-go basis. This 
means that social security con- 
tributions and taxes pay for 
today’s pensions, just like the 
rest of state spending. What- 
ever their other defects, pay-as- 
you-go schemes have the vir- 
tue of making clear the nature 
of the transfers. 

For there is do direct way in 
which the present generation 
can transfer resources to 
future ones, however ingenious 
the financial mechanics. 
Today's pensions are paid for 
by people working today, who 
have to consume less to leave 
resources over for the retired 
to enjoy- Similarly, pensions in 
the 2 1 st century will be paid 
for by those working then. 

The key trends were set out 
in a well-publicised Federal 
Trust report earlier this year 
{The Pensions Time Bomb m 
Europe, £8.95). The projections 
relate to the dependency ratio, 
that is the ratio of people aged 
65 and over, to the 15 to 64 age 
group. 

For the 12 EU countries, the 
dependency ratio is expected to 
rise from 21 per cent in 1990 to 
43 per cent in 2040. The worst- 
hit will be Italy where the ratio 
is forecast to rise to 48 per 
cent The UK will have a more 
modest increase than average, 
from 23 per cent to 39 per cent 
Not surprisingly, state spend- 
ing on pensions is expected to 
rise roughly in ling with the 
dependency ratio. 

These trends can do with 
emphasising. They mean that 
for every five people of work- 
ing age, there will be well over 
two retired people to support 
The policy question is whether 
governments have accumu- 
lated pension commitments 
which cannot be fulfilled with- 
out provoking a revolt by the 
younger and more able-bodied. 

There is not much solace to 
be found in hoping the projec- 
tions are wrong. If anything, 
advances in medical science 
are likely to increase the 
dependency ratio by prolong- 
ing life. 

The problem is aggravated 
by another alarming trend, 
that towards premature retire- 
ment. In the UK the male 
activity rate - that is the pro- 
portion gainfully employed or 
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Defusing pension 
time bomb 


By Samuel Brittan 


looking for work - is down to 

54 per cent in the 60 to 65 age 
group, and 81 per cent in the 55 
to 59 age group. People In that 
age group in the UK have left 
work because of redundancy or 
dismissal In France just 14 per 
cent of the 60 to 64-year-olds 
are economically active. In Bel- 
gium only 50 per cent even of 

55 to 58-yearolds are active. 

The premature drop-outs 

doubly aggravate the depen- 
dency problem. They do not 
contribute to the revenue base 
from which state p ensio ns ben- 
efits are paid. And they add to 
the burden in the welfare state 
if they draw invalidity or other 
benefits. It is quite extraordi- 
nary that at tunes of improved 
health and life expectancy peo- 
ple should be discouraged from 
continuing work so young. 

The shortening of the work- 
ing life is the culmination of 
many influences. There is the 
instinctive tendency of so 
many employers to respond to 
overstaffing pressures by edg- 
ing out older workers. There is 
also prejudice against recruit- 
ment of older workers, in spite 
of evidence that they are more 
reliable and effective in many 
jobs. 

There are also specific prac- 
tices which encourage prema- 
ture retirement There is the 
convention that workers 
should retire at top pay rates. 
The convention is reinforced 
by the provision in most pen- 
sion schemes for pensions to 
be based on the last few years 
of working life, which makes 
workers themselves reluctant 
to stay in their posts when 
they may be past their earn- 
ings prime. 

There has been a similar 
trend at the bottom of the age 
scale. Within the space of two 
decades - 1975 to 1995 - the 
normal span of a man's work- 
ing life will have dropped by 
nearly a third. The effective 
dependency ratios are thus 
much higher than those shown 
in the table. 

Without radical changes 
many more EU states will 
need, according to the Federal 
Trust, either to lower benefits 
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or raise contributions or taxes 
substantially - in some coun- 
tries (hey will have to double. 

The Federal Trust, like many 
other inquiries, has recom- 
mended that an increasing 
share of the cost of retirement 
should be taken by privately 
funded arrangements. The UK 
has made strides along this 
road by tying the basic pension 
to prices rather than earnings, 
and reducing the scope of the 
state earnings related pension 
scheme (Serps). Thus people 
have been put on notice that 
they need to be in a corporate 

Age dependency ratio 

Persons 65*- as % of posons 

aged 15-64 



1990 

2040 

Belgium 

21.9 

41.5 

Denmark 


43.4 

Germany 

23.7 

47.1 

Greece 

205 
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Ireland 
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27.2 
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20.4 
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Netherlands 
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scheme, or make their own 
arrangements, if they want 
more than a meagre subsis- 
tence pension after retirement. 

It is, however necessary to 
look beyond the financial 
mechanics. For the only true 
ways of paging the burden are: 

• Reducing the sums to be 
transferred, for example by 
raising the pension age. The 
UK is to raise the a ge f or 
women from 60 to 65 between 
2010 and 2030; and the US is 
raising thn general retirement 
age to 67. 

• Increasing the growth of the 
real national income so that a 
given transfer burden becomes 
less heavy. 

• Changing institutional 
arrangements so that those at 
work will be more willing to 

Tna)fP ihB t rans fe r s 

Ingenious financial arrange- 
ments for funding or private 
pension schemes are relevant 
only to the extent that they 
contribute to the above three 
objectives. 

Privately funded schemes 
may indeed make the working 
population more willing to 
accept the transfers. For 
funded pensions will be prop- 
erty rights and not directly 
taken from taxpayers. Never- 
theless, if that is all there is to 


it, those still at work will be no 
better off at the end of the day. 

Another argument is that 
conventional tax and social 
security contributions, which 
are only very loosely related to 
the size of the eventual pen- 
sion, act as work disincentives 
or additions to labour costs. 
Voluntary private contribu- 
tions, which are actuariafly 
related to pensions, are more 
likely to be regarded as part of 
the worker's effective pay. This 
is more fundamental as a shift 
to actuarial contributions 
might increase national 
income both now and later. 

But the most intriguing 
arguments relate to macro- 
economic effects. If compulsory 
pay-as-you-go contributions 
discourage saving by reducing 
Hie need for it, funded schemes 
should by the same token 
boost savings (assuming some 
real income growth so that 
more is paid in than paid out 
each year). 

The effects on investment 
are more contentious. With 
global financial markets, 
investment in any one country 
is limi ted not by savings but 
by the number of projects with 
adequate expected returns. A 
sudden increase in savings 
would not increase the supply 
of profitable projects. Indeed, 
badly handled, it could - as 
Keynes rightly argued - lead 
to a slump. The best way of 
avoiding this is to invest the 
extra savings abroad - which 
might require a lower real 
exchange rate to generate the 
current balance of payments 
surplus which would then be 
necessary. 

I f. however, most indus- 
trial countries raise their 
savings at the same time, 
the analysis needs to be 
changed. There would still, 
however, be escape routes freon 
recession. World real interest 
rates wight fail , thus pushing 
more investment projects 
above the profitability thresh- 
olds. In addition there could be 
more investment in emerging 
economies where there is a 
greater backlog of profitable 
projects. 

T aking together the invest- 
ment, work incentive and prop- 
erty rights arguments, the 
shift to privately funded 
schemes is worth making - 
although with care not to push 
people into unsuitable schemes 
as has happened in the UK. 
But this is ah area where the 
analysis matters as much as 
the conclusions; and it is mis- 
guided to move directly from 
the micro level of personal or 
corporate finance to the macro 
and international levels. - - 
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Law favours 
Canada in 
fish dispute 

From Professor Philippe Sands. 

Sir. The dispute between 
Canada and the European 
Union CEU freezes links with 
Canada over seizure of 
trawler", March 14) raises 
familiar issues for interna- 
tional law. As long ago as 1893 
an arbitration tribunal rejected 
the extraterritorial application 
of national conservation laws, 
ruling that “the United States 
has not any right of protection 
or property in the fur seals 
found outside the ordinary 3 
mile limit" (ie, on the high 
seas; Moore. International 
Arbitration History. Vol.i, 
p.945). The award followed the 
seizure by the US in 1686 and 
1889 of British Columbian ves- 
sels fur sealing on the high 
seas, and led to the adoption of 
one of the earliest sets of regu- 
lations to limit sealing on the 
high seas. 

More than a century later 
the issues remain the same, 
save that the international 
community is now aware of 
the catastrophic effects of over- 
fishing and the limited enforce- 
ability and effectiveness of 
existing international regula- 
tions. International law has 
indeed moved on, and there are 
now in place principles of envi- 
ronmental protection and con- 
servation which could be 
invoked to support Canada's 
actions to take ex tra territorial 
measures in what appear to be 
special circumstances. 

These principles were 
alluded to when the interna- 
tional court of justice stated in 
the 1914 fisheries Jurisdiction 
case (UK v Iceland) that “the 
former laisser faire treatmen t 
of the living resources of the 
sea in the high seas has been 
replaced by a recognition of a 
duty to have regard to the 
rights of other states and the 
needs of conservation for the 
benefit of all" (1974, ICJ 
Reports, pil, para 72). Similar 
considerations are reflected in 
the 199B Biodiversity Conven- 
tion (Articles 3, 4 and 8). The 
EU would do well to consider 
carefully its legal arguments in 
view of positions it may adopt 
in other international forums. 
Philippe J. Sands, 
visiting professor. 

New York University, 

4f) Washsnatm Sauare. 


Financial demands least of new 
World Bank chiefs problems 


From Mr Frank Vogl 
Sir. It is odd that President 
Clinton should have turned to 
Wall Street to find the next 
president for the World Bank 
(“Clinton seeks approval for 
new World Bank president, 
March 13). James Wolfensohn 
may be an inspired choice, 
even thoug h financial manage- 
ment is the least of the institu- 
tion's problems. The bank’s 
finances are sound and its trea- 
sury staff is excellent 
The gravest of the bank's 
problems concerns its anti- 
poverty agenda. Recent bank 
leaders have clattered its focus 
with all manner of new initia- 
tives (including all manner of 
private sector projects for 
which the bank has no compar- 
ative advantage). Morale 
among the very able staff has 
been depressed by the failure 
of management to clarify goals. 


External criticism has 
mounted. Wolfensohn needs to 
act fast to confront these chal- 
lenges. 

As he starts his new job he 
needs to be constantly aware 
that more than lbn people live 
in abject poverty in countries 
receiving declining bilateral 
aid flows, and obtaining mar- 
ginal assistance from regional 
development banks and United 
Nations agencies. The World 
Bank stands alone as a forceful 
institution able to mobilise 
experts and cash to confront 
this nightmare. 

The immediate years ahead 
will see the rapid growth of 
middle classes in many emerg- 
ing economies, the dawn of a 
new industrial revolution in 
much of Asia and Latin Amer- 
ica and a formidable rise in 
average third world incomes. 
These developments must be 


set against the realities that 
this boom will aggravate envi- 
ronmental problems, perhaps 
strengthen opportunities for 
corruption, while it will also 
coincide with significant popu- 
lation increases. The number 
of absolute poor on the planet 
will increase, these realities 
need to drive the World Bank's 
work. 

The challenges are large and 
to confront them Mr Wolfen- 
sohn must demonstrate intel- 
lectual and managerial skills , 
alongside the political talent to 
secure strong external backing 
for the institutions' vital 
humanitarian mission. Presi- 
dent Clinton evidently believes 
that Mr Wolfensohn enjoys 
these skills, let us hope 
so. 

Frank Vogl, 

1100 New Hampshire Ave N. W. 
Washington D.C 20037. US 


Education argument ignores reality 


From Mr David Bhmkett MP. 

Sir, I was entertained by 
Michael Prowse’s deliberately 
provocative article ("Time to 
separate school and state", 
March 13). 

The interesting point about 
the sc+caDed new right is that 
it is not very new at afi. Leav- 
ing education to sink in a mar - 
ket economy is of course 
exactly what happened in the 
UK before communities came 
together to educate their chil- 
dren. Their vision of education 
as the seed corn for future eco- 
nomic and social survival led 
them to join together and set 
up schools and school boards 
to ensure that children were 
literate, numerate and reason- 
ably civilised in their behav- 


iour towards one another. 

Articles like this fail to look 
around them. There are 
already private providers of 
education. In the post-16 world 
they are called training provid- 
ers. Training and enterprise 
councils (which are also priva- 
tised) pay large sums of pnblic 
money to provide low-level and 
often inadequate training with 
little accountability. 

Parents already “shoulder” 
the burden of their own chil- 
dren’s education. They pay 
through taxation - the less 
well-off actually pay a higher 
proportion of their overall 
income. Those who are 
m a l i gned for “not paying" for 
their children’s education in 
fact invest most heavily in the 


education of the better-off. 
Those who fast-track their way 
into higher education find 
their university fees paid for - 
the most expensive part of our 
system. 

Finally it is worth reminding 
those in the fantasy world of 
the far right that it was Mar- 
garet Thatcher (the former 
prime minister] who intro- 
duced the national curricul um 
(though not for private educa- 
tion). It was she who was 
responsible for the state taking 
even greater control of the way 
In which our education system 
operates. 

David Blunkett, 
shadow education secretary. 
House of Commons, 

London SWlA QAA, UK 


More irresponsible than offensive 


From Mrs J. Moorhouse. 

Sir, The latter half of Mich- 
ael Thompson-Noel's column 
(“A daily dose of pick and mix 
news”, March 13) makes 
entirely the wrong point in 
condemning the UK's Advertis- 
ing Standards Authority for 
prudishness with regard to the 
Club 18-30 poster adverts. 

I am as broad-minded as anv 


the adverts not so much offen- 
sive as very Irresponsible. You 
would think that in an age 
with at least one sexually 
transmitted disease which kills 
and several others for which 
there is no cure and which lead 
to long-term illness that the 
ASA should be applauded for 
curbing this thoughtless adver- 
tising. 


elled with Club 1&30 and so a 
unable to confirm or deny i 
boast, I would have thoug 
that it should be ashamed 
its image, and should not * 
parading it for everyone 
see. 

Mrs J. Moorhouse, 

Priory Lodge. 

Priory Park, 

Blackheath. 
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Squabble over 
the turbot 


For students of international 
relations, the escalating conflict 
between Canada and Spain was 
bewildering. Theirs, after aE, has 
hardly been one of the world’s bet- 
ter-known geopolitical rivalries. 
Yet those who have observed the 
persistent failure to avert a global 
fishin g crisis have found it quite 
predictable. Common sense seems 
to have prevailed this time. But a 
comprehensive solution is 
urgently required. 

A report published last week by 
the United Nations' Food and 
Agriculture Organisation found 
that 70 per cent of the world's fish 
stocks are now either fully 
exploited, over-fished or badly 
depleted. The authors pressed the 
case, once again, for international 
action to manage fish supplies to 
avoid a collapse. 

By and large, the tnfomnUr>nFl 
community has done little but 
wring its hands over such figures. 
The problem is that too many 
fishermen are chasing ever fewer 
fish. But governments fear the 
political costs of any comprehen- 
sive solution. The dispute over the 
Canadian seizure of a Spanish 
fishing vessel off Newfoundland 


ought to make them think a gam 

Conflicts spill over 

The quarrel does not merely 
confirm that falling numbers of 
fish spell ever more disputes over 
who shall catch them. It shows, 
too, that such conflicts are likely 
to spill over into the broader inter- 
national arena. At the extreme, 
Canada’s initial refusal to release 
the Estai, and Spain’s determina- 
tion to force its case meant an 
escalating conflict between two 
NATO allies. The dispute has also 
played into the hands of anti-Euro- 
peans in the UK, who see it as yet 
another example of the UK’s being 
forced by its membership of the 
European Union to forsake its his- 
toric ties. 

The European Commission 
argued that support for Spain was 
more than just a matter of Euro- 
pean loyalty. Canada acted ille- 
gally in commandeering the ship, 
which was fishing outside the 
Canadian _2QOmite nrrhiftirm zone. 
Whether or not the Spanish ship 
was transgressing Canadian fish- 
ing restrictions, argued the Euro- 
peans, Canadians have no right to 
enforce those laws in interna- 
tional waters. 

Spain insisted that it was under 


no obligation to ne gntfa te with the 
Canadians until they released the 
ship - Legally, the Spanish had 
upper han d. Morally, however, the 
Canadian case - that afTherto g to 
the law would mean accepting the 
extinct ion of the local rtraoniamH 
halibut, or turbot, population - is 
a powerful one. Although can 
hardly justify Canada’s unilateral 
action, the background to the dis- 
pute demonstrates the woeful 
inadequacy of the present machin- 
ery for preventing over-fishing in 
international waters. 

Unfavourable allocation 
Last autumn the 15 members of 
the Northwest Atlantic Fisheries 
Organisation agreed to regulate 
the fishing of Greenland hali but 
because the stock had been badly 
depleted. The quota was set at 
27,000 tons, less than half last 
year's total catch. Yet rather than 
agreeing the allocation of the 
quota by consensus, as is the 
usual practice, Canada and sev- 
eral other non-European countries 
contrived to impose an unfavoura- 
ble allocation upon the Europeans 
by means of a vote. Since the 
Europeans disputed the outcome, 
there was no Internationa] regula- 
tion to limit the behaviour of 
Spanish, Portuguese and other 
ships fishing in the region. 

The fact that Canada had tried 
to garner such a large proportion 
of the quota - some 70 per cent, 
against 12 per cent for the Euro- 
peans - somewhat tarnishes the 
country’s claim that it had to 
intervene to save the fish from 
impending extinction. What is 
dear, however, is that the fish- 
eries organisation Is not up to the 
job. . 

Canada was right to release the 
Estai yesterday. But. having 
assumed the high ground in argu- 
ing for a fliwew* to the ‘yule of 
law", the Europeans ought now to 
work to make those rules far more 
consistent with the preservation 
of world fish supplies. A United 
Nations conference In New York 
later this month will attempt, 
once again, to impose binding 
international agreements on fish- 
ing- in international waters. The 
EU, along with Japan, has tradi- 
tionally opposed anything but vol- 
untary measures. The battle in 
Newfoundland would not have 
been in vain if it were to prompt 
the Europeans to accept some- 
thing far tougher. 


Disappointing 
Indian budget 


Yesterday’s Indian budget 
provides clear evidence of the 
extent to which the Congress CD 
party has been rattled by its dis- 
mal performance in recent state 
elections. The focus of Mr Manmo- 
han Singh, the finance minister, 
was unashamedly populist, with 
heavy emphasis on support for the 
rural poor. Bold new steps oa eco- 
nomic reform were lacking- The 
minister was not explicit, but his 
presentation left no doubt that the 
main priority for Congress now is 
to win back support ahead of next 
year's general election. 

There has always been a need to 
balance economic reform with 
help for the poorest voters, who 
are slow to feel its benefits. 
Whether this budget succeeds in 
doing so depends mainly on how 
effectively the promised social 
support measures are imple- 
mented. India's record at complet- 
ing rural infrastructure and hous- 
ing projects is poor, although the 
looming elections may lend an 
unusual sense of urgency. Even 
so, the price of winning renewed 
popularity for the ruling party 
could prove considerable. Much 
m omentum has been lost in fiscal 
ad jus t men t and economic reform. 

Only on Tuesday the Finance 
Ministry warned that the cost of 
fljgfiai pop ulism can be “extraordi- 
narily high and long-lasting”. Now 
It must present a .forecast deficit 
of 5.5 per cent of GDP. which may 
itself be over-optimistic, as pru- 
dent There is a degree of compla- 
cency here, bom perhaps both out 
of the strength of foreign 
CTfifomgP reserves and the buoy- 
ancy of fiscal revenues. The one 
makes it too easy to forget the 
crisis that forced the launch of 
reforms in 1991; the other 
reinforces the faith of politicians 
in their seemingly magic powers 
to conjure up revenues, by simpli- 
fying the tax structure and 
improving collection procedures. 

Less healthy picture 

The underlying picture is far 
less healthy. Total spending is 
projected to rise just 1&5 per cent 
next year from the present year s 
original target- Unfortunatel y, the 
bulk of the increase is on current 
spending, while there is to be a 
real cut in capital outlays. More - 
over, a large part of the increase 
in rural spending has been placed 
off-budget. The banking system 


will be directed to provide compul- 
sory credits to state governments 
and corporations. Industry rightly 
fears its own investment needs 
may be crowded out 

The relaxed attitude to the defi- 
cit is all the more disturbing when 
inflation is running at over 11 per 
cent. The Finance Ministry hopes 
cuts in excise duties announced 
yesterday may be sufficient to 
dampen price rises. But this can- 
not be more than a palliative mea- 
sure. Sooner or later, the govern- 
ment wfll have to deal with its 
own propensity to consume. Oth- 
erwise, the rapid industrial 
growth that has been shoring up 
revenues may evaporate. But it 
may prove difficult to return to 
the course of orthodoxy even after 
the elections are over. 

Commitment to reform 

Admittedly, the budget does 
show some continuing commit- 
ment to reform. There is a wel- 
come further reduction in tariffs, 
with the peak rate cut to 50 per 
cent from 65 per cent. Lower 
duties on a range of products, 
from chemicals to printed circuit 
boards and car components, will 
reduce industry's costs. Bat the 
budget carefully skirted round the 
more contentious issues. The 
treatment of the insurance sector 
was a particularly damp squib. 
Having promised in last year’s 
budget to make a statement an 
liberalisation, all Mr Singh man- 
aged yesterday was to announce 
iFgj piatkm setting up an indepen- 
dent regulatory authority. 

More radical reforms such as 
the liberalisation of imports of 
consumer goods and reform of 
labour legislation received no 
mention at all Virtually nothing 
was said about privatisation or 
the need for increased e f fic i e n cy 
in public sector enterprises. Only 
n agging reference was made to the 
case for rational pricing in the 
electricity sector, if private capital 
is to increase generating capaoty. 

AH tins is unsurprising, given 
the electoral pressures. But these 
issues will have to be addressed if 
there is to be sufficient invest- 
ment to give India the 7 per cent 
to g per cent rate of growth to 
which Mr Singh rightly aspires. 
India will now have to wait until 
after next year’s elections for a 
government prepared to do what 
is needed- 


A t the start of the 1990s 
the US Was Tanpnlahing 
in fifth place among car 
producers in Europe. In 
1993, It started to make 
more cars than Italy, and it should 
overtake Spain in 1997 to capture 
third place behind Germany and 
France. 

Britain has been slower to 
improve productivity than scone of 
its competitors. But the lowest 
motor industry labour costs in the 
developed world and a devalued 
currency will help it became the 
fastest growing west European car 
producer in the second half of the 
1990s. 

The ravages Of nriftmanagaHwH- 
In previous decades have left con- 
trol of the motor industry in Britain 
almost exclusively in foreign hands. 
Its destiny is now directed from 
boardrooms in Munich, Detroit and 
Tokyo, but a spate of investment 
decisions - some announced, some 
imminent - show that the world's 
leading carmakers are increasingly 
confident about the UK as a produc- 
tion base in Europe. 

Toyota, tiie leading Japanese car- 
maker , is to amno u pre today that it 
will start production of a second car 
range in the UK in 1997-98, doubling 
capacity to about 200,000 cars a 
year. 

Ford at the US, the world’s sec- 
ond-largest vehicle maker, 
announced yesterday that it had 
chosen its UK plant at Dagenham, 
east London, to produce up to 25,000 
cars a year for Mazda, its Japanese 
affiliate. 

Ford is also approaching a crucial 
decision on Jaguar, its luxury car 
subsidiary. If a UK state aid pack- 
age of between £70m and £80m for 
Jaguar passes scrutiny in Brussels, 
Ford is expected to approve in the 
early summer a £500m programme 
aimed at creating a world-class lux- 
ury car TnaniifactTmng centre in the 
UK. It will add a third product 
range - a smaller sports saloon - 
which would double the existing 
Jaguar business to an output of 
more than 100,000 cars a year by the 
end of the decade. 

Expansion in Britain is also being 
planned by Rover, the leading UK 
carmaker which was taken over by 
BMW of Germany a year ago. by 
General Motors of the US, and by 

Honda of Japan 

But UK factories and workers, in 
spite of the foreign investment and 
painful rationalisation of recent 
years, are still less productive than 
many of their European competi- 
tors, especially in the components 
industry. 

A recent world manufacturing 
competitiveness study* by Ander- 
sen Consulting and the UK’s Cardiff 
Business School and Cambridge 
University concluded that UK auto- 
motive suppliers did not^ meet . 
world-class standards of perfor- 
mance. It showed that 


Car factories in the UK are gradually catching up with 
international rivals, say Kevin Done and John Griffiths 

Quantity, but not 
enough quality 


• UK productivity Is among the 
worst in Europe. 

• UK quality is the second lowest 
of the nine countries covered by the 
study. 

• In spite of some of the lowest 
labour costs in Europe, the UK's 
low productivity means that unit 
labour costs are exceeded only by 
those of Germany. 

• Low production volumes coupled 
with the presence of many different 
carmakers create a fragmented 
industry. 

• In spite of the adoption of many 
Japanese techniques the productiv- 
ity gap between the UK and Japan 
is widening. 

The study investigated the manu- 
facturing performance and manage- 
ment practices of 71 components 
plants, 14 in the US and fiannHa \2 
in the UK, 11 in France, nine each 
in Japan and Germany, eight in 
Italy and four each in Spain and 
Mexico. 

Of the 13 plants found to be 
“world class” in terms of productiv- 
ity and quality, five were in Japan, 
three in the US, three in France and 
two in Spain. Typical UK plants, the 
study concluded, would need to 
double output with the same labour 
force to achieve “world-class” pro- 
ductivity. It acknowledged that UK 
suppliers had made considerable 
progress since a benchmarking 
exercise two years earlier, but 
warned that Japanese companies in 
particular were continuing to 
improve productivity and quality at 
a faster rate. 

This gloomy assessment appears 
to contradict the positive picture of 
UK suppliers generally painted in 
public by managers of tbe J apanese 
assembly plants which have played 
such a big role in the ex pansion of 
UK car output 

Professor Daniel Jones erf Cardiff 
Business School, one of the study’s 
authors, has even warned that 
unle&q UK suppliers improve, 
Toyota, Honda and Nissan might 
have to bring in their own suppliers 
from Japan to replace UK compo- 
nent makers. 

However, Mr Ian Gibson, chief 
executive of Nissan Motor Manufac- 
turing (UK), rejects the view as 
excessively alarmist He says that 
the Andersen study does not convey 
the wide variations in performance 


UK motor- Industry: bouncing back 
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to be found within the UK compo- 
nents sector. 

Nissan has more than 120 UK- 
based suppliers. Of these, only 
about 15 to 20 are likely to lose the 
company’s business when the Nis- 
san Primera model is replaced in 
less than two years’ time. “Fears 
that we will bring in a wave of 
Japanese component makers are 
entirely groundless,” he says. 
Today’s announcement fey Toyota of 
its planned pxpnncinn also suggests 
that fears for the fixture of the 
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UK motor industry are misplaced. 

While the Japanese carmakers 
are playing a vital role in the 
revival of UK output, the long- 
established producers in the UK 
have aim TTiariP progress in dosing 
the gap in productivity and quality 
between their UK and rnntinpntal 
European plants. 

Mr OharlBB Golden, chairman of 
Va iixhaii, the UK subsidiary of Gen- 
eral Motors, says GM’s British 
“p lants are very competitive with 
other plants in Europe.” 


Tbe US vehide maker is gradu- 
ally reversing its earlier retrench- 
ment of manufacturing in Britain. 
GM has been encouraged by various 
i mp rovements, including a jump in 
productivity at its Luton plant from 
248 cars per employee in 1989 to a 
forecast 522 cars per employee this 
year. The plant has reduced signifi- 
cantly the hours needed to assemble 
a car from about 37 hours per car in 
1990 to under 26 hours last year 
with a target to come under 17 
hours by the end of the decade. 

At least as significant Is Ford's 
decision to produce cars for Maa da. 
its Japanese affiliate, at Dagenham. 
Tbe plant was previously a byword 
in the British motor industry for 
troubled industrial relations and 
poor workmanship. 

F ive years ago an -internal 
Ford report claimed that 
“by the late 1980s Dagen- 
ham bad become unrelia- 
ble and at times almost 

out of control. Continued labour dis- 
ruption, poor quality, and adverse 
cost performance were the product 
erf an operation that required dra- 
matic change if it was to survive in 
the 1990s." 

Apparently that change has 
occurred- Yesterday Mr Ian McAllis- 
ter, chairman of Ford of Britain, 
said that Dagenham had “proved it 
can achieve high levels of quality 
and productivity, and this agree- 
ment with Mazda recognises the 
plant's competitiveness”. 

Rover Group, formerly British 
Leyland, is also contributing to the 
UK revival, having finally found an 
apparently safe home with BMW. 
Rover's planned investment during 
the next five years is expected to 
reach nearly £2bn. an increase of 
about £700m on its previous five- 
year plan under *ha ownership of 
British Aerospace. 

Output, which totalled 480,000 
vehicles last year, could expand to 
750,000 a year by the end of the 
decade, according to Mr John Tow- 
ers, Rover chief executive, “and 
even this could be regarded as 
being prudent about fixture vol- 
umes’*. he said yesterday. 

Once the sick man erf the Euro- 
pean motor industry, Britain has 
seen the fortunes of its carmakers 
transformed. Car production is fore- 
cast by DRI Europe, the UK-based 
automotive analysts, to rise nearly 
50 per cent from L47m last year to 
about 2£m in 2000. 

The UK is baric in the race, but 
the industry’s recent history shows 
that there is hardly room for com- 
placency. Tbe Andersen study says: 
“As best practice is continually 
evolving companies should recog- 
nise that performance improvement 
is a journey without end.” 

* World Manufacturing Competitive- 
ness Study. Andersen Consulting. 2 
Anmdel Street, London, WC2R 3LT 


Insidious threat to ElPs future 



PERSONAL 
View 


The number of 
member states in 
the European Union 
may virtually dou- 
ble to 27 by the year 
2000. This is forcing 
a rethink of EU poli- 
cies and institu- 
tions. The intergov- 
ernmental conference (IGC) in 1996 
will be the moment when bard deci- 
sions have to be made. 

Even with 15 members, the EU is 
not winking satisfactorily, it is too 
remote from ordinary Europeans; it 
is not pulling its weight in the fight 
against unemployment and poverty; 
it is not capable of preventing wars 
from breaking out on the continent; 
and it is not sufficiently democratic 
or transparent, with the result that 
its objectives are incomprehensible 
to its eitfagns. 

When the EU has nearly twice as 
many member states as it has 
today, there is a danger that paraly- 
sis, inertia and chronic indifference 

will 3et in. 

Faced with this prospect, there 
are two possible reactions. 

The first would be to continue to 
enlarge the EU without reforming 


it, or to adopt merely superficial 
reforms. Advocates of this course of 
action play down the risks by point- 
ing out that enlargement will not 
take place until 2000. 

But that is only five years away. 
And the functioning of the EU is 
already a source of concern with 
only 15 member states. Each new 
accession without meaningful 
reform will aggravate these difficul- 
ties. 

hi short, this attitude would lead 
directly to a “soft Europe”, which 
would be no more than a large free 
trade area in which common poli- 
cies would be phased out It would 
mean that Europe would have aban- 
doned for good any intention of 
becoming a world power capable of 
deferring its political and economic 
interests and preserving its own 
pattern of civflisafian. 

The second possible reaction is to 
try to cope with enlarg em e n t by 
instigating genuine reforms that 
would clarify the EU’s objectives 
and strengthen its institutions. An 
enlarged EU will be able to function 
in a transparent, effective and dem- 
ocratic way only if it does this. 

This means agr eeing common pol- 


icies which give priority to address- 
ing Europeans’ main concerns. 
These would include action to com- 
bat unemployment and poverty, to 
secure peace and to protect human 
rights. In these fields the EU cannot 
and indeed is not required to do 
everything. Member states must 
assume their responsibilities. But 
the EU has much to contribute. 
With regard to strengthening its 

The EU needs to 
remove the risk of 
paralysis by using 
majority voting for 
all decisions 

institutions, the EU needs to deter- 
mine precisely how tasks are appor- 
tioned between it and member 
states. It also needs to remove the 
risk of paralysis by introducing 
majority voting for all decisions. In 
an enlarged EU, policies requiring 
unanimity are doomed to stagnate. 

Furthermore, the European par- 
liament and national parliaments 
must exercise better control over 


their respective executives. The 
roles of the European paHimnpnt 
and national parliaments should be 
complementary, not competitive. 
This can be achieved if everyone 
applies the principle of subsidiarity. 

The moment of truth will come at 
the IGC next year. This is where it 
will become dear which countries 
want genuine reform that enables 
the EC to be enlarged but not weak- 
ened and which are in favour of a 
laisser faire attitude that would 
reduce it to a large free trade 
zone. 

If the 1996 conference fails, or if tt 
produces merely cosmetic reforms, 
there will be only two possible 
courses of action for those who do 
not accept that enlargement ghnold 
weaken the Union: 

• Either they could postpone 
enlargement and arrange a new 
inter-governmental conference. But 
that would amount to an admission 

of tbe EU’s impotence. 

• Or they could ask all countries 
in favour of meaningful reform to 
move forward together. Those 
unwilling to subscribe to such plans 
would marginalise themselves. 

Enlargement is a historical neces- 


sity: nobody imagines that the EU 
can maintain its economic prosper- 
ity and at the same time relinquish 
a political role embracing the entire 
continent 

But enlargement must not be 
allowed to weaken the EU. The 
greatest danger for the EU today is 
that it will get bogged down. Tbe 
risk of this happening is consider- 
able. But the threat it poses is insid- 
ious and consequently harder to 
counter than tbe open threat to the 
EU’s future posed by the disputes of 
the mid-1980s. 

At least those conflicts had the 
merit of revealing clearly what the 
opposing positions were. Today, it is 
the threat of sliding into a general 
anaasthwia that has to be averted. 
The European parliament must say 
loud and clear that in 1996 it will 
set its face against the euthanasia 
of the EU. 


Elisabeth Guigou 

The author, a former French minis- 
ter of European affairs, wdl repre- 
sent the European parliament at the 
IGC in 1996 


Observer 


Bouncing off 
the chicane 

■ What on earth is happening to 
Her Majesty's bankers? First 
Barings loses a bundle in tbe Far 
East mid has to be bailed out by a 
Dutch fimmriai services group. Now 
the frock-coated gents at the 
308-year-old Coutts & Co have been 
taken to court by Nigel Mansell, the 
former world motor racing 
champion. 

ManseTl, said to be worth £2Bm by 
The Sunday Times, has clearly had 
less luck with his investments than 
his motors. 

When he quit the Grand Prix 
circuit two years ago and moved to 
Florida, he sold his Isle of Man 
mansion for less than half the 
original asking price. Having now 
returned to Britain, he has had to 
cut the $25m price of his 66-room 
Florida beach property. 

His other Investments don’t seem 
to have been doing very well either. 
According to the St Petersburg 
Times, Mansell has sued Coutts for 
the $600,000 he lost because of the 
bank’s allegedly bad investment 
advice. 

Apparently, he bought over §722 
of foreign securities and other 
holdings from Coutts and now 
riaims that the transactions were 
improper because Coutts was not 
registered to sell the securities in 
Florida. Coutts confirms that its 
New York branch has been sued but 
refuses to discuss Mansell's claim. 


Hard to believe that Mansell 
would be on the books of a posh 
outfit like Coutts in the first place. 
But times are changing. Frock-coats 
are no longer de rigueur in all parts 
of the organisation and NatWek, 
Coutts’ long-suffering owner, has 
sent in the clearing bankers to see 
if they can make a better job of 
running the place. 

NatWesfs dream is to develop 
Coutts Into a global private bank. 
The risk is that it will damage 
Coutts’ brand name by taking it 
down market, attracting the wrong 
sort of customers. 

Could it be time for the Queen to 
put the Royal family’s bank account 
out to tender? 


Bass instinct 

■ The decline of western 
civilisation seems to have just cost 
Yale University $20m. It received 
that sum In 1991 from Lee Bass, one 
of the billionaire Bass brothers of 
Texas, to set up Western 
Civilisation courses. 

The university then got en t ang le d 
in internal rows over 
multicuituralism, elitism and the 
irrelevance of dead white 
Europeans. Four years on, no 
courses have emerged, and an 
exasperated Lee Bass is taking his 
money back. 

While Yale’s attitude is being 
portrayed in some circles as 
political correctness run mad, the 
reality may be more complex. 

The debate over multicuituralism 


in tbe US is an established political 
fact Yale already has 100-odd 
courses on various aspects of 
western culture, and for Bass to 
specify more of the same was 
arguably a political act in itself. 

So was the manner in which the 
latest news became known. The 
ammimffwnwit formed the main 
leader in the Wall Street Journal, 
whose righlwing editorials are 
fanmisiy divorced from its more 
centrist news pages. 

Bass also seems to have been 
rather astute in claiming his money 
hark He stipulated that he should 
have tbe right to approve the 
professors who would teach the 
courses. 

As he must have expected, this 
restriction on academic freedom 
was the final blow to a project 
which had been controversial from 
the outset 


Towering ambition 

■ Remember the time when New 
York’s Donald Trump wanted to 
build the biggest skyscraper in the 
world? Well, he has been trumped 
by Iraq’s Saddam Hussein who has 
erected what he dauusisthe tallest 
building in tbe Middle East 

The 7D«torey skyscraper - called 
Saddam Tows (what else?) - is 666 
feet high and took 5,915 cubic 
metres of reinforced concrete and 
688 tonnes of steel to build. 

It’s being spoken erf in Iraq as a 
sew version of the tower of Babel 
In the Bible, the Babylonian 


builders of the original Tower of 
Babel intended it to reach the 
heavens. 

So too, Saddam Tower - whose 
prime function is as a 
ff fimimminitinng centre - was 
intended to be much higher, at 1 ,148 
feet, but the embargo against Iraq 
has cartailed that vaulting 

ambition 

As for the figure 666; it’s the mark 
of the great beast, according to the 
book of Revelations. 

Sounds about right. 


Canned 

■ There but for the grace of 
God . . . Having only recently got 
the job. Peter Sullivan, editor of the 
Johannesburg daily newspaper The 
Star, mi ght be wishing he was s till 
a humble hack after yesterday's 
fiasco. 

For Sullivan fled, under police 
protection, hordes of angry readers 
who were up in arms about a Star 
competition. 

They all thought they had won, 
but Sullivan had the unpleasant 
to«k of toiling them they hadn’t - 
their winning numbers were tbe 
result of a printing error. 

The enraged ‘winners’ refused to 
accept his explanation - and 
demanded lucre. Or maybe has 
head. 

Given the paper is part of media 
magnate Tony O’Reilly's concerns, 
perhaps Sullivan could organise 
some tins of baked beans, by way of 
compensation. 


100 years ago 

Railroad’s fresh start 
Hie stockholders, trf the Central 
Pacific Railroad are to be 
congratulated on their good lock 
in.making a hopeful fresh start 
at a time when a B the otter 
American lines appear to be 
going from bad to worse. While 
turning a blind eye to the most 
uncharitable views of bow and • - 
why tbe Central Pacific has teen- 
manipulated to its present sorry ' 
condition, Sir Charles Rivers 
WSson gave a very dear tout to 
the stockholders. “You must 
take care to obtain the very best 
terms you can, and not allow 
yourselves any longer to be at 
the mercy of other people," 

50 years ago 

Free enterprise upheld 
“Control for control's sake is 
senseless; at the head of oar 
mammal we wffl fly tte flag of 
free enterprise.” This statement . 
was made by the Prime Mmte ter 
in addressing the Conservative „ 
PartyannualconferBDoein 
London. On controls Mr 
Churchill said: “ff we are to 
recover from the measureless 
exertions of war. it can only be 
by a large release from the 
necessary bonds and controls 
which war conditions have 
Imposed upon ns." 
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Italian government hangs on confidence motion over mini-budget 

Vote today will settle Dini’s fate 


By Robert Graham in Rome 

The future of the two-month-old 
Italian government of Mr lam- 
berto Din! hangs on the outcome 
of a parliamentary confidence 
motion today on a L20,000bn 
($11 ^bn) mini-budget intended to 
bolster the country's economy. 

At best, the government will 
survive by the narrowest of mar- 
gins in the 630 seat chamber of 
deputies, and uncertainty about 
its fate pushed a weak lira once 
again below U.200 to the D-Mark. 

The budget, relying heavily on 
increases in petrol tax and VAT, 
is intended to hold the 1996 defi- 
cit to the original target of 8 per 
cent of GDP. 

If defeated, Mr Dini. former 
director-general of the Bank of 


Italy, will be obliged to resign. 
President Oscar Luigi Scalfaro 
would then be under enormous 
pressure to call for early general 
elections. He has resisted such a 
move since Mr Silvio Berlusconi’s 
rightwing coalition was forced 
out of office by a confidence vote 
last December. 

Unless there is a last minute 
change of strategy, Mr Berlusconi 
and his rightwing allies will vote 
against the financial package in 
order to force general elections 
by June. A “no" vote will also 
come from some members of 
Reconstructed Communism, 
formed from the hardline of the 
defunct Italian Communist party - 

The future of the government, 
the first in the postwar era 
formed of non-parliamentarians. 


hangs on how many of the 39 
deputies from Reconstructed 
Communism break party disci- 
pline and back Mr Dim. At least 
16 are committed to do so, but 
this number may be insufficient 

The prime minister was obliged 
to call a confidence vote to pre- 
vent more than 150 parliamen- 
tary amendments from under- 
mining the budget. The 
additional cost of such amend- 
ments, if approved, would be 
between L8,000bn and LlO.OQObn, 
he said yesterday. 

Late on Tuesday, the govern- 
ment lost two amendments on 
issues including cuts in the intel- 
ligence services budget and 
reducing aid to agriculture by 313 
to 314 votes. This prompted Mr 
Dim to argue that voting for the 


budget was "voting for the coun- 
try not the government*. 

The confidence motion applies 
to the entire package and makes 
no concessions to any amend- 
ments tabled in the lower house. 
In making the announcement Mr 
Dini commented bitterly: “This 
appeal was not heeded - much to 
the government’s regret" 

He added: “The mini-budget, 
correcting the original 1995 bud- 
get is one of this government’s 
priorities which cannot give 
up ... its approval is essential to 
improve Italy’s public finances 
and regain credibility in the 
international financial mar kets." 

Without the correction Italy's 
budget deficit would slip back 
from 8 per cent of GDP to 10 per 
cent 


Chinese 
investment 
chief quits 


Sutherland to stay at WTO 
as successor debate goes on 


Continued from Page I 


one of China's most prominent 
businessmen. Apart from his 
Citic post he is president of Poly 
Technologies, an arms trading 
company controlled by the Peo- 
ple’s Liberation Army. Mr Wang 
is the eldest son of the late 
vice-president Wang Zhen, a 
leading hardliner until his death 
in 1993. 

Approval from the State Coun- 
cil, or cabinet, is required for the 
appointment, and Citic was 
unsure when the new chair man 
would be announced. 

A Foreign banker in Beijing 
said changes at the top of Citic 
would be welcomed by the inter- 
national banking community as 
a sign that the leaders of Chinese 
institutions would be held 
“accountable” for serious errors 
in their organisations. 

The former manager of the 
Shanghai branch of Citic and 
several of his assistants have 
been arrested over the LME trad- 
ing fiasco. Citic is repaying west- 
ern creditors for the losses sus- 
tained. 

Citic's operations have grown 
strongly since the corporation 
was set up in 1979 to encourage 
foreign investment in China. 
Domestic activities span bank- 
ing, property development, trad- 
ing and manufacturing. Over- 
seas. it is involved In mining and 
smelting ventures in Australia 
through a local subsidiary and in 
Hong Kong ft has a wide range 
of activities through the listed 
(Stic Pacific. The Hong Kong off- 
shoot is engaged in aviation, 
property, telecommunications, 
the power sector and finance. 

Citic has also invested in 
North America. Among its pur- 
chases is a pulp and paper mill 
in Canada mid steel mill in the 
US. It encountered teething trou- 
bles at both enterprises. 

The group is China's largest 
overseas investor. It accounts for 
about 20 per cent of Chinese 
Investments abroad. It has also 
been one of the most active Chi- 
nese borrowers on international 
markets. 


By Frances WHams in Geneva 

The world's trade ambassadors, 
unable to agree on who should 
lead the World Trade Organisa- 
tion, yesterday begged Mr Peter 
Sutherland, the interim chief, to 
stay for six more weeks. 

Just hours before he was to 
leave the post, Mr Sutherland 
said he had agreed “to a final 
extension” of his term to April 
30. He said that be would stay on 
because he was concerned that 
“the organisation's public credi- 
trility should not suffer”. 

Trade envoys meeting in 
Geneva agreed to give them- 
selves another 10 days to decide 
who should become the WTO’s 
director-generaL Diplomats said 
yesterday it looked likely that Mr 
Rena to Ruggiero, the European 
Union candidate, would secure 
the necessary consensus among 
WTO members, even though the 
US position remains unclear. 

Mr Ruggiero has picked up con- 


By Andrew Jack in Paris 

Mr Pierre Suard, chairman of 
Alcatel Alsthom, the French 
industrial group, yesterday 
launched a strong personal 
defence and attacked the French 
judicial process in bis Gist public 
comments since being barred by 
a magistrate from working for 
the company. 

In an interview with three jour- 
nalists on prime-time evening 
television, the normally reserved 
Mr Suard protested Ins innocence 
to a series of charges for which 
he has been under investigation 
since July last year. 

He repeated the suggestion cir- 
culating in the last few days that 
he believed Alcatel was subject 
to a “destabilisation campaign ”, 
possibly by a competitor, 


siderable support from Latin 
American nations, notably Brazil, 
which previously backed Mr 
Carlos Salinas, the former Mexi- 
can president. Mr Salinas with- 
drew two weeks ago after his 
brother Raul was arrested for 
alleged involvement in a political 
murder, leaving Mr Ruggiero and 
Mr Kim Chul-su of South Korea 
the only official candidates. 

Mr K. Kesavapany, Singapore’s 
WTO ambassador, who is con- 
ducting the leadership consulta- 
tions. told yesterday's meeting 
that there was now “a pro- 
nounced trend in favour of the 
leading candidate”. A number of 
countries also had “flexibility in 
contributing to an emerging con- 
sensus", he said, meaning they 
would go along with the majority 
preference. 

Consultations last month, 
when there were still three candi- 
dates, showed Mr Ruggiero, a for- 
mer Italian trade minister, well 
in the lead with 57 votes, Mr EM 


although he said he was “not 
able to respond” when asked by 
whom. 

"Enough is enough," he said, 
when asked why he had decided 
to go public, following the magis- 
trate's order on Friday. “We have 
been the object of a campaign for 
two years. I am innocent, my 
group is innocent. Nothing has 
been proved." 

Asked about allegations that 
Alcatel paid for renovations and 
the installation of a security 
alarm at his home, he said that 
he had paid for the work himself. 
He said the evidence was in a 
report conducted by a legal 
expert which he had given to Mr 
Jean-Marie D’Huy, the examining 
magistrate on the case. 

Equally, he denied any sugges- 
tion that France Telecom had 


with 29 and Mr S alinas with 28. 

The EU held, out to the last 
possible moment against extend- 
ing Mr Sutherland's term in an 
attempt to force the US to make 
up its min d on the leadership 
issue. Washington has been dith- 
ering since Mr Salinas, its pre- 
ferred choice, departed the scene. 

The US administration has 
made clear its dissatisfaction 
with both Mr Ruggiero and Mr 
Kim but has foiled to come up 
with another candidate who 
could command a consensus. 

There were signs yesterday 
that the US could be preparing to 
accept Mr Ruggiero on certain 
conditions. “We are inching 
towards consensus,” Mr Booth 
Gardner, the US WTO ambassa- 
dor, said. 

Trade officials said conditions 
might include a three rather than 
four-year term for Mr Ruggiero, 
who is 65. and an understanding 
that the next WTO head would 
not be a European. 


been overbilled by Alcatel - 
another charge for which he is 
being investigated. He said 
Alcatel had bid less than its com- 
petitors in France and elsewhere 
in Europe for the contracts. 

He expressed concern that 
aspects of his private life were 
being examined by Mr D'Huy, 
including four hours of question- 
ing on Tuesday about his per- 
sonal assets, which led to reports 
that he has an income of FFrlSm 
($2.6m) a year and a share portfo- 
lio worth FFr23m. 

"What 1 have earned comes 
from my working life and 35 
years of economy," he said. 

He voiced frustration at how 
the day after be held confidential 
discussions with the judge, 
extracts of his comments 
appeared in the French press. 


Alcatel chief Suard protests 
his innocence after work ban 
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Europe today 

Blustery showers, some with hail or snow, 
will reach western Ireland and Scotland. 
Rain will sweep eastward through England 
and western France. 

Bright conditions with sunny spells are 
forecast elsewhere In France, while sifliny 
spans will be interspersed with rain in the 
Low Countries and Germany. 

Cloudy conditions will prevail in eastern 
Europe, with light snow in northern Poland 
and rain elsewhere. 

Sunny skies are forecast over Portugal and 
Spain as a zona of high pressure arrives 
from the Atlantic. Italy and the Balkans will 
be doudy, while sunshine wffl prevail in 
Greece and western Turkey. 

Five-day forecast 

Conditions will be unsettled in the British 
Isles, with widespread wfertry showers. 
France and the Alps wfll have heavy rain, 
with snow above 1500 meters. 

A zone of high pressure will influence 
conditions in the Mediterranean, bringing 
sunshine. Cloud will arrive from the west at 
the weekend. Cloudy skies, with occasional 
showers, are forecast for the Balkans. 
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Poor Credit 


The magnitude of the crisis that has 
overtaken Europe's largest bank is 
only now becoming apparent. Mr 
Edouard Balladur's promise of an 
investigation to ensure sanctions are 
taken against those responsible for the 
Credit Lyonnais debacle is welcome. 
But the hunt for culprits must not 
divert attention from how expensive 
the rescue will be for taxpayers. 

The broad outline of the bail-out is 
already leaked. A new government- 
hacked company is likely to be created 
into which more than ETrlSObn of the 
bank's mainly non-performing loans 
will be hived off; at the same time, 
this new vehicle is set to make subsi- 
dised loans to Credit Lyonnais. In 
return, the bank is expected to pay a 
proportion of profits back to the new 
company. The interest rate to be paid 
on the subsidised loans and the 
amount of profits Credit Lyonnais wDl 
have to pay are yet to be revealed. But 
the scheme should allow finan ciers to 
put a value on the bank, increasing 
the possibility of privatisatioa 

The solution has a certain elegance. 
But the government's assurances that 
the rescue will not cost French taxpay- 
ers are disingenuous. True, there 
would be no direct capital injection. 
But taxpayers would still have to 
underwrite the potential losses of the 
new company; and 'Thomson, one of 
the bank's biggest shareholders, is 
likely to be rewarded for its support 
through discounted shares in forth- 
coming privatisations. There is no 
such thing as a free bail-out. Exactly 
how much it will cost will have to 
wait until the details are announced 
tomorrow. 

Prudential 

The London stock exchange’s exon- 
eration of Mr Mick Newmarch from 
suspected breaches of its rules is an 
extraordinary exercise in doublespeak. 
The investigation into last October’s 
option dealings by the Prudential's 
former chief executive concludes that 
he complied with exchange rules. Yet 
the Pru gets its wrists slapped for its 
procedure in approving his transac- 
tions, justifiable though these appar- 
ently were. Furthermore. Mr New- 
inarch and the Pru are both criticised 
for their actions, in spite of the decla- 
ration of Mr Newmarch’s innocence. 

This extraordinary conclusion does 
come from fairly exceptional circum- 
stances. It is impossible to gauge 
whether unpublished information is 
price sensitive, until the market reacts 
to it Mr Newmarch sold shares while 
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aware of a regulatory review on pen- 
sion mis-selling that might have spelt 
bad news for life assurance shares, 
although the Pru's share price actu- 
ally rose after its publication. 

Nonetheless, if Mr Newmarch 
abided by the exchange's model code 
for directors' share dealings and yet 
still deserves criticism, there is clearly 
something wrong with the code. Direc- 
tors' behaviour should be whiter than 
white. In the circumstances, the 
exchange must consider tightening 
the rules on directors' dealings- After 
alL the principle of transparency is 
vital to confidence in the stock mar- 
ket. and the exchange has merely suc- 
ceeded in muddying the waters. 

Schroders 

Those betting on Schroders buying 
Smith New Court or Cazenove are 
likely to be disappointed. The clear 
message of this week's appointment of 
NatWest Markets' Mr Philip Augar as 
head of worldwide securities is that 
Schroders will build rather than buy 
an equity business. It is not that buy- 
ing a stockbroker would be beyond its 
reach. The merchant bank enjoys a 
solid balance sheet - which last year’s 
excellent results, in what was a disas- 
trous period for the industry, have fur- 
ther strengthened. 

Schroders' thinking is that building 
is safer than buying. New staff can be 
more easily integrated. Such an 
approach also means Schroders can 
build exactly what it wants rather 
than acquiring operations that do not 
fit its strategy. It can, for example, 
give Germany and Switzerland, whose 
markets are hard to penetrate, a miss. 
Schroders will also give AeUEa 


miss, as it thinks it can continue to 
use independent brokers to distribute 
securities for its corporate clients. 

Given that slow expansion has been 
the hallmark of Schroders* recent suc- 
cess, it is hard to argue with the strat- 
egy, But it would be foolish to deny its 
risks, especially in the UK. If both 
Smith New Court and Cazenove are 
bought, Schroders may no longer be 
able to access a pipeline down which 
to shunt its deals. At least, its plans to 
build up equities research in London - 
to service its corporate financiers and 
international investors - provide an 
insurance policy. If the worst comes to 
the worst, traders and salesmen could 
be added relatively quickly. 

Northern Electric 

Northern Electric's board may have 
been dragged kicking and screaming, 
but it seems to have come up with a 
position most of its shareholders can 
live with. Northern's statement that it 
will consent to a new offer by Trafal- 
gar House, as soon as regulatory 
uncertainty has been removed, falls 
short of initial demands, but appears a 
reasonable compromise. 

The Takeover Panel is right not to 
waive a rule which prevents hostile 1 
bidders from launching a second bid 
within a year. Trafalgar’s argument 
that by entertaining the prospect of a 
bid within 12 months Northern has 
forfeited the right to protection under 1 
the rule does not hold water. Waiving 
the rule would set a dangerous prece- 
dent which could allow other preda- , 
tors to use the excuse of unusual cir- 
cumstances to lay siege to companies, 
in any case, most shareholders do not 
want it to be waived. 

Some shareholders will maintain 
pressure on Northern to consent to a 
bid immediately. Arbitrageurs who 
bought the shares as high as £10.50 
because they thought the original £12- 
a-share deal was in the bag are keen to 
sell. They, more than anyone, are 
aware of the risks and should take the i 
hit on the chin. Most other investors 1 
are prepared to take Northern's word 
that it will consent to a hid as soon as i 
the company's own regulatory posi- 
tion is clarified. But they may start to 1 
get impatient. 

Investors should sot let themselves 
be blackmailed by Trafalgar's threat 
to walk away. Neither should they 
allow the Northern Electric board i 
return to its old complacent ways. 


See additional Lex comment on 
UK deferred tax. Page 24 
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IN BRIEF 


Wal-Mart to open 
stores in Brazil 

Wal-Mart, the US discount retailer, plans to open 
five st ores in Brazil via a joint venture with an irti- 
01 2® to Sioom. Mr Bob Martin, pres- 
ident of Wal-Mart International, said that once the 
company had “proven” itself in Brazil, it would look 
for more sites. Page 19 

Disposals lift Sanofl to FFrl^tm 

Net pI ?2f . at ^ anofi - drags and beauty products 
arm of Elf Aquitaine, the French oil group rose 
sba*T>lylast year to FFrl.siba <S300m). from 
rTrffl&n, thanks to exceptional gains from dispos- 

als. Pflgo 18 

Foresty upswing benefits AssnomSn 

AsstDoiaSn, the Swedish pulp and paper group 
more than doubled 1994 profits to SKr2.07bn 
(5287m). helped by a strong upswing in the forestry 
cycle, the weak krona and cost-cutting. Page 19 

Fokker to sell aerospace stake 

Fokker. the Dutch aircraft maker, plans to sell a 66 
per cent stake in its aerospace subsidiary to Ultra 
Centrifuge Nederland, one of its main suppliers of 
aerospace parts, and Parcom Ventures, the joint 
venture arm of ING Group, the Dutch financial ser- 
vices company. Page 18 

Lower provisions boost Sod6t* G6n6raks 

A sharp fal 1 in provisions helped Society Gdnerale. 
one of France's largest banks, lift net income 6.6 per 
cent to FFr3.82bn (5761m) in 1991 Page 20 

Qantas takes off to AS 129m 

Qantas, the Australian airline, reported a much-im- 
proved profit of A$128.7m (US?99m) after tax for the 
six months to end-December. from AS71.7m. These 
are the last results the airline is likely to report 
before lining up for privatisation clearance in the 
middle of the year. Page 22 

Hong Kong baiks win interest rate victory 

Hong Kong's decision to postpone further interest 
rate deregulation was seen as a victory to the colo- 
ny’s banking cartel Page 22 

Reed Elsevier on an acquisition trail 

Reed Elsevier, the Anglo-Dutch publishing and 
information group which bought the Lexis-Negis 
da t abase in December for £LIbn, announced a 17 
per cent increase in pre-tax profit to £60 6m (5994m). 
The group suggested that acquisitions would con- 
tinue possibly at the rate of £l00m a year. Page 24 

Murdoch manager out 

Mr Gus Fischer, chief operating officer of Mr Rupert 
Murdoch's News Corporation and chief executive of 
its UK arm. News International, resigned unexpect- 
edly after six years with the group. He will be suc- 
ceeded as News International chief executive by Mr 
Bill O’Neill, an Australian. 

Traf^gar threatens to abandon new offer 

Northern Electric of the UK has bowed to share- 
holder pressure and said it would allow Trafalgar 
House to make a new bid for the company once the 
industry regulator's renew had been completed. 
Trafalgar, however, said it would walk away if it 
did not get permission to launch an immediate bid. 
Page 24 
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SBC income 
slides by 41% 
to SFr811m 


Downhill in the Alps 


Swiss Bank 
Corporation 


m 


Union Bank 

of Switzerland 


By Ian Rodger m Basie 

Swiss Bank Corporation's net 
income tumbled 41 per cent to 
SFrSilm (5687m) in 1994, mainly 
because of a two thirds plunge in 
its profits from trading. 

The result was especially dis- 
appointing because SBC. the 
third largest Swiss bank, has 
invested heavily in the past three 
I years in building up its expertise 
i in sophisticated trading instru- 
ments, including derivatives. 

Mr Marcel Ospel, director of 
the international and finance 
division, that like other banks 
active in this volatile field. SBC 
had to tighten its controls. He 
said it was moving towards a 
clear separation of market mak- 
ing and proprietary trading func- 
tions and bad reduced total risk 
limits by 44 per cent in the past 
year. Mr Ospel added: “We are 
imposing tighter controls over 
our risk-taking activities, so that 
limits are carefully observed and 
potential losses are controlled 
without constraining our ability 


Winners 
and losers 
in Barings 
reshuffle 


to do business." 

SBCs 1994 results were signifi- 
cantly worse than the 29 per cent 
fall in net income reported by 
Union Bank of Switzerland and 
the 22 per cent slide at CS Hold- 
ing. But Mr Georges Blum, SBC 
chief executive. said the directors 
were recommending maintained 
dividends “as an expression of 
confidence in future performance 
expectations". 

Mr Blum conceded that the Bat 
trend of SBC's earnings over the 
past four years - excluding the 
extraordinarily high 1993 net 
income of SFri J65bn - did “not 
correspond to our wishes". But 
the problems had been identified 
and steps were being taken to 
solve them. 

Mr Ospel said the international 
division, which produced a net 
profit of only SFr44m last year, 
was working hard to cut costs. 
He revealed that the head count 
in the bank's important London 
office was down to 1,300. Three 
years ago, it exceeded 2,000. 

SBC is under investigation in 
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London for its behaviour while 
advising Trafalgar House on its 
hostile bid for Northern Electric, 
but Mr Blum was unrepentant 
“If you want to make any head- 
way in foreign markets, you have 
to be courageous. Our action was 
entirely legal, and the response 
from our clients has been over- 


whelmingly positive." 

He recalled that the British 
merchant bank S.G. Warburg 
caused a similar stir in Switzer- 
land in the mid 1980s when it 
introduced a number of Swiss 
franc junk bond issues. 

The 9.2 per cent decline in net 
interest income to SFr2.77bn 


reflected a withdrawal from some 
international business and 
squeezed margins in Switzerland. 
Commission income was down 
2.7 per cent, but quality had 
improved. Commissions from 
asset management jumped 19 per 
cent to SFr250m while brokerage 
fees foil 21 per cent to SFr646m. 


Andrew Hill finds the south is another country for Italian banks 


By Mcholas Denton and 
‘ John Gapper on London 

Barings' new owner. Inter- 
nationale Nederlanden Group, 
has overhauled the UK merchant 
bank's management and left out 
Mr Ron Baker, the Barings exec- 
utive to whom derivatives trader 
Mr Nick Leeson reported. 

Mr Baker headed the financial 
products group for which Mr 
Leeson worked and shortly 
before Barings collapsed he was 
named to Barings investment 
banking management commit- 
tee. He has no role in the new 
senior management structure. 
Mr Peter Norris, former head of 
investment banking and a direc- 
tor of Barings, has been given 
only a limited role. He will act as 
“adviser” to the co-chairmen of 
Baring Securities, the broking 
operation. While ING and Bar- 
ings executives will jointly man- 
age the businesses, their formal 
directors will be from ING. 

The Securities and Futures 
Authority, which told ING that 
it should await the Bank of 
England inquiry before appoint- 
ing former directors of Barings 
to board positions, said it 
“accepted” the arrangements. 

The SFA said ING's Mr Hessel 
Lindenbergh, chairman of the 
liaison committee, bad been reg- 
istered as the senior executive 
responsible for the companies. 

Mr Peter Baring, chairman of 
Barings, remains in a senior 
position as a member of a six- 
member liaison committee. Mr 
Michael Baring, a director of 
Baring Securities, becomes its 
co-chairman. Mr Andrew Tnc- 
key, deputy chairman of Baring- 
swill head the management com- 
mittee of Baring Brothers. 

ING said its executives would 
take charge of financial controls 
until the inquiries gave Barings’ 
executives a clean bill of hea l th. 
Barings reports. Page 20 


I talians tend to divide their 
1.000 or so banks into 
regional “galaxies", for ease 
of reference. But although 
the northern constellation is 
twinkling brightly, recent events 
seem to have transformed the 
southern galaxy into more of a 
hanking black hole, 
j On Tuesday, Banco di Napoli - 
the brightest and oldest star of 
the Mezzogiorno - announced a 
L995bn ($S95A4m> loss for 1994, 
the biggest in its 450-year history 
and worse than the loss of 
LS50bn recorded by Banco di Sici- 
lia in 1993. The bank blamed the 
deficit on write-offs of bad loans 
and trading losses on its invest- 
ment portfolio. 

On the same day as Banco di 
Napoli announced this loss, 
Banca Popolare di Milano, once 
one of the north's strongest 
banks, confirmed that it had lost 
L391bn in 1994. Indeed, last year 
was bad for the entire sector, 
with difficult bond and stock 
markets adding to the hangover 
caused by the recession. 

The Naples bank's troubles 
have again underlined the void 
between north and south Italy. 
The southern institutions receive 
a much greater share of the polit- 
ical pressures, corruption scan- 
dals and economic bad news, 
which have held back tbe whole 
banking sector in recentyears. 

Banco di Napoli, for example, 
is only just emerging from the 
shadow cast by Mr Ferdinando 
Ven triglia, its former rhairpnan 
who died last December. 

A Naples court suspended Mr 
Ventrigiia as chairman last year, 
after allegations that he had 
manipulated nominations to the 
board of the foundation which 
owns 70 per cent of the hank. 
When the Treasury, which con- 
trols 13 per cent of Banco di Nap- 
oli, installed a new chairman at 
the foundation, Mr Ventrigiia 
was quietly edged out. 

Events followed the same pat- 
tern at Banco di Sicilia a year 
earlier, with the Treasury and 
the Bank of Italy, which super- 
vises the sector, taking advan- 
tage of the weakening influence 
of local politicians to press for a 
review of the accounts. 

At Banco di Napoli, this review 


Banco di Napoli, falling 
star of the Mezzogiorno 


confirmed the need for a clean- 
out of bad loans, mainly to small 
businesses in the southern half of 
the country, where the Naples 
bank has 600 of Its 800 branches. 
Nearly LI ,000b n of such loans - 
mostly for less than LI bn each - 
were written oft in the 1994 
results. 

Mr Luigi Coccioli, the bank’s 


Mr Lamberto Dini. Italy’s 
prime minister and Treasury 
minister, has insisted on the need 
to modernise Italy's fragmented 
banking sector. Instead of 
inrrpasirig its investment in the 
sector, the Treasury has pledged 
to sell off outstanding stakes in 
former state-owned banks such 
as IML the investment hanking 


Analysts see the clean-up of the large 
southern banks as necessary 


chairman, who as recently as last 
autumn was predicting a recov- 
ery in tbe second half of 1994. is 
now pinning his hopes on indi- 
rect and direct action by a trou- 
bled Italian government 

On the one hand, the govern- 
ment is expected to unfreeze 
some public works contracts and 
industrial credits, on which 
many of Banco di Napoli's small 
business customers depend. 

On the other, the Treasury is 
preparing to step in to shore up 
the bank with a capital increase 
and a transfer of assets, as it did 
with Banco di Sicilia. Shares in 
several public financial and 
development bodies for southern 
Italy will be handed over to the 
Naples hank, which could then 
sell them on to other buyers to 
help cover its losses. 

No value has been put on the 
assets to be transferred, but in 
the process - to the annoyance of 
the controlling foundation - the 
Treasury will increase its stake 
and its say in the running of the 
bank. “We wouldn’t have asked 
the Treasury to help, had it not 
been for the very bad situation in 
the south," says Mr Coccioli. 

The Treasury’s move looks like 
a setback in its attempts to liber- 
alise the Italian banking sector, 
which is being watched by inter- 
national investors for evidence 
that the Italian economy is open- 
ing up. 


group partially privatised last 
year. 

New laws have also encouraged 
public foundations to float off a 
majority of their banking activi- 
ties. Only last week the founda- 
tions which, control Cariplo, the 
Milan savings bank, and Istituto 
San Paolo di Torino, the Turin 
bank, pledged to do just that. 
Other banks, almost exclusively 
in tbe northern halt have taken 


advantage of liberalisation to 
merge, and even to launch 
aggressive takeover bids for their 
most efficient competitors. 

These rapid developments have 
left southern banks like Banco di 
Napoli and Banco di Sicilia 
t railing . They remain, however, 
in the top 10 of Italy’s banks by 
asset value, and backers, like Mr 
Coccioli, say they are determined 
to demonstrate their potential to 
exploit their dominant position in 
the south. 

That is why analysts see the 
clean-up of the large southern 
banks as a necessary, if unglamo- 
rous, counterpoint to the more 
market-driven liberalisation in 
the north. 

Indeed, without the interven- 
tion of the Bank of Italy and the 
Treasury they say losses might 
have been concealed for longer, 
to the detriment of the long-term 
survival of the banks, and that of 
the ailing southern Italian econ- 
omy. 


deposits 

By John Gapper In London 

Schroders, the UK investment 
banking group, is to move most 
of the £700m ($l.l5bn) of cash 
deposits controlled by its fund 
management arm to other banks 
to avoid the risks highlighted by 
the collapse of Barings. 

Schroders said yesterday it 
bad told asset management cus- 
tomers it intended to switch cash 
deposits out of J. Henry Schroder 
Wagg, its banking arm, so that 
its investment management arm 
is “completely ring-fenced". 

Schroders also reported pretax 
profits of £195.4m for 1994, 
against £19S.8m in 1998. 

Mr Win Bischoff, chief execu- 
tive, said Schroders had to calm 
some worries about the strength 
of UK merchant banks. “There Is 
a gut reaction to merchant banks 
at the moment lime will tell to 
what extent it damages our busi- 
ness." he said. Executives said if 
Schroders entered securities 
broking in the UK, it wonld 
recruit employees from other 
firms, rather than buy a broker. 

Mr Peter Sedgwick, vice chair- 
man, said Schroders had told 
customers that it intended to 
move their cash deposits out of 
its banking arm, although it 
might leave a small proportion 
as a working balance. 

“The Barings case showed that 
holding cash deposits with your 
own bank can damage your abil- 
ity to sell an investment manage- 
ment company. A complete sepa- 
ration means that we will have a 
more valuable asset," he said. 

Tbe £700m is tbe cash portion 
of Schroders’ £57.6bn of man- 
aged funds. Mr Sedgwick said 
the mechanism for moving the 
cash bad not been decided, but it 
might set up a money fund 
which would place the cash in a 
group of hanks- He said that the 
bank’s funding was unlikely to 
be heavily affected by the move 
of cash deposits from its balance 
sheet. However, it was possible 
tbat merchant banks could be 
charged more to obtain whole- 
sale funding in future. 

He is to head a review of con- 
trols to ensure Schroders is not 
vulnerable to similar hidden 
trading losses as Barings. He 
wanted to ensure there was 
“nothing we should be worried 
about that we have missed". Mr 
George MalHnchrodt. chairman, 
said Barings had “highlighted 
the importance of stringent con- 
trols within financial institu- 
tions", but emphasised propri- 
etary trading was not “a major 
activity". 

Lex, Page 17; Results, Page 24 
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By Leurie Morse in 
Boca Raton, Florida 

Directors of the Chicago Board of 
Trade and tbs London Interna- 
tional Financial Futures Ex- 
change, the world’s two largest 
centres for long-term government 
bond futures and options trading, 
have agreed to a link that will 
allow each exchange to trade the 
other’s most successful products. 

The strategic alliance, which 
must be approved by VS an d UK 
regulators and the memberships 
of the exchanges, has been nearly 
10 years in the making. 

It will result in 30-year US 
Treasury bond ftrtures and Ger- 
man bund futures being traded 
side-by-side in open outcry in 
London and Chicago. Also 
included are the CBoTs five-year 
and 10-year US Treasury note 
futures and options, and Lifie's 
lo ng gilt and Italian government 
bond products. 

The arrangement, which CBoT 


officials believe will take one 
year to implement, will immedi- 
ately give each exchange a pow- 
erful international line of debt 
instruments, and make it easier 
for investors to arbitrage differ- 
ences in US and German interest 
rates. 

Each exchange will retain 
clearing and settlement responsi- 
bilities for their respective prod- 
ucts. The London Clearinghouse 
and the Chicago Board of Trade 
Clearing Corporation, as "well as 
the exchanges, are parties to the 
agreement. 

In addition to sharing con- 
tracts. members of Liffe and 
CBoT will be allowed to move 
freely between the two trading 
floors, which is intended to speed 
up liquidity in the new products. 

Unlike electronic alliances 
being forged between European 
exchanges, the CBoT/1 iffe agree- 
ment has turned its back on com- 
puter trading in favour of open 
outcry, where traders meet each 


other face-to-face. Liffe and the 
CBoT opted out of Globex. the 
Reuters-owned electronic futures 
trading system, last April. 

Under the plan. Liffe products 
will be offered on the CBoT trad- 
ing floor after the London close, 
from 4.20pm to 8pm London time. 

The Chicago bond and note 
contracts will be traded in Liffe’s 
rings from 7.30am to 1pm London 
time (1.30am to 7am Chicago 
time). 

As liquidity develops in Chi- 
cago, the Lifie's local APT after- 
hours trading system will be 
“switched off" for the affected 
products, said Mr Fred Grede, the 
CBoTs executive vice-president 
for operations and planning. 

The CBoT will tone down its 
own local after-hours computer 
trading session to stimulate the 
live session at the Liffe. The gov- 
ernment bond contracts will not 
be unplugged, however, until the 
live link has proved successful. 
Background, Page 26 
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Disposals lift Sanofi to FFrl.51bn 


By John Ridding in Paris 

Sanofi, the drugs and beauty 
products arm of Elf Aquitaine, 
the French oil group, yesterday 
announced a sharp increase in 
net profits to FFrl.SIbn 
($300m) for last year, compared 
with FFrS23m in 1993. 

The increase at the net level 
included exceptional gains 
from the disposal of the bulk of 
its bio-activities businesses and 
some smaller perfume brands 
which were sold to finance the 
acquisition of the prescription 
drugs business of Sterling 
Winthrop. Stripping out non- 
operating items, however, the 
company still reported a 


healthy 13 per cent rise in prof- 
its to FFrl.33bn. 

Mr Jean-Franco is Dehecq, 
chairman, described the year 
as one of important strategic 
development which would 
allow further improvement in 
results. “1995 will be calmer, 
but should see a significant 
increase in profits,** he said. 

One reason for optimism is 
the prospect of a full-year con- 
tribution from Sterling Winth- 
rop. The deal has enabled the 
company to raise its position 
in the international pharma- 
ceuticals industry and to gain 
a direct presence in the US. 

It has also prompted a 
restructuring in the shape of 


the group. The disposal of 
much of its bio-activities busi- 
nesses to pay for the deal, the 
bulk of which were sold to 
Viag of Germany for FFr4.4bn, 
means that the French group is 
now focused on two sectors - 

pharmaceuticals and beauty 
products. 

According to Sanofi. Us dis- 
posal programme is nearing 
completion. “The sale of the 
veterinary products business 
in the Americas is being finali- 
sed,” it said. 

Turnover in 1994 rose by U 
per cent to FFr26.1bn. The 
healthcare division increased 
turnover by 17.7 per cent to 
FFrl4.8bn, mainly reflecting 


the inclusion of the Sterling 
Winthrop activities in the final 
quarter. Excluding these busi- 
nesses, turnover increased by 
3.5 per cent. 

In the perfumes and beauty 
products division, sales rose by 
18.4 per cent to FFr4.5tm. The 
bio-activities division gener- 
ated sales of FFr6.8bn com- 
pared with FFrf.lbn the previ- 
ous year. Operating profits in 
the division slipped from 
FFr503m to FFr439m. 

Met debts at the end of the 
year stood at FFr4-2bn. com- 
pared with FFr3.4bn at the end 
of 1993. 

The dividend for 1994 is to be 
maintained at FFr6 a share. 


Schneider confident despite Spie losses 


By John Ridding 

Groupe Schneider, the French 
electrical engineering concern, 
expects profits to rise this year 
in spite of plans to merge with 
Spie Batignolle5. its loss- 
making construction operation. 

The merger was described by 
the company as the last impor- 
tant step in a sweeping 
restructuring programme 
designed to consolidate minor- 
ity holdings, and which has 
included the divestment of 
Don-strategic assets. Schneider 
said the merger with Spie 
Batignolles would provide the 
capital to support the construc- 
tion arm and allow closer 

Lockheed 
investors back 
$10bn merger 

Lockheed’s stockholders have 
overwhelmingly approved its 
$10bn merger with Martin 
Marietta, creating the world's 
largest defence company, Reu- 
ter reports from Chicago. 

The merger, of the second 
and third largest defence con- 
tractors in the US in an 
exchange-of-stock transaction, 
will be completed once there is 
approval from both companies' . 
stockholders. 

The new company will be 
known as Lockheed Martin I 
and will be based in Bethesda. | 
Maryland. 

The corporate marriage, 
announced last year, will cre- 
ate a company with more than ! 
S22_5bn in annual sales. 


co-operation between their 
respective electrical busi- 
nesses. 

Schneider expects to achieve 
net profits of FFr700m 
(S139.42mi for 1994, a rise of 73 
per cent. This is in spite of a 
FFr590m share of total losses 
of FFr81 Dm at Spie Batignolles. 
The deficit at the construction 
division has been offset by cap- 
ital g ains of FFr480m resulting 
from the sale of non-strategic 
assets. 

For 1995. the French group 
described the outlook as 
favourable. “The level of activ- 
ity in the first few months con- 
firms the progression seen 
since the third quarter of 1994, 


and it is possible to expect a 
continuation in the net attrib- 
utable profit,” it said. 

The group will benefit from 
the structure of the deal, 
which is expected to generate 
tax savings of about FFrfOOm. 
These will be used to offset the 
financial and management 
costs of Spie’s property assets. 

The merger will be in two 
stages. In April, Schneider will 
make a public tender offer, 
priced at FFr227 a share, for 
the 41 per cent of the shares in 
Spie Batignolles that it does 
not already own. 

The price, which values Spie 
Batignolles at about FFrll.3bn, 
was seen as relatively gener- 


ous. Some analysts said the 
terms could reflect legal prob- 
lems encountered as a result of 
previous moves to buy out 
minority investors. 

Mr Didier Pineau-Valen- 
denne, Schneider chairman, is 
under investigation in a Bel- 
gian fraud investigation trig- 
gered by a buy-out of minority 
investors. 

The second step in the pro- 
cess involves the absorption of 
Schneider by Spie Batignolles. 
The new company, which will 
be called Schneider, will bene- 
fit from tax credits and also 
from the fact that the profit- 
able parent company can avoid 
consolidating Spie’s losses. 


Deutsche Babcock sees flat year 


By Michael Unciemann 
in Bonn 

Deutsche Babcock, the German 
power and engineering group, 
yesterday forecast that gross 
profits this year would be in 
line with the DM102m 
j $72. 15m) in 1994. but warned 
that it would have to shift 
more production abroad to 
remain competitive. 

The company said that prof- 
its this year would be affected 
by a fall in turnover because 
several large power and envi- 
ronmental technology con- 
tracts would only be booked in 
the following year. 

However, lower costs follow- 
ing extensive restructuring 
were likely to make up for 
that, said Mr Heyo Schmiedek- 


necht. chief executive. 

By 2000, Deutsche Babcock 
hopes to double its sales out- 
side western Europe to 
DM5.5bn, which would then 
represent 48 per cent of the 
total forecast group turnover 
of DM11 ^bn, up from 34 per 
cent at present. 

The higher foreign sales 
would be achieved partly by 
shifting production abroad but 
also by buying In components 
from cheaper foreign manufac- 
turers, Mr Schmiedeknecht 
said. 

The company reported a net 
profit of DM68m for 1994. up 
from DM20zn the year before. 
For the first time since 1S8S it 
will pay a dividend, of DM5, 
and said it wanted to make 
sure it could make dividend 


payments in years to come. 
Turnover last year remained 
stagnant at DM&2bn. 

The group said its environ- 
mental technology activities in 
the US had performed particu- 
larly badly. Sales had suffered 
because legislation to intro- 
duce stricter controls had not 
been introduced as quickly as 
possible. 

Deutsche Babcock plans to 
shed a further 1.500 jobs by 
September 30. the end of the 
financial year, bringing the 
workforce to 38.000. In the past 
three years the company has 
spent DM383m on redundan- 
cies. 

Mr Schmiedeknecht also 
demanded that the Bundes- 
bank cut interest rates by at 
least one percentage point 


Templeton 
delays plans 
to set up 
Russian fund 

By Antonia Sharpe in London 

Templeton, one of the biggest 
institutional investors in 
emerging markets, has 
delayed its plans to set up a 
Russian country fund because 
of the government's failure so 
far to provide adequate protec- 
tion for shareholders. 

Templeton said last October 
that it was opening an office 
in Moscow and was contem- 
plating launching a Russian 
country fund of about $300m. 

However, Mr Mark Mobius. 
president of the Templeton 
Emerging Markets Fund, said 
yesterday that investment in 
Russia was hampered by the 
lack of western-style custodian 
and depository services. 

Another serious problem 
was the cavalier attitude of 
directors of Russian compa- 
nies to their shareholders. 
“Ownership rights are not 
honoured,” Mr Mobius said 
from Vienna where he was 
speaking at an international 
capital markets conference. 

Russia has no paper-traded 
system because share certifi- 
cates do not exist Trading is 
done over the telephone and 
the only proof of ownership is 
by physically listing it in a 
registrar's book, a procedure 
which is vulnerable to error 
and fraud. Other drawbacks to 
investing in Russia are the 
lack of reliable and audited 
financial statements, a chaotic 
share trading environment 
and a danger that a future 
government might renational- 
ise assets. 

Mr Mobius added that while 
seasoned investors in emerg- 
ing markets were used to sud- 
den changes in their share- 
holder rights - he has had 
such experiences in Portugal 
and Turkey in the past - be 
detected a fundamental re- 
thinking towards these mar- 
kets. “They are now more 
choosy in which country to 
invest,” be said. 

This more selective attitude 
is evident in Mr Mobius’s own 
portfolio. Of total emerging 
market funds of S7bn, 30 per 
cent is in cash. “There is 
plenty of money around but 
we want to know what the 
people using the money are 
doing,” Mr Mobius said. 


Fokker plans to sell 66% 
of aerospace subsidiary 


By Ronald van de Krol 
in Amsterdam 

Fokker. the Dutch aircraft 
maker, said yesterday it 
planned to sell a 66 per cent 
stake in its aerospace 
subsidiary to Ultra Centrifuge 
Nederland (UCN). one of its 
main suppliers of aerospace 
parts, and Parcom Ventures, 
the joint venture aim of ING, 
the Dutch financial services 
company. 

The sale of the subsidiary. 
Fokker Space & Systems (FSS >. 


has been expected since 1993, 
when Daimler-Benz Aerospace 
(Das a; of Germany bought a 
controlling stake in Fokker. 

Dasa. with an aerospace 
business of its own. made clear 
from the start that its interest 
in Fokker lay in its expertise 
in aircraft, and not in its rela- 
tively small aerospace unit. 
FSS. with annual turnover of 
about FI 120m ($75m), makes 
solar panel systems, rocket 
parts, parachute systems and 
robot arms. 

Fokker declined to give any 


financial details of the pro- 
posed deal, reserving comment 
until after due diligence and 
final negotiations are com- 
pleted within the next few 
weeks. 

ING’s Parcom, which will 
take a 33 per cent stake in FIS, 
said it regarded the aerospace 
company as a long-term invest- 
ment. UCN, supplier of solar 
panels to FSS. said the acquisi- 
tion of a 33 per cent holding 
was a logical consequence of 
the two companies’ existing 
industrial cooperation. 


Indian group to take ILP stake 


By Andrew Hill in Milan 

Essar. an Indian industrial, 
group, has agreed to take a 32 
per cent stake in Eva Laminar! 
Piani. the flat steel producer 
which the Italian government 
is selling to Riva, a family- 
owned I talian steelmaker. 

On Tuesday. BtL the Italian 
state holding company, for- 
mally agreed to sen ILP. the 
last big chunk of Italy’s state- 
owned steel industry, to Riva 
for L2,500bn (S1.4Sbn). 

Riva will maintain control of 
ILP through a 52 per cent stake 
in RILP, the new company 
formed to make the acquisi- 
tion. industry sources con- 


firmed yesterday. The balance 
of the RILP shares will be held 
by Essar. with 32 per cent; by 
the family-owned groups which 
control Acciaierie Valbruna di 
Vicenza, a small steel pro- 
ducer and Metalfar di Erba, a 
manufacturer of steel products. 
The two companies, both based 
in northern Italy, will each 
own an 8 per cent stake in 
RILP. 

The proportion of shares 
held by the new partners could 
be adjusted in future, if ILFs 
bank creditors decide to con- 
vert some or all of their out- 
standing debt into equity. 

Essar. listed on the Bombay 
stock exchange but controlled 


by the Rina family, is a Cast- 
growing Indian industrial 
group with interests in steel, 
shipping, oil and services. 
Essar directors were not avail- 
able for comment. 

Riva. which will become 
Europe's second-largest steel 
producer with the ILP acquisi- 
tion, kept silent about its 
potential partners during nego- 
tiations with IRL 

Tarnofin, a group of more 
than 80 local entrepreneurs 
based near HP's main steel 
plants, hoped to have a say in 
the future of the steel pro- 
ducer. but the consortium has 
so far been excluded from 
Riva’s plans. 


Czech utility ahead at net level 


By Vincent Boland in Prague 

CEZ, the partly privatised 
Czech electricity producer, yes- 
terday reported pre-tax profits 
of Kcl6.2bn i$618.6m) for 1994. 
and said it had been given an 
investment grade rating of A 
minus by the Japan Bond 
Research Institute. 

Pre-tax profit was slightly 
down on the 1993 figure of 
Kcl6.7bu. but changes to depre- 
ciation classification in 1994 
and a slight fall in corporate 
tax rates resulted in a lower 
tax charge. This helped lift 
after-tax profits to Kc3.9bn 
from Kc7.3bn a year earlier. 
Turnover rose to Kc52.1bn 
from KcSO-Sbn. 

Some 33 per cent of CEZ 
shares are in private hands. 


following the Czech govern- 
ment's coupon privatisation 
programme, which ended last 
year. Trading in the company’s 
shares dominates activity on 
the Prague stock market, 
which rose slightly in early 
dealing yesterday after the 
results were released, ending 
17 successive days of decline. 
CEZ is not paying a dividend. 

Mr Gabriel Eichler, vice- 
chairman and chief financial 
officer, said the company’s 
profits were being reinvested 
to finance a huge investment 
programme that includes refur- 
bishment of Us Temelin 
nuclear power plant 

Mr Eichler said CEZ would 
most likely begin paying divi- 
dends to shareholders in 1997. 
from its results in 1996. He said 


results for this year should be 
similar to 1991 

The company may launch an 
international bond issue in the 
second half of this year. CEZ 
has an investment grade rating 
of BBB minus from Standard & 
Poor's, and last year it raised 
$150m in the biggest Eurobond 
Issue yet by a Czech borrower. 
It is due to raise Kc3bn In a 
10-year Czech crown bond 
issue in May, which will be 
lead managed by ABN Amro 
and Zivnostenska Banka, a 
Czech tank. The 10-year issue 
will be the longest dated offer- 
ing so far in the Czech Repub- 
lic. 

Its investment grade rating 
from the JBRI was sought with 
a vfew to issuing a samurai 
bond later this year. 


Notice to the hofden of 

SxL CORPORATION 

uhe "Comfuny-f 

Warrants 

to Mifacribv for shares of common stock of 
the Company i the “Shares'* \ issued with 

US. $80,000,000 
2 Vi per cent Notes 1997 
and 

US. $200,000,000 
1% per cent. Notes 1998 
Adjustments of Subscription Prices 

Notice is hereby given that as a result of the issuance of Yen 
15 .000.000.000 2.7 per cent. Convertible Bonds due 2002 and 
Swiss Francs 200.000.000 2 per cent. Swiss Franc Notes with 
Warrants due 1999 of the Company on 7th March. 1995 with the 
initial conversion price or the initial exercise price, as the case may 
he. per share of Yen 954.0 determined on 28th February. 1995 being 
less than the current market price of Yen 1.069.0 per share for the 
captioned two Warrants as ax that date, the Company adjusted the 
subscription prices of the captioned two Warrants as follows: 

1. Warrants issued with U.S.SUO.OOO.OOO 
21* per cent. Notes 1997 

Subscription Price before adjustment: Yen 853.0 per share 

Subscription Price after adjustment: Yen 827.30 per share 

2. Warrants issued with V.S.S200.000.000 
Ito per cent. Notes |99S 

Subscription Price before adjustment: Yen 1,374.0 per share 

Subscription Price after adjustment: Yen I. J32.50 per share 

3. Effective date of above 

adjustments; 8 th March. 1995 (Japan timet 

SsL CORPORATION 
12-L, Sonezaki 2-ehome 
16th March, loos Kita-Ku. Osaka, Japan 


fSS 


Yen 1,374.0 per share 
Yen I. J32.50 per share 


CANON INC. 


Advice rws 6*«n lecWvea horn 
Tokyo ffwt rw <Mtn OidOay 
<Sen«o Meeting of snaenoidm 
of ttw Company wfl be rwtd at nw 
Beod Office at ffio Compon/A>2 
SMmonxn* o a-Chcfne.Qnta-Ku 
Tokyo .at <Jom. on itusaav. 30m 
Maen W. 

Matters to be Reported 

Pepcrt on me Pmme g repo rt, 
dotonce meet arid aaMnatt or 
income ctki ne «ar>ed eaTvns: w* 
ns «m buanm twm fftcro 
jOTuaylst i w to December 
3trt.lwfl. 

Matters to be Resolved 

iwn 1 __ . . 

Approval of me prom oppiopnown 
D*cti to* me <*etn ouareB («m. 

’‘fSrton ol me Twenty Sever 
DKCI0B. 

^ETecHor ol Trtee Stattitwv Audvors 

nema 

Granina o< P women Ahowwtce 
to Dvecfao and Siatutofy MSton to 
MRW40. 


hotter* of pepwtoryfl&s eipBo f 
fvcmctt (EDO's and BDtoO 
ia eacM m*r wan* noun *■> 
respect o> me Shore; reprawnwa 

bv mo Paeemu iwW *>v mem a? 

renvnaaamot n oceoaorco «m 
Clouse 6 at tie Conatonarm 
mud taiga irte# Recepe w«r> hj 
S amuel Ba* United by 3p.m. 

23 rd Mae* tow. or with one ot 
fMaAduenfcBvSpm IMi 

MdcTi TO whore kdgamerl 

tonru 4 « ovokeie voirv P<gnt; 
may only do e>«ctw »i mp«i c* 

Depamay fteoeSHsraprewnmiJ 

OKtoaYmcrfeiOTtne 

I at31*D*s*TM(l«4. 
copfca oi Itw tus ten ct me Ncftw 
cornering me meeting ate 
avatabtoif'e^ea- 


HQI Samuel Bank Limited, 
10 Fleet Place. 

London ECJM7RH. 


COMPAGNIE BANCAJRE 

FRF 800,000.000 
FLOATING RATE 
NOTES DUE 1997 
ISIN CODE : 
XS0028287315 

For the period March 15, , 
1995 to June 21, 1995 the 
new rate has been 
fixed at 9% P.A 
Next payment date : 
June 21. 1995 
Coupon nr : 19 

Amount : 

FRF 245,00 for the 
denomination of 
FRF 10 000 
FRF 2450,00 for the 
denomination of 
FRF 100 000 

Notice is hereby given 
that pursuant to 
paragraph “Purchase and 


| paragraph "Purchase and fl 
Redemption* (d) U 
“Redemption at the option! 
of the Noteholder", of the R 
Terms and Conditions of II 
the Notes, a nominal | 
amount of FRF 6,000,000 0 
has been presented for 
redemption on the Interest 
Payment Date falling on 
March 15. 1995. 

Nominal amount 
outstanding after 
March 15, 1995: I 

FRF 444640.000 9 

The Principal Paying Agent I 
SOGENAL | 
SOCIETY GENERALE fl 
GROUP 

15, Avenue Emile Reuter 9 
LUXEMBOURG U 


INVITATION FOR EXPRESSION OF INTEREST FOR THE 
SALE OF OFA GROUP OF ASSETS OF “METALLLURGIKI 
HALYPS SA” OF ATHENS GREECE 

ETHNIKl KEPHALEtXI S-A- A&mnhtntioE of Anns and liMkb. ol I S tan l ea lo a Si l. 
Albas. Greece, tn its capacity aa Lignktaw* of MEEALLLURGIK1 HALYPS SA. a company 
with to registered office in Athena. Greece, (the Coapatn). preaeaij under special hfudackn 
according to tlx provtxnes at Aftick Mm rf Law TS'C/IWO. Invites, tooesed parties n aabtna 
wkfcia nMtny (2D) dnyn inn the p u M ka ia nn ol Oris rake, ooo- binding ■intut cipreaaions of 
hrtereal for the aak of the group at asset! meotlonnd Mow. « tliefa IS being soU an a AtijJi entity. 
BRIEF INFORMATION 

The Company ana cnaNMied m 1972 and wan is o|mmon mud 1991. when a warn declared 
t auiinn e bs a ctivities tadnded the pmrinrtim uf axaaeie njinforc«p inn in rods aaJ bore. On 
10A94. the Company wan placed coder special lapiilalbai according to die prenooas id Ankle 
tee oi Law 189Z'1990. 

GROUP OF ASSETS OFFERED FOR SALE 

STEEL PRODUCING INDUSTRIAL COMPLEX AI TSUVOEEr. IN THE COMMUNITY OF 
ALMYHOS. VOLOS. Thb 'm a and foundry mttaip oRL occupying an area ol appux- S7.\ 215 
m2. Qainu L ing *1* following b ofth ug i : 
a. RoUtag MIIL appro*. 26A70 m2, 
b- Steel Foocdry. appmx. 1JM m2. 

c. Several aorOiorf h afldi«8 » [offices. *orjpe arete, wane pnxosiag ima. wmftafaop. weighing 
area* Miafc ig oum l onto, anzlltafy area*, etc) 

The phnu'a nachtoay and mrstwirirat equipment, the company's Me name jwd any such on* 
in trade or cfataa a there may east are aim tognfind far safe, ft todd he nceed ihal port 
faculties were c rea te d to deal with the plane's neeife dau^b the actyurjun n of (pccanl permit, 
granted by the pnhUc anthaities The future owner of the plaid will have to apply to the itkvaM 
public tatodbea for the rerm.nl of the said pernio, Mow mg Ae tether use of these foedrlam 
i which cnwilim public property). 

SALE PROCEDURE 

The sale of the company's assets »® be by way ol ftiNie Anctaoo In acoirehmx wilh the 
provinjsp of Article Joa of Law 1992/lW. (as jupptancmed by an. M U l_200(VT»l and 
suhsaptcnlly am en de d ) and the terms ua om in the invuarioo, for tenders for the sale of the above 
ares. M be poMisbed m Or Gnxi and foreign pest on dK dates provkird by tow. 

SUBMISSION OF EXPRESSION OF INTEREST - 
OFFERING MEMORANDUM-INFORMATION 
For the sabmtoson of Ezinestioas of Inrerest an well if. In order Ms sixain a copy of the Offering 
Memorandu m , please enema the I immhlor. 'ETHNIKl KETHALEQU SA. Admtefenurei in 
Assets and Uabdittes*. I. SLonfenam Sir Attar 105 61 . GREECE. TcL *30 133. M Fas: 

*30 1-321.97215 (JOeanon Mrs Marika Frangabtl 


U.S. $400,000,000 




Santander Financial Issuances Limited 

(Incorporated tn the Cayman Island's with United liability) 

Subordinated Undated Variable Rate Notes 

with payment ol interest subject to the profits of 
and secured by a subordinated deposit with 

Banco Santander, S.A. 

(Incorporated in Spain noth limited habiity) 

Notice is hereby given, that for the Interest Period from March 16. 
1995 to June 16. 1995 toe Notes win carry an Interest 
Rate of 7°'o per annum. The amount of interest payable 
on June 16. 1995 win be U.S. S4.472.22 per U.S. S250.000 
principal amount of Notes. 

By: The Chase Manhattan Bank, NJL 

London. Agent Bank ^kCHASE 

March 16. 1995 


US. S200M0M0 

© MARINE MIDLAND 
BANKS, INC. 

Floating Rate 

Subordinated Notes Due 2000 

fotyraatRte 6X125% pa. 

toOTtiftncd 

tetlJurwIWS 

boreai Amain per 
US. *M.W Now 

itrti Jtm» t995 us. stoeao 

@ CS Fii*i IVimi.n 
*gt oi 


£5,500,000 

; HMC MORTGAGE ASSETS 
102 PLC 

Class B 

, Mortgage Badwd Floating Rate 
Notes due March 2021 
For tf» Interest POnod from 
March 14. 1995 to June Ifi, I99S 
> the Note Rate has been determined 
1 at 7.61875% pefanwm The merest 
payable on the relevant interest 
payment dale, June U. 1996 ivtfl 
09 £1,92054 per £100.000 ncmnal 
amount. 

By. Ike BtteMatiman But. NX 
Iunfea.AgutBaafc 

Man* 16.1995 


BANK OF GREECE 
USS500.000.000 
Floating rate notes 1998 

Notice is hereby given that 
the notes will bear interest 
at 7%. per annum for the 
period J6 March 1995 to 
16 June 1995. Interest 
payable on 16 June 1995 per 
USSJ.000 note urilt amount to 
USS 17.89. 

Agent: Morgan Guaranty 
Trust Company 

JPMorgan 


The Emerging Dynamic 
Fund pic 

U-S. $30,000,000 

Floating Rate 
Noim due 1997 

Fur rhe h> m-'firh Inrcix-st FV-n-xJ 
l^rti M^kK, 19'15 t,i 15th Ifcyr- 
cmtei. I'Xii. the Non-* will cutv I 
jn Iritcre.T Bah- >il 
pfr .innnni with An Itui-a-re 
Am. min '('U.S. M.OnVyl per 
U.S. $|A\aVNrtN>. 


^ groupe Promodes 


n BjnLcrvTrual 
Conipanr,lA>r 


Ccmipanr, L>mdon AjecmBonL 


Consolidated results 




(FF millions, 

excluding per share delate) 
Net sates 

Earnings before Interest, 
taxes and extraordinary items 


iyefj£& Pretax, pre-excepttonal profit 


arfVi r 


Change 

94/93 

1994 

1993 

5.0% 

94,681 

90,200 

13.3% 

2,334 

2,060 

17.4% 

1,952 

1,663 

27.5% 

1,117 

876 

28.4% 

900 

701 

28.4% 

IF50l5 

FF39.3 


Net income 

Net income excluding 
minority intereds 

Earnings per share 


Non-recurring Income resulting from fhe sole of American operations and 
Contlnente’s listing on the Madrid slock market, stood at FF 762 million. A non-, 
recurring expense of FF 775 million is also included in the accounts, reflecting: 

• additional amortization of goodwill, particularly for Promohypermarkt, totaling 
FF 288 million. 

• provisions for contingencies of FF 4 87 miffion. 

Gross cash-flow, excluding non-recurring capital gains, stood at FF 2,705 million and 
the Group’s net debt represented 39.3 % of stockholders' equity In 1994, compared 
to 71.9% in 1993. 

On a comparable consolidation and exchange rate basis, net sales rose 7.2%. 

At the Annual General Meeting oi May 17. 1995, the board will propose a net 
dividend of FF 10.50 per share, an Increase of 23.5% on lost year. 


Promodbs Is a major European food retailer. 


Corporate Communications 
123, me Jules Ouesde 
92309 Levallote-Perret ■» F ra n ce 


Fiduciary Issue by ►'.tedietbonl' S.A Lu>embourgBoise 
to fund a loan to be made by n lo 

ISVEIMER 

Istit m o per lo SvBuppo Economieo 
delITtalia Merkfionale 

Italian Lire 150,000,000,000 
Floating Rate Notes due 1997 

In accordance with the Temis and Ccndnons of the tores, notice is here- 
by given that for ths (merest Fenod from March (6. 1995 to June 16, 
1995 toe Notes will carry an Interest Rate of 1 1 26563% per annum 

The I mere st Amount payable on the relevant Interest Payment Date. 
June 16. 1995 wiBbelTL 1 43,950 per ITL 5,000,000 principal amount 
of Nora and tTL 2^78.984 per ITL ICQ. 000. 000 pnncxwl amount of ftote. 

The Agent Bank 

Krecfietbar* SA Luxembourgeoise 


£84000,000 
Cookson Group pic 

(the ■Company! 

7% Convertible Bonds due 2004 

(!be "Bonds’) 

convertible into 50p Ordinary Shares of 

Cookson Group pic 

Nodes is hereby given in accordance with the Trust Deed constituting the 
Bonds that, as a result ol the rights issue announced by Ihe Company on 
March 8. 1995 and to be made to the hohler& of 50p Ordinary Shares of 
the Company, the Conversion Price of 298p has. in accordance with 
Clause 7(B) (rv) ol if» Trust Deed, been adjusted to 28ft) with effect from 
March 9, 1995. 

For and on behalf ol Cookson Group ptc „ 

Qy: The Chase Manhattan Bank, tLA, I nnlfonn 

London, Principal Paying and YA/UWSU1 1 

Conversion Agent Cookson Group pic 

March 16. 1995 


CONTRACTS & TENDERS 

..i '■ '. PCTB 6LEO BRASILEmO 6JL 

f-I.t PETROBRAS 

■■U Exploration Department 

INTERNATIONAL BIDDING FOR 
SEISMIC SURVEY ON LAND 

The Exploration Department of Petrtteo Brasileiro S/A - 
PETROBRAS, the Brazilian oil slate company, is calling tor Kds for 
seismic survey on land, starting in Potiguar basin (on shore). 
Contractual conditions, written In Portuguese, vril be on sale for 
interested companies at Av. Repubflca do Chile, 65. room 926, 
Downtown, Rio de Janeiro. RJ. Brazil, (phone 55-21-534-3933) 
starting on February 23rd. 1995, and for consulting at Houston (PAI), 
10797 - Westheimer Road Suite, 825 - Houston. Texas. 77042. The 
envelopes wiB be open at Av, Republics do Chife, 65. room 907, on 
April 4th, at 10:00 o'clock. 

BIDDING COMMITTEE 


COMPANY 

NOTICES 

GENERAL MOTORS CORPORATION 
NOTICE IS HEREBY GIVEN (lui 
reaiUhjg boo its ixrrjvjTtaiiin't JedaMM of 
t ihtkknd uf SflJfl ipuel per -tun of the 
l Yrnimnw slock the canuntm nvaUt aa 
i he l Oth March \W dim will b com 'it due m 
tespeci rf Ok bcirer ibprKtort tecnpB a 
pro <faar9wlna at I Du cod pa iu». The 
de p n vVB ) will pro farther notice nl (be 
■OcniiiK cquivalcM of Ibe ncl ibAMie per 
utul rvyibb! re I Iir alia He ISlb Mjk* Ites. 
All diunu nwsi he jccnmpuicd by a 

cnreplned chim f-inn ami USA lax 
to fanil i ni i ubtanaMh fium UK aepuidUl) 
ClumaoK other Hub UK fnato uni mezntwa 
nf the Sirak Eufennc mua kxJfe rbor hearer 
ieperebuy nxelpe» tin aaifcmc. Prisnl dales 
iHM tw jatjtal The uvp'nrjoo 1 * 
ipartrr 1WI import wUI he available upon 
Tjy l ra uon m ilc ikpovtaiv oiokJ bekn. 

BudawBteLPLC 

BOSS LONDON COUNTER SEtAUTS 
S An cel Court. Lreuloo ECUl 7HT 


AD Advertisement 
bookings are accepted 
subject to onr current 
Terms and Conditions, 
copies or which are 
available by writing to 

The Advertisement 
Compliance Director 
Hie Financial Times, 
One Southwark Bridge 
London SE1 9HL 
Tel: +44 171 873 3223 
Fax:+J4 171 407 5758 
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Forestry recovery 
helps AssiDoman 


surge to SKr2bn 


By Christopher Brown-Humes 
En Stockholm 

AssjDomSai, the Swedish pulp 
and paper group, more thar 
doubled 1994 profits tc 
5Kr2.07bn ($28710). helped by e 
strong upswing in the forestry 
cycle, the weak krona and cost- 
cutting. 

The performance beat the 
company’s revised forecast of a 
groBt of between SKrl^bn and 
SKrl.9bn, and was 137 per cent 
higher than its 1993 profit of 
SKr876m_ The group, partially 
privatised last year, declared a 
first-time dividend of SKr3.25 a 
share. 

Mr Lennart Ahlgren, presi- 
dent, said the company could 
expect even better results in 
1995, due to rising paper and 
board prices and strong 
demand. He noted that Assi- 
DomSn's timber self-sufficiency 
- it is the biggest private for- 
estry owner in the northern 
hemisphere - made it less sen- 
sitive than other groups to 
increased wood prices. 

Gross sales increased 18 per 
cent to SErl7J>bn, bolstered by 
higher volumes and the weak 
krona. An important factor 


was the US economic upswing, 
which kept North American 
producers out of the European 
market 

Higher volumes and prices 
for most main products, includ- 
ing sawn timber, pulp and 
kraftliner (used to make corru- 
gated board), helped lift operat- 
ing profits to SKr2-26bn from 
SKrl.l5bn. 

The biggest contributor was 
the forestry and saw tt»ii unit, 

Skog & Trd, where profits rose 
49 per cent to SKrl.35bn from 
SKrfillm, helped by acquisi- 
tions and cost-cutting. The 
kraft products division 
rebounded to a SKr249m profit 
from a SKri23m deficit, while 
packaging profits rose to 
SKr4Slm from SKi363m. 

The bottom line was helped 
by a lower debt burden which 

cut finanringr costs by SKtSTEQ 

to SKrl93ro. 

The Swedish government 
retains a majority stake in 
AssiDoman after selling a 49 
per cent stake in the company 
for SKr7.6bn last spring. 

The company said it plans to 
sharpen its focus on its core 
sawn goods and paper-based 
packaging operations. 


Brazilian retailer 


stages turnround 


By Patrick McCury 
in Sao Paulo 

Casa Anglo Brasileira. the 
Brazilian department store 
chain in which US investment 
bank JJP. Morgan recently took 
a stake, yesterday announced 
consolidated profits before tax 
of R$2052m (US*22Am) for the 
year to the end of December 
1994. 

This compares with a loss of 
RS&59m in 1983. 

Underlying profits, excluding 
extraordinary items and 
exchange rate gains following 
the appreciation of Brazil's 
Real currency, were about 
R$9-5m, analysts said. 

Casa Anglo, which is Brazil’s 
third largest retailer and the 
holding company for Sao Pau- 
lo-based Mappm department 


stores, amniinMd dividends of 
R54.05 per U»0 shares. 

The turnround was largely 
due to a 30 per cent increase in 
sales since last July’s launch of 
the Real, which has brought 
down inflation dramatically. 

A sharp increase in con- 
sumer credit since the intro- 
duction of the Real helped 
Casa Anglo’s unnmimgr financ- 
ing subsidiary. 

At December 31 1994. the 
company had reduced its debt 
to R$10.1m from R$79m a year 
earlier, due to a R$40m capital 
increase, the sale of assets and 
the conversion of debentures 
into shares. 

In January, J.P. Morgan 
International Capital paid 
56.4m for 10.2 per cent of 
the voting capital of Casa 

Anglo. 


Yolcker to head private bank 


Mr Paul Volcker, the former 
chairman of the US Federal 
Reserve board, has taken on 
primary executive responsibil- 
ity at James D. Wolfensohn, 
the private US investment 
bank, writes Richard Waters 
in New York. 

The move, and other man- 
agement changes at the b ank, 
follows the departure of the 


bank's eponymous founder to 
become president of the World 
Bank. 

As part of the move to sever 
his ties with the New York- 
based bank, Mr Wolfensohn 
has also sold his equity stake 
to other executives. 

This leaves ownership in the 
hands of ll insiders at the 
bank. 
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Wad-Mart 


Sulzer strives to bring back its sparkle 

Investors are concerned the srroun’s restructuring has ran out of steam, writes Ian Rodger 


in $100m 

Brazilian 

venture 

By Angus Foster in S3o Paulo 

Wal-Mart, the US discount 
retailer, yesterday announced 
its entry into Brazil with plans 
to open five stores via a joint 
venture with an initial invest- 
ment of up to $i00m. 

Mr Bob Martin, president of 
Wal-Mart International, said 
that once the company had 
“proven" itself in Brazil, it 
would look for more sites with 
an “ambitious and aggressive 
attitude". 

Wal-Mart owns 60 per cent 
of the joint venture, with Bra- 
zilian retailer Lojas America- 
nos holding the rest of the 
shares. The company plans to 
build two Wal-Mart Super- 
centres and three wholesale 
dabs, designed for small busi- 
ness customers, in the suburbs 
of Sfio Paulo. About 85 per 
cent of products stocked wifi 
be made in Brazil. 

Mr Martin said plans to 
enter Brazil had not been 
altered by Mexico’s financial 
problems, which prompted 
Wal-Mart to put on hold its 
Mexican expansion plans. 

The company also recently 
announced plans to build six 
stores in Argentina. “We have 
not changed our attitude to 
Latin America because of 
Mexico," he said. 

Brazil's retail market, the 
biggest in Latin America with 
nearly 160m consumers, is 
being researched by several 
other foreign retailers. 

After a decade of high infla- 
tion and low investment, the 
big Brazilian Tetailers . like 
Mappm and Casas Americana* 
are only beginning to auto- . 
mate inventory and sales, giv- 
ing scope for newcomers to 
compete against the estab- 
lished names. 

The main competition for 
Wal-Martis Superstores, which 
will stock 50,000 products 
including food and fresh 
goods, is likely to come from 
French supermarkets group 
Carrefonr, which is also 
expanding rapidly in Brazil. 

Retail sales have grown 
extremely rapidly since a new 
currency brought down infla- 
tion last year. A rise in dispos- 
able income has also seen 
sales of some consumer goods 
rise like televisions rise more 
than 50 per cent from a year | 
ago. 


US group upbeat 

Union Carbide, the US 
chemicals group, said it 
expects 1395 first-quarter frilly- 
diluted earnings to exceed ana- 
lysts' estimates, which range 
from 80 cents to $L10 a share, 
Reuter reports from Connecti- 
cut 

In the year-earlier quarter, 
the company posted net 
income of 561m, or 37 cents per 
share. 


F or much of 1992 and 
1993, the engineering 
group Sulzer was one of 
the darlings of the Swiss stock 
market 

The group was widely seen 
as a model of how diversified 
Swiss machinery makers could 
restructure to thrive in a high 
wage, hard currency economy. 

But In the past few months, 
its shares have tumbled, while 
those or other leading cyclical 
Swiss companies, such as Alu- 
suisse and Georg Fisdier, have 
held their ground in a difficult 
market. 

Investors are concerned that 
Sulzer’s restructuring drive 
may have run out of steam, 
and that it will therefore 
r emain a sprawling conglomer- 
ate. 

Since 1988, when Mr Fritz 
Fahrni.a young engineer, took 
over as chief executive, Sulzer 
jettisoned many of its tradi- 
tional businesses, including 
the marine diesel engines that 
made its name early in the cen- 
tury. and the closely related 
foundries in Winterthur. It has 
whittled more than 30 product 
lines down to about a dozen. 

The group built up new, high 
technology growth businesses, 
especially medical devices, 
such as heart valves, pacemak- 
ers and replacement joints. 

Other divisions that 
appeared to have a future or 


Thomson 
posts record 
net profits 

By Robert Glbbens 

Thomson Carp, the Canadian 
information technology, 
publishing and travel group, 
posted record net profit of 
US$427m, or 74 cents a share, 
in 1994, up 21 per cent from 
5352m, or 62 cents before spe- 
cial charges, in 1993. 

Thomson said it benefited 
from group reorganisation, 
higher capital investment and 
development of new products. 

Revenues rose to 56.35bn 
from 55A5bn. 

Fourth-quarter net profit was 
5123m, or 22 cents a share, up 
from S38m, or 6 cents, a year 
earlier. Revenues climbed to 
Sl.Gbn from SL45bn. 

Total operating profit from 
the information-publishing 
interests for 1994 was $4S8m, 
compared with $440m. Thom- 
son Newspapers contributed 
S191m. against 5174m, and 
Thomson Travel Sl6Qm, up 
from 8128m. 

Most components of the 
information-publishing group 
should improve their contribu- 
tions in 1995, the company 
said. However some newspaper 
markets remain difficult, espe- 
cially in Canada. 

Thomson Travel, including 
Britannia Airways, had an 
excellent year. The airline is 
adding equipment in 1996-1997. 


could not be .sold, such as 
pumps and textile machinery, 
were restructured to the point 
where they could be profitable 
and become market leaders. 

By 1992, the restructuring 
seemed to be paying off. Net 
income reached SFrl68m 
(5143m), more than double the 
1988 level. The group made 
another handsome spurt in 
1993 to SFrl86m. 

However, last year investors' 
enthusiasm suddenly dis- 
appeared. 

In part, this was due to dis- 
appointing figures. Order 
intake was stagnant at 
SFr6.1bn last year and the 
medical equipment division, 
for which hopes were high, suf- 
fered a L5 per cent decline in 
orders. 

But it was more a question 
of strategy. The organisation 
chart still showed a bewil- 
dering array of product areas, 
including pumps, compressors, 
water turbines, surface coating 
materials, railway locomotives 
and building control systems. 

The group's strategy - to be 
a leader in each sector in 
which it operates and to seek 
technological advantage - 
seemed more a justification of 
the situation in which it found 
itself than a well thought-out 
plan. 

Mr Fahrni rejects these criti- 
cisms, insisting that the group 


By David White 
In Madrid 

Suzuki of Japan yesterday 
pulled out of its troubled Span- 
ish subsidiary Santana Motor, 
s elling its 83.7 per cent holding 
to the regional government of 
Andalucia for a symbolic Ptai, 
according to industry officials 
in Seville. 

The agreement cranes after 
more than a year of efforts to 
find a new shareholding part- 
ner for the company, which 
produces four-wheel drive 
vehicles at Linares and 
employs 2,400. 

Regional government offi- 


By Richard Tomkms 
in New York 

Heavy restructuring charges 
related to the spin-off of its res- 
taurant business hit General 
Mills, the US food manufac- 
turer, in its third quarter to 
February, and the company 
warned of more to come in the 
final quarter. 

Third-quarter restructuring 
charges totalled 5132.5m, 
reducing net earnings to 55.4m, 
or 3 cents a share. 

Profits excluding the 
restructuring charges also fell, 
to 8137.9m, or 87 cents a share. 
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is continuing to focus its activ- 
ities. He says that while moves 
tend to be smaller now. “we 
act not for the headline, hut for 
the bottom line.” 

M r Fahrni says three 
core businesses, the 
Rflti textile weaving 
machines, the Infra building 
controls company and Sulzer- 
medica, are easily understood. 
Analysts' difficulties come on 
the engineering side, where the 
product range is large. 

“Each of these businesses is 
too swan to write about, but 
each has a leading position in 
its sector," he says. 

However, one result of such 


dais said control had been 
taken over provisionally by the 
Andalucia Development Insti- 
tute. but that negotiations 
were continuing with potential 
International partners. 

Santana Motor, the largest 
employer in the Linares region, 
became the focus of a fierce 
local protest last year after it 
suspended payments to credi- 
tors in February and came 
under threat of closure. The 
suspension measure was lifted 
last December. 

The plant previously pro- 
duced 1 nnd Rover vehicles! but 
the UK company sold its last 
shareholding five years ago. 


from 8145m. or 91 cents, last 
time. 

Net profits in the consumer 
food business, excluding 
charges, fell 6 per cent to 
8106.im from * $ll2.7m, 
reflecting lower shipments of 
domestic snack products and 
one-time trade inventory 
reductions in the company’s 
US non-cereal dry groceries 
business. 

The closely-watched BigG 
cereal business saw a 2 per 
cent unit volume decline 
because General Mills and 
other US cereal makers were 
engaged in heavy promotional 


a wide range of products is to 
level out the earnings swings 
from different market cycles. 

Groups with such a profile 
and relatively stable earnings 
tonri to maintain high levels of 
debt to provide some earnings 
leverage for the equity. How- 
ever. Sulzer has virtually no 
net debt and its return on 
equity is well below 10 per 
cent 

“We are still in the process 
of adjusting, and I want to 
keep some freedom of move- 
ment to make acquisitions,’' 
Mr Fahrni says. 

He says analysts have judged 
the group’s performance too 
harshl y in the past year. Like 
many Swiss companies, its fig- 
ures have been affected by the 
strength of the Swiss franc. 

However, the impact of the 
strong franc depends on how 
much of the group's actual 
value is added in Switzerland. 
Nestle, the Swiss foods group, 
for example, has little manu- 
facturing in Switzerland, so the 
currency effect is largely cos- 
metic. For watchmaker SMH, 
which makes all its products in 
Switzerland, it is drastic. 

Because of its acquisitions 
and expansions abroad in the 
past few years, Sulzer fits 
somewhere between the two 
extremes, with nearly half of 
its value created outside of 
Switzerland. “Fortunately, we 


The European Commission is 
investigating government sub- 
sidies for the factory, including 
a Pta6.8bn (852.7m) participa- 
tive credit pledged by the 
regional authorities. The 
Spanish government has 
argued that the aid for Santana 
does not distort competition. 

The Andalucia government 
said yesterday's move was 
designed “to protect public 
interests and those of the 
company itself 1 , and that a 
solution for the factory was 
expected to emerge by the 
summer. Company officials 
were not available for 

irnnmmt 


activity in the comparable 
period. 

Earnings in the restaurant 
business, to be spun off at the 
end of the fiscal year, slipped 
to $3L8m before restructuring 
charges from 5322m. 

General Mills said combined 
charges in the third and fourth 
quarter would total 8180m, but 
these were aimed at accelerat- 
ing growth rates when the 
spin-off was complete. 

They would result in after- 
tax savings of $2Qm a year for 
the consumer food business 
and 512m a year for the restau- 
rants. 


are no longer a Swiss com- 
pany. We would have been 
hurt much more by the cur- 
rency five or six years ago," Mr 
Fahrni says. 

“The only part of our busi- 
ness that is really hurting Is 
the 17 per cent of our Swiss 
output that is going to the dol- 
lar area.” 

C urrency movements 
have also distorted the 
published order figures. 
“If we reported Sulzermedica 
orders in loral currencies, they 
would be up 3.5 per cent last 
year. If we presented them in 
dollars, they would be up 6.8 
per cent," Mr Fahrni says. 

He acknowledges that the 
medical division is lagging 
competitors in bringing heart 
defibrillators to the market. 
“Whether we succeed is still in 
the balance," he says. 

However, he is convinced 
that the overall medical divi- 
sion will continue to grow. 
“We feel we have a technology 
base on the materials side that 
we can use." The division can 
also cut costs to meet the pres- 
sure from governments to 
reduce their spending on medi- 
cal equipment. 

“All of our products ease or 
improve quality of life, so we 
suspect that price pressure has 
not hit ns hardest," Mr Fahrni 
says. 


Alcan looks 
for global 
acquisitions 

By Robert Gfobens in Montreal 

Alcan Aluminium has raised 
the possibility of “alliances 
and acquisitions" to expand 
its global business for the first 
time since the recession began. 

Strong world demand for 
primary metal and fabricated 
products, together with declin- 
ing inventories, would also 
“allow the restart of our tem- 
porarily dosed smelting facili- 
ties", Alcan said in its 1994 
anmml report. 

The Canadian group com- 
pleted most of its restructur- 
ing in 1994, and reported net 
profits for that year of USS96m 
- the first annual profit since 
1990. Analysts estimate it has 
about 80,000 tonnes of tempo- 
rarily dosed capacity. 

Mr Jacqnes Bougie, presi- 
dent, said earnings should con- 
tinue to improve through 1995 
with the benefit of improved 
prices for fabricated products. 
Alcan negotiates these late in 
the year for the following 
year. Strong market demand 
will help reduce world inven- 
tories, said Mr Bougie. 

“We have the world’s 
lowest-cost smelter system 
with growing recycling capac- 
ity," be said. “Internal growth 
will be augmented by alliances 
and acquisitions that a strong 
balance sheet will allow." 


Suzuki pulls out of Santana 


General Mills suffers setback 
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Carbon and graphite products are 
indispensable materials for demand- 
ing applications in various key 
industries. Thanks to continual 
improvements in our products, 
services and processes, we are a leader 
in our indusrry. Strong innovative 
power, global marketing, rotal 
quality management and a consis- 
tent focus on enhancing value will 
continue to drive our future success. 
Our forthcoming public offering 
will help finance our future growth. 
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THE WQRID OF CARBON AND GRAPHITE 
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French bank cuts total provisions against doubtful loans and other assets by 29.4% 

Society Generate lifts net 
income 6% to FFr3.82bn 


By Andrew Jack in Paris 

A sharp Call in provisions 
helped Soctete G6n&rale, one of 
France's largest banks, lift net 
income by 6.6 per cent to 
FFr3.82bn (J761m) in 1994. 
according to results published 
yesterday. 

The bank reported net bank- 
ing income down 3.4 per cent 
to FFr38.97bn, from 
FFr40-35bn, and a 0.3 per cent 
increase in operating costs to 
FFr28. 13bn from FFr28.04bn, 
cutting operating income H.9 
per cent to FFrl0.84bn from 
FFrHUlbn- 

However, the decline was off- 
set by a reduction of 29.4 per 
cent in total provisions against 
loans and other assets, to 
FFr5.09bn. This compared with 
provisions of FFr?.Zlbn in the 
previous 12 months. 


Mr Marc Vienot, chairman, 
said its coverage against doubt- 
ful loans was now “extremely 
prudent" and that it had 
FFr£2bn in provisions against 
its property loans. 

Loans fell by 2.4 per cent to 
FFr63 l.2bii from FFrS47bn. off- 
set by a 3.1 per cent increase in 
deposits to FFr404 .2bn, up from 
FFr3S2bn- 

The value of Its share portfo- 
lio fell 6.8 per cent to 
FFr313. lbn from FFi336bn, giv- 
ing a balance sheet total of 
FFrl,486.2bn against 
FFrl.533.8bn a year earlier. 

Staff costs fell by 15 per cent 
to FFrI5.5bn (FFrI5.8bn), but 
this was offset by a 4.5 per cent 
rise in depreciation charges, to 
FFrI.44bn from FFrI38bn, and 
a 3.1 per cent increase in other 
administrative charges to 
FFrll.lDbn from FFrlO-84bn. 


Exceptional charges totalled 
FFr324m against FFr3Sm in 
1993. 

Mr Vienot said it was impos- 
sible to predict the prospects 
for recovery in the depressed 
French property sector, but he 
said he thought companies 
would begin to seek additional 
finance again from the end of 
this year. 

Be would not forecast the 
bank's financial position in the 
current year, but said that its 
performance to date had been 
in line with its estimates. 

The group stressed Its con- 
tinued commitment to its port- 
folio of substantial stakes in 
industrial and commercial 
companies, which bad a book 
value at the end of last year of 
FFi22.9bn. 

The internationally-agreed 
BIS ratio, designed to measure 



Marc Vi6nofc doubtful loans coverage ‘extremely prudent' 


solvency, stood at 934 per cent, 
well above the minimum of 8 
per cent 

The group said it was recom- 


mending to the annual general 
meeting a dividend of FFr16 a 
share, the same as in the previ- 
ous year. 


Singapore trading firms face shake-up 


By WiBiam Lewis 
in Singapore 

The collapse of Barings is 
likely to lead to a shake-up of 
the management structures of 
several trading firms in Singa- 
pore. which are set to imple- 
ment clearer lines of responsi- 
bility for the management and 
control of their futures trading 
subsidiaries. 

Investigators examining Bar- 
ings' collapse on behalf of the 
Singapore government have 
found that Singapore-based 
Barings executives, such as Mr 
Janies Bax who was a director 
of Baring Futures (Singapore), 
had little day-to-day contact 
with the subsidiary. 

Japanese 

trading 

resumed 

By Emfko Terazono in Tokyo 

Barings yesterday resumed its 
activities on the Tokyo and 
Osaka stock exchanges follow- 
ing the reinstatement of its 
memberships. 

The move follows the pur- 
chase of Barings'5 continuing 
businesses by Internationale 
Nederlanden Groep last week. 

1NG acquired the shares of 
Baring Securities (Japan), the 
Japanese arm of Baring Secu- 
rities, last Thursday, and the 
administration order by Japa- 
nese authorities on the com- 
pany was also lifted. 

The Osaka Securities 
Exchange, the main market 
for Nikkei 225 futures, said 
losses stemming from settle- 
ments of Barings' outstanding 
stock futures positions totalled 
Y22.3bn ($225m), which were 
covered by trading collateral 
of Y33.4bn. Barings' losses on 
its positions on the Tokyo 
Stock Exchange, some Y6bn, 
were covered by deposits of 
Yl75bn. 


Instead, investigators 
believe, the overseeing of BFS 
was mainly carried out in Bar- 
ings’ head office in London. 

Mr Bax has not been 
appointed a director of the suc- 
cessor company to BFS which 
the new owner, Internationale 
Nederlanden Groep, is setting 
up, and he has been questioned 
by the Singapore authorities. 

“Other executives in the 
same position as Mr Bax have 
been asking themselves if they 
would want to end up in hot 
water as he has done.” one 
investigator said. 

“It was a daft way to do 
things, but many other hanks 
have the same sort of structure 
- a titular regional head who 


is responsible in theory for the 
futures business but in reality 
it has little to do with it," he 
said. 

• Lawyers acting for Simex, 


the Singapore futures 
exchange, are examining 
which. If any. Barings execu- 
tives should be held responsi- 
ble for Failing to give it impor- 
tant personal details relating 
to Mr Nick Leeson, whose trad- 
ing activities allegedly forced 
the H-inir into a dminis tration 

Simex officials believe 
exchange rules were broken by 
Barings executives who failed 
to tell It of UK county court 
judgments against Mr Leeson 
for non-payment of private 
debts, when he applied in 1992 
for approval to trade in Singa- 
pore. 

It is unclear from the rule 
book details Simex makes pub- 
licly available what punish- 


ment Barings executives might 
face if found guilty, although 
the exchange did confirm yes- 
terday that a fine of up to 
S$25,000 (US$17,666) could be 
levied against Barings. 

It is thought more likely that 
any sanctions against individ- 
ual executives would be imple- 
mented by the Monetary 
Authority of Singapore, which 
is responsible for regulating 
Simex. 

Traders say it could place a 
permanent ban on those held 
responsible from' holding 
management positions in Sing- 
apore. 

“It is likely that they do this 
informally as formally," one 
said. 


Osaka dealers ride out the shock waves 

The OSE fears greater control by Tokyo, reports Emiko Terazono 


I n spite of the recent uproar 
in Japan's financial mar- 
kets over the Barings cri- 
sis. the futures operations at 
the Osaka Securities 
Exchange, are placid. Mr Nick 
Leeson accumulated part of his 
large futures holdings through 
Osaka. Japan's second largest 
exchange. 

In a tiny room above the 
main trading floor, officials sit 
in front of two screens looking 
at the day’s transactions and 
sometimes reading the 
newspaper. 

But for the futures dealers 
placing trades, the past few 
weeks have been chaotic. “I 
lost my home in the Kobe 
earthquake but the ‘Barings 
shock' was more traumatic,” 
concedes Mr Michinori Sato, 
manager at Daiwa Securities’ 
Osaka branch. 

Traders and the OSE are 
concerned about public 
criticism of futures trading 
following the Barings debacle. 
They also fear that the crisis 
will result in more central 
control by the government and 
the Tokyo Stock Exchange 


over activities in Osaka. 

As home of Japan’s first 
commodity futures trading - 
rice futures were traded for 
more than 200 years until 1939 
- Osaka seemed the natural 
choice for the Nikkei 225 
futures contracts. 

But as trading in the 
underlying cash stock market 
in Tokyo languished and share 
prices continued to plunge, 
Nikkei futures on the OSE, 
whose trading volume rose 
above that' of S&P 500 futures 
in the US in 1990, became an 
easy target. 

Under pressure from the 
Tokyo exchange, the ministry 
of finance and Japanese 
brokers, the OSE in 1992 raised 
its collateral requirements and 
disclosed trading activity. 

As a result, the OSE over the 
past three years has lost 
trading to Simex, which also 
lists the Nikkei 225 contract 
and had been trying to build a 
reputation as a leading 
international financial market. 

“Singapore became a place 
for the speculators while the 
more conservative Japanese 


investors have stuck to 
Osaka.” says Mr Satoshi 
Nishikawa, of Nikko 
Securities’ derivative trading 
division. 

The Barings crisis has raised 
several issues, including the 
the need for closer dialogue 
between the two exchanges. 

Japanese ' financial 
authorities are angry with 
Singapore for not imposing the 
same regulations as in Osaka, 
and during the past year, the 
two sides have conferred only 
three times. Language has also 
been a reason for the 
communication problem. 

Most of all, the crisis has 
strengthened the case for 
tighter restrictions. 

Advocates of tight 
regulations maintain that 
Osaka's expensive collateral 
protected the financial 
community, while high levels 
of disclosure dispelled market 
worries over the disposal of 
Barings' holdings following its 
collapse. 

Mr Takuo Noguchi, senior 
executive governor of the OSE, 
says there are no plans to 


impose tighter restrictions on 
Nikkei 225 futures trading, and 
he plans to fend off any 
demands to do so. 

This (rill not be easy in the 
current environment. The 
burst of the asset “bubble" of 
the late 1980s led public 
consensus to condemn even 
stock investments as 
“speculation". 

Traders point out that 
financial authorities still 
choose to define the futures 
market as a place to hedge 
their positions, rather than a 
place to bet on the direction of 
the market 

Mr Noguchi underlines the 
need for speculators to take on 
the risk which investors want 
to hedge by using futures 
contracts. What needs to be 
understood is that there is risk 
in the economic transactions, 
and there are investors willing 
to make money through the 
process of risk containment 

“Some people call futures 
trading a form of gambling but 
we are not artificially creating 
risk, like horse cr boat racing," 
says Mr Noguchi 
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FT CITYLINE 


Fax and Telephone 
services from A-Z 


B for Economists 


If you need up-to-date economic data. FT Cityline 
offers a range of fax services for you to choose 
from. UK. economic data from the CSO, Halifax 
Building Society and Incomes Data Services. 
Please dial from your fax machine’s handset or 
keypad. 

Retail Prices Index 0336 42 48 7 1 

Monthly Trade Figures 0336 42 48 72 

Balance of Payments 0336 42 48 73 

PSBR 0336 4248 74 

Index of Production 0336 42 48 75 

Producer Prices 0336 42 48 76 

Retail Sales index 0336 42 48 77 

Credit Business 0336 42 48 78 

GDP 033642 48 79 

List of forthcoming economic 

release dates 0336 42 48 80 

Halifax House Price Index 0336 42 48 66 

IDS Report 0336 42 45 76 

(contains the range of monthly pay in creases. Retail Price index. 
Average Earnings Index, and quarterly inflation forecasts! 

Calls arc charged at J9p/min cheap rate and -49p/min at all other times 
Please cat our Help Desk tar hrther assistance on 0171 -873-4378 
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£200.000.000 

Floating Rale Notes due 1995 

In accordance with the terms and 
conditions of Uie Notes. I he interest 
rate for the period 15th Match. 
1995 to 15th June, 1995 has been 
fixed at 6.8125% pe» annum. The 
Intel est payable on 15th June. 
1995 against the Coupon 16 will be 
£171.71 per £10. 000 nominal. 

Agent Bank 
ROYAL BANK 
OF CANADA 


A Prime Site 
for YOUR 
COMMERCIAL 
PROPERTY 

ADVERTISING 

Advertise your 
property to 
approximately 1 
million FT readers 
in 160 countries. 
For details: 
Call Sophie 
Cantiflon 
on +44 171 873 
3211 
or Fax: 

+44 171 873 3098 


NEWS DI GEST 

Jump in exports 
sparks 77% gain 
at Skoda Plzen 

Skoda Plzen, the Czech engineering group, saw 
a sharp rise in profit in 1994, lifted by a rise in 
exports and productivity, writes Vincent 
Boland in Prague. 

Profit rose 77 per cent to Kc582.3m ($2 L2m ) 
from Kc3i5m on sales of Kcl6.5bn, up from 
Kell jbn. Exports advanced 124 per cent to 
KcSSSho, while a 10 per cent cut in the compa- 
ny’s workforce to 19,107 pushed productivity 
up by 50 per cent. 

The company did not disclose figures for 
profits after tax or whether it would pay a 
dividend to shareholders. It reported profits 
after tax in 1993 of Kc34.5m. 

Skoda is a conglomerate of heavy engineer- 
ing subsidiaries that produce nuclear power 
technology, rolling stock, turbines and big 
electrical equipment 

The company has been restructuring rap- 
idly. mainly by cutting the workforce and 
pushing into new markets in China and south- 
east Asia. 

Mr Lubomir Soudek, chairman and chief 
executive, acquired a 20 per cent stake in 
Skoda last year for Kc320m Other sharehold- 
ers include Investicni Banka and Komercni 
Banka, two big commercial banks In the Czech 
Republic. 

Grolsch registers sharp 
profits improvement 


Grolsch 

Sh»<? price (HI 
55 
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Grolsch. the Dutch 
beer group, expects a 
“marked” increase in 
1995 profits after a 20.4 
per cent rise in net 
profit in 1994, writes 
Ronald van de Krai in 
Amsterdam. Net profit 
rose to FI 52.4m 
($33.8ml in 1994 from 
FI 43.5m the year 
before. Turnover fell 
30.2 per cent to 
FI 554.1m from 
FI 793 -5m. but the com- 
pany noted it was not 
possible to compare the two years directly 
because of the sale of its German brewery 
subsidiary, the Wic killer group, to Germany’s 
Brau und Brunnen in January 1994. 

Another change from 1993 was the first-time 
consolidation of Grolsch’s 51 per cent stake in 
a joint venture with Bass, the big UK brewer, 
aimed at widening the distribution of Grolsch 
beer in the UK. In Germany. Grolsch is now 
distributed by Brau and Brunnen, as part of a 
wider deal struck at the time of the Wicktiler 
divestment. 

Grolsch will pay a dividend of FI 1.32 a 
share, a 22.2 per cent increase from the FI 1.08 
paid in 1993. 

The company increased its sales in Germany 
and the UK in 1994 in spite of the overall 
contraction of the two beer markets, underlin- 
ing the benefits reaped from Grolsch’s position 
in the premium end of the market. 

Sales also rose in the Netherlands and on 
export markets. 

Operating profit rose 22.3 per cent to 
FI 80.2m. helped by cost-cutting measures in 
the UK and the Netherlands. Cost-cutting 
would continue in 19%. the company said. 

ISS to increase dividend 
despite reverse 

ISS International Service System, the indus- 
trial cleaning group, is proposing a dividend 
increase even though net profits slumped to 
DKr288m ($50. 79m.) from DKr462m and pre-tax 
profits fell to DKr45lm from DKrS93m, writes 
Hilary Barnes in Copenhagen. 

Sales increased by 7 per cent to DKrl423bn 
from DKrl360bn, while operating profits were 
unchanged at DKr633m. 

ISS said the relatively slow growth in sales 
and the fall in profits was explained by dispos- 
als last year. For identical units, sales 
advanced by 14.5 per cent and operating prof- 
its by 12.7 per cent. 

A DKr22J0 per share dividend was proposed, 
equal to 11 per cent, compared with a dividend 
of 10 per cent in 1993. After an issue of 3m 
shares in New York last year, the total pay-out 
rises to DKr65-5m from DKrSlJbn. 

The increase in the number of shares also 
contributed to a fall in earnings per share, 
down to DKr9.$l from DKrl0.40. 

ISS. which has 122,600 employees in Europe, 
Brazil and North America, said the North 


American division increased turnover by 
DKt 22 4 per cent to DKr6.I8bn and operating 
profits by Dmm to DKriSSm. 

Moderate growth in group turnover was pre- 
dicted for 1995. when the depredation of the 
dollar and the effect of disposals in 1994 may 
have effect operating profits. 

But in coming years the group expects to be 
able to maintain an average growth m turn- 
over of 10-12 per cent and in earnings per 
share of 15-20 per cent. 

Reynolds Metals sells 
Australian interests 

Gwalia, the Perth-based gold-mining and 
industrial minerals group, and Camelot 
Resources, a small mining company with 
interests in Australia and Fiji, are jointly 
acquiring the Australian gold interests ol 
Reynolds Metals, the US-based aluminium pro- 
ducer, writes Nikki Tait in Sydney. 

Reynolds put the assets up for sale last year, 
after selling a 40 per cent interest in the Bodd- 
ington goldmine in Western Australia to Posei- 
don Gold. _ _ _ 

Gw alia will acquire the Marvel Loch gold- 
mine. the South Cross goldmine and some 
neighbouring exploration properties — all in 
the Yiigara Greenstone Belt in WA. The price 
will be AS22.8m (US$l7m>. 

Gwalia said that reserves and resources at 
the two mines totalled about U8m ounces, of 
which 241,150 ounces were in the proved and 
probable category. 

Camelot is paying A$15.2m for the Mount 
Gibson mine, the Mt Holland project and a 
half-share in the Adelaide River joint venture 
in the Northern Territory. 

Accor Asia Pacific 
opens with A$26m 

Accor Asia Pacific, the hotel management 
company listed in Australia hut handling prop- 
erties in the Asia-Pacific region, yesterday 
announced a profit of A$28m (US$1 9.4m) in the 
12 months to end-December. on revenues of 
A$90.1m. writes Nikki Tait 
There was no comparison with the previous 
year, since 1994 was effectively the first full- 
year of operation. 

By the end of 1994. there were 72 hotels 
under manag ement and AAPC said the num- 
ber was set to rise to 1 28 by end-1996. 

The group was formed by the merger of 
Quality Pacific Corp and the Asia-Pacific hotel 
and service interests of France's Accor group 
in 1993. Accor still retains large minority stake 
in AAPC. 

Steady growth for 
Israel Chemicals unit 

Israel’s Dead Sea Works, which is 90 per cent 
owned by Israel Chemicals, reported net profit 
rose 54 per cent to US$27.7m from $l8m hi 
1993, Reuter reports from Jerusalem. 

Sales totalled 9296m. up 20 per cent from 
$247m in 1993. 

A senior company official attributed the rise 
to higher potash prices in the international 
market - 

He added that potash prices had continued 
to firm in the first quarter of 1995. 

Dead Sea Works produced 2.1m tonnes of 
potash last year, down slightly from 2.18m in 
1993. The drop was dne to weather damage to 
production facilities, the company official said. 
Dead Sea Works invested $2Sm last year to 
expand potash production. 

The company reported sharp increases in 
sales to India, China and Brazil last year while 
sales to traditional European customers 
declined. 

The government recently sold a 25 per cent 
stake in Dead Sea Works parent Israel Chemi- 
cals to industrialist Mr Shoul Eisenberg, of the 
Israel Corp- • 

A global share offering in Israel Chemicals is 
planned for next month. 

Steady first half 
for Preussag Stahl 

Preussag Stahl, the steel unit of Germany's 
Preussag. said the first half of its current busi- 
ness year had been satisfactory but that price 
levels remained low. Reuter reports from 
Braunschweig. 

Mr Hans-Joachim Selenz. chairman, told the 
ann ual meeting that first-half crude steel pro- 
duction was fiat at 2.3m tonnes. 

In the previous year, Preussag produced 
4.46m tonnes of crude steel, up 15 per cent and 
3.66m tonnes of rolled steel, up 16.7 per cent 
Sales rose 21 per cent to DM23bn ($2.05nx>. 
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We are pleased lo announce 
the formation of 


FENWAY PARTNERS 


PRINCIPALS 

PETER LAMM 
RICHARD C. DRESDALE 
ANDREA C.EISSER 


Fenway Partners is an institutionally 
funded direct investment firm 
established to acquire 
middle market companies 
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When a finger on the pulse of the market 
matters, you are in safe hands with UBS. 



Major international placings - whether in new issues or bought deals - call for 
both capital and confidence. 


The capital strength of UBS speaks for itself. And as for confidence, the key 
is to stay in close contact with the market. We maintain active relationships with 
some 2,500 institutions worldwide, so we have an accurate and up-to-date feel 
for the level of demand. 

Take the disposal of some 72 million Guinness shares in November 1994. At 
£320 million, it has been described as the largest bought deal ever in the 
London market by a single firm. UBS placed the stock, worldwide, with 


exceptional speed. 

In the same month, when Forte sought to fund the acquisition of Meridien 
Hotels from Air France by raising £175 million through a new issue, we carefully 
structured the deal and moved with the same efficiency to identify investors. 

Market knowledge and timing, together with demonstrable distribution power: 
reasons why, when the outcome is important, you are in safe hands with UBS. 




UBS Limited is a member of the Union Bank of Switzerland group of companies. UBS Limited is a member of the SFA. UBS Limited, 100 Liverpool Street, London EC2M 2RH. 
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Golden Hope 


Golden Hope Plantations Berhad 

[Incorporated I/a Mn/cmial 


Directors: 

Tun latnai) bin Mahomed All i Chairman) 

Zain Azahari bin Zoimi Abidin 

Mohammad bin Abdullah 

Hour Vajn Choag 

Dr. Ng Chong Kin 

Matnah bimi Abdul Hamid 

Abdul Rahman bin RumJi 


Registered Office: 

13ih Floor 
MeoaniPNB 
2U1-A. lalan Tun Rank 
iOWO KuJla Lumpur 
Malaysia 


To the Members. 

INTERIM REPORT FOR THE SK MONTHS ENDED 31ST DECEMBER, 1994 

The Directors announce that the unaudited results for the six months ended 3 1st December. 1994 were: 


Company 



6 months 

6 months 


6 months 

6 months 



ended 

ended 


ended 

ended 



31.12.94 

30.9.93 


31. 12.94 

30.9.93 



RM’000 

RM'000 

% 

RM'000 

RM’000 


Turnover... 

439,761 

322.635 

56 

44,782 

44 JO! 

1 

Investment and other income 

6,918 

4.054 

71 

11.723 

5.043 

132 

Operating profit. 

f 26,638 

54.439 

133 

12.655 

16.953 

(25) 

.Associated Companies 

1.045 

3.556 

(71 1 

- 

- 

- 

Profit before taxation (Sec Note 1 ) 

127.683 

57.995 

120 

12,655 

16.953 

<25) 

Taxation (See Note 2) 

34,508 

17,472 

(98r 

3.SOO 

J.692 

- 

Profit after taxation but before 







extraordinary items 

93.175 

40,523 

130 

8.855 

152261 

(62) 

Minority interests 

4.887 

2.982 

(64) 

- 

- 

- 


88.288 

37.541 

155 

8.855 

152261 

(62) 

Extraordinary items (Sec Net: 3t 

3.810 

25.508 

- 

- 

- 

- 

Profit attributable to shurchoitien* 

92.098 

61,049 

51 

8.855 

152561 

<62) 

NOTES 







1j After charging 







- Interest 

1.042 

2.132 


274 

332 


- Depreciation 

.i 7.985 

13.850 


2,699 

2.898 


2] Taxation includes 







- Current 

35.175 

18,066 


3,800 

1.692 


- Deferred. 

(7341 

1608 1 


- 

- 


- Associated Companies 

67 

14 


- 

- 


3 )The extraordinary items comprise: 







Gain on compulsory /and acquisition.... 

2.880 

21.869 


- 

- 


Surplus on disposal ot investments 

930 

1.639 


- 

- 



3.8 10 

25 j(J8 


- ~~ 

~~ 



4 1 There were no pre-acquisition profits included in the results for the half year. 


Profit after taxation but before extraordinary item 

as a percentage of turnover. - 

Profit after taxation and minority imcrejis but before 

extraordinary hem as 3 percentage of sharcholders'funds 

Net earnings per share ( in sen )* .. 

Net tangible asset backing ner share - * 


6 months 

6 months 

ended 

ended 

31.12.94 

30.9.93 

Group 

Group 

212% 

12.6% 

3.8% 

l.S% 

8.8 

3.8 

RM2.33 

RM2.16 


* The net earnings per share and net tangible asset backing per share are calculated based on 
the share capita] of 1.001 ,242.499 1 1993: 999,803,4991 shares in issue. 


5 r The Company changed its financial year end from 3 1st March to 30th June with effect from 
30th June, 1994. The comparative figures therefore cover the six months to 30lh September. 
1993. 


The substantial improvement in Croup profit is mainly attributable to higher prices for palm 
products and rubber although crop production is lower. The improved performance of 
manufacturing, property and oversea? activities further enhanced the profit. The Group profit will 
improve for the rest of the year due largely to higher commodity prices and better results from 
properly and overseas operations. 


HARVESTED CROPS - TONNES 


Group 

6 months 6 months 
aided ended 

31.12.94 30.9.93 


FFB 

Paint oil - 

Palm kernel........... ... — 

Rubber - - 

Cocoa - 

Copra - 


689,534 

134.085 

40518 

17.449 

2.070 

1,958 


775.792 

150.439 

44.836 

15,689 

3.518 

3.151 


DIVIDEND 

An interim dividend of 5 sen ie&s income lax at 30% has been declared in respect of the financial 
year ending 30th June. 1995. payable on Friday. 28th - April. 1995. Duly completed transfers 
received by the Company’s Registrars up to 5.00 p.m. on Tuesday. 1 1 th April. 1 995 will be 
registered to determine shareholders’ entitlement to the Dividend. 


COPIES OF THE COMPANY’S INTERIM REPORT 

A copy of the Company’s Interim Report will be posted to shareholders on 20th March. 1995. 
Copies will also be available from the Company's registered office and the Branch Registrar. 
Barclays Registrars. Bourne House. 34, Beckenham Road. Kent BR3 4TU. United Kingdom. 


KUALA LUMPUR, 
15th March. 1995 


By Order of The Board 
Noriin bintc Abdul Samad 
Secretary 
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INTERNATIONAL 


Qantas posts solid rise 




flotation * 


By Nikki Tait 
in Sydney 


Qantas sales revenue by area (ASra) 


Qantas. the govertunent- 
ermt rolled Australian airline in 
which British Airways holds a 
23 per cent stake, yesterday 
reported a much-improved 
profit of A$128.7m (US$9Mta» 
after tax for the six months to 
the end of December. 

Hie results are likely to be 
the last before the carrier lines 
up for privatisation clearance 
in mid-year. 

The figure compares with 
A$71.7m in the first half of 
1993-94, and follows a much 
higher tax charge - A $74 .2m 
compared with AS28.Stu a year 
ago - but no abnormal items. 
Last time's figure was struck 
after A$37.4m in charges and 
write-downs, which have since 
been reclassified as abnormals. 

At the operating level. 
Qantas reported a 47.1 per cent 
improvement to A$202jhn. This 
was after interest charges of 
AS82.4m. compared with 
A$94.7m, and on revenues of 


1994-95 

Interim 


1993-94 

interim 


Passenger, freight, contract services 
Australia 
UK/Europe 
japan 

South-east Asia 
America and rtw Pacific 
Oth« areas 
Other revenue 
Tours and travel 
Miscellaneous 


Same, company ™<MH5 


A$3.67bn. up from AS3^5bn. 

Mr Gary Pemberton, chair- 
man. said yesterday that the 
result was “exactly in line with 
expectations and where we 
hoped to be at this stage". 

He warned, however, that 
Qantas was likely to revert to 
its "normal" seasonal pattern, 
when firsl-half results are 
stronger than the second 
term's, although he suggested 
the full-year figure should be 
“significantly up" on last time. 


In the last full year. Qantas 
made an operating profit of 
AS301.8m and an after- tax 
profit of AS15o.9m. 

Qantas said about half the 
latest operating profit came 
from international operations, 
with the domestic, non-re- 
gianal network contributing 
AS50.9m, and “subsidiary 
operations" - mainly catering 
and the regional airlines - 
making AS49.6m. 

On tbe international front. 


there were improved profits on 
the US. Sew Zealand and UK 
routes, with the “kangaroo 
routes to Europe mow* J 
the black during the six 
months. Performance on the 
routes to Japan and sout^t 

Asia was down on the 
half year, but there were still 

“good returns". 

Qantas also claimed operat- 
ing profits had benefited by 
about ASHB from the alliance 

with British Airways, due to 
factors such as purchasing 
synergies. . 

The two airlines are seeking 
to establish closer “coopera- 
tion” on Australia-Europe 
routes, but have encountered 
opposition from the Australian 
Trade Practices Commission, 
the competition watchdog. 
Qantas said yesterday it expec- 
ted a TPC ruling within the 
next few weeks. 

Mr Pemberton said that first- 
half figures reflected tbe injec- 
tion of around 10 per cent more 
capacity into the airline over- 
all: on domestic operations 


alone there was a 24 per cent 
increase. Yield, in terms of pas- 
senger revenue per passenger 
kilometre, rose from 10.5S 
cents to 10.83 cents for total 
group operations. 

No date has been set for the 
flotation of tbe federal govern- 
ment's 75 per cent stake m 
Qantas. but it is likely to be in 
mid-1995. Mr Kim Beazley. the 
federal finance minister, yes- 
terdav said the government 
viewed the first-half result as 

setting “a B 00 * 1 lws ? for 

privatisation process". 

There have been suggestions 
that some local institutions - 
whose support for the flotation 
will be essential, given the cur- 
rent 35 per cent cap cm foreign 
ownership and the easting BA 
stake - are not enthusiastic 
about putting money into a 
notoriously cyclical industry. 

However, the small frater- 
nity of Australian analysts 
who follow airlines seemed 
fairly sanguine about yester- 
dav’s figure. "It's quite a rea- 
sonable result," said one. 


HK markets celebrate delay 
in interest rate shake-up 


A 3 per cent rise in 
h ankin g group HSBC 
Holdings’ share price 
in Hong Kong yesterday told 
analysts aU they needed to 
know about the stock market's 
view of the government s deci- 
sion to postpone further inter- 
est rate deregulation. 

The deferral, announced on 
Tuesday by the Hong Kong 
Monetary Authority, the colo- 
ny's central bank, was seen as 
an important victory for the 
colony’s banks, which have 
fought deregulation since last 
February, when the Consumer 
Council produced its landmark 
report advocating abolition of 
controls on interest rates. 

The council studied the oper- 
ation of the Hong Kong Associ- 
ation of Banks' “ interest rate 
agreement" and found that, in 
1991. the accord extracted 
“monopoly rents" of HKS5.2bn 
iUS$672.5m) from depositors. 

After Tuesday's decision, a 
cynical analyst might note that 
the greatest source of monop- 
oly profit identified by the Con- 
sumer Council was derived 
from demand and savings 
deposits, at HK$4J)bn. This is 
the very area where the HKMA 
has called a temporary halt to 
deregulation. 

Mr David Carse, deputy chief 
executive of the HKMA. will 
have none of this. He says it is 
the responsibility of the 
authority to balance the need 
for stability in the financial 
system with the needs of 
deregulation. "It's a delicate 
tight-rope to walk," he says. 

Mr Carse says the monetary 
authority was simply being 
prudent in seeking a deferral 
of the third stage of interest 
rate deregulation. “We have 
asked for a bit more time to 
consider the effects of deregu- 
lation so that we can make a 
rational decision," he says. 

A number of matters con- 
cerned the authority, matting it 
think twice about the some- 
what demanding timetable It 
had uriginally set for full inter- 
est rate deregulation. The third 
and final stage - the relaxation 
on controls for deposits of one 
to seven days - was due to 
come into effect on April l, but 
has now been put off until 
at least the autumn. 

The authority was concerned 


Deferral of deregulation plans is 
seen as a victory for the colony's 
banks, writes Simon Holberton 


Migrant dollars (HKS m) 

30.09.94 30.11.94 31.1284 


HKS current account' 
HKS savings account' 
Time & notice deposits! 


92.184 

279.929 

414.935 


91.774 90,211 

267.989 270.744 

450.413 460.089 


83.476 

258,029 

488.284 
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about the pace of “migration" 
from controlled deposits to 
uncontrolled deposits. Since 
the end of September, when 
deregulation began, time 
deposits have risen nearly 18 
per cent to HK8488.3bn. Over 
the same period, cheque 
account balances (on which 
interest is not paid] have fallen 
9.4 per cent to HK883.5bn and 
savings deposits (where con- 
trolled rates apply! have fallen 
7.6 per cent to HK$250bn. 

Mr Carse says that the pace 
of migration in January - 
when phase two of deregu- 
lation was introduced - was 
quicker than expected. Time 
deposits grew by more than 6 
per cent during the month. 
This may have reflected the 
sharp rise in interest rates in 
the middle of the month, when 
the authorities were defending 
the Hong Kong dollar with 
higher rates, or the seasonal 
rise in notes in issue ahead of 
the Chinese new year. 

The point is the HKMA is 
not sure why there was such 
large switching of money, and 
it wants longer to observe 
phase two - which took inter- 
est rate controls off deposits of 
a week to a month- “We want 
to see if January was a freak 
month," Mr Carse says. 

The banks take a somewhat 
more dramatic view of the situ- 
ation. Mr lan Wilson, chairman 
of the HKAB, talks of a "higher 
element of risk" in tbe system 
due to deregulation. If tbe 
authorities were to move to 
full deregulation as planned, 
“the concern would be about 
the potential outflow of 
savings and cheque balances to 
an extent where the banks 
would be unable to cope with 
it", he says. 


Higher sales help David Jones 


By Nikk: Taft 


David Jones, the Australian 
department store business 
which is part of the Adsteam 
group of companies, yesterday 
announced profits before inter- 
est and tax of A$6l.2m 
(US$45.6m) in the six months 
to January 28. up from 
A&jO.lm a year earlier. 

The retailer is a candidate 
for a possible trade sale or 
stock market flotation, 
although it said that no deci- 


sion had yet been made. 

Sales were A?796.8ra. com- 
pared with A$742.7m a year 
earlier, with same-store sales 
growing 7.7 per cent. 

Adsteam, meanwhile, 
announced a net loss of 
AS4.04m in the half year to the 
end of December, compared 
with a A$56.7m deficit last 
time. The troubled investment 
holding company's result fol- 
lows an abnormal gain of 
A$5.54tn. against abnormal 
losses of A$56.7m a year ago. 


• Moody's, the US rating 
agency, yesterday confirmed 
the long-term credit ratings of 
Coles Myer, Australia’s largest 
retailer, at A2. 

The agency said tbe decision 
was based on Coles’ “recent 
reduction of debt that was 
incurred to ftrnd the buy-back 
of 2L45 per cent of shares out- 
standing. and its unproved 
operating performance". 

The shares were bought back 
last year from Kmart, the US 
retailer. 
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Santos confident 
despite profits dip 


By Nikki Tait 


Satrco- HKMA arm or 40 bonsai ami s 


The deferral of tbe last, and 
most controversial, phase of 
interest rate deregulation has 
come at a time when banks’ 
profits are under more pres- 
sure than they have been for 
many years. 

Although, in general. 1994 
W 2 S a good year for banks, Mr 
Carse says there was evidence 
of a slowdown in profit growth 
in the Hong Hong operations of 
banks. 

Loan demand grew by only 5 
per cent in the second half of 
1994. compared with 11 per 
cent in the first six months of 
the year. “The demand yon see 
is not for the loans you want to 
book." says Mr Werner 
MakowskL managing director 
of Dao Heng Bank, a medium- 
sized institution. 


Santos, the South Australian 
oil and gas company which has 
an interest in the UK’s Anglia 
field, yesterday announced 
profits after tax but before 
abnormals of A$1 54.8m 
(US$115 -3m) for 1994. 

It also plans further invest- 
ment in the UK gas production 
business. 

The 1994 profits figure com- 
pares with a A$134.4m surplus 
in the previous year. Abnor- 
mals this timp added A $35. 6m 
to the bottoqi line, and were 
largely due to foreign currency 
exchange gains of A$66.3m at 
the pre-tax level. This gives a 
profit after tax and abnormals 
of A$l90.4m, compared with 
AS219.3m in 1993. 

Operating profit before 
abnormals and tax stood at 
A$249.6m, compared with 
A$289.2m , on revenues of 
AS728.3m, down from 
A$943J2m. 

In spite of the dip. Santos 
said it had been a year of 
“strong all-round perfor- 
mance". It pointed out that the 


1993 figure had been a record, 
and had been achieved when 
the average Australian dollar 
oil price was some A$4 a barrel 
higher than in 1994. 

Exploration, it noted, had 
enjoyed “high success rates" 
last year, with a number of 
“promising" discoveries. Mean- 
while. in the US, the Ewing 
Bank project was completed 
ahead of schedule and moved 
into production by the year- 
end. 

Total production expanded 
by IL5 per cent in 1994. to 37m 
barrels of oil equivalent, while 
gas sales were up 5.4 per 
cent 

Looking ahead, Santos said 
its exploration plans centred 
on the Timor Sea and Carnar- 
von Basin, and drilling to sup- 
port existing onshore business 
in Australia. 

It said its 1995 business plan 
provided for a further increase 
in production and sales vol- 
umes, and included “the acqui- 
sition of a UK gas-producing 
asset of similar scale to the 
interest acquired in Anglia 
during 1994". 


T he cost of bank funding 
has also risen. Bankers 
report stiff competition 
for deposits and say it is not 
uncommon for their competi- 
tors to pay 1 or 2 percentage 
points above the Hong Kong 
interbank offered rate for 30 to 
60-day money. 

Mr Carse says that sort of 
bidding behaviour is indepen- 
dent of interest rate deregu- 
lation. "That’s one of the con- 
sequences of competition." be 
says. 

However, the central banker 
is aware that there is wide- 
spread community support for 
interest rate deregulation. Gov- 
ernor Chris Patten’s office 
made it clear on Tuesday even- 
ing that deregulation was 
being deferred, not shelved. 

“We’re going to have to come 
up with something pretty 
convincing if we’re going to 
stop deregulation," says Mr 
Carse. 


McLeod 
recommends 
Swissair bid 


Neighbours 
group seeks 
TV listings 


By Nikki Tait and Motoko Rich By Nikki Tait 


M. S. McLeod, which owns and 
operates Downtown Duty Free, 
Australia’s largest chain of 
duty-free outlets, yesterday 
recommended that sharehold- 
ers accept a bid of AS1.07 a 
share from Swissair. The bid 
capitalises the Australian com- 
pany at some A$30m 
(USS223m). 

Swissair Increased its offer 
from 90 cents a share earlier 
this week, topping a rival 
A$l-a -share bid from UK-based 
Allders. 

Tbe European airline, which 
is bidding via subsidiary NDF 
Trading, also announced it had 
an option to acquire 19.9 per 
cent of McLeod's shares at the 
revised bid price. The option 
was sold by Outer Hebrides, a 
private investment holding 
company and McLeod's biggest 
single shareholder. 

Mr Harvey Lipsith, chief 
executive of Allders. said the 
UK company was “considering 
its future action", but that it 
was “unlikely" it would raise 
its bid for McLeod. 

He said Swissair's 19.9 per 
cent option would prevent 
Allders from gaining the "syn- 
ergistic benefits" associated 
with owning 90 per cent of 
McLeod's shares. 

Tbe battle for McLeod, which 
has outlets at airports and in 
cities and tourist locations, 
began last year when Singa- 
pore-based Lion City Holdings 
made a partial offer for the 
stake held by Outer Hebrides. 


Grundy Worldwide, the 
Australian-based television 
production and distribution 
company best-known for 
bringing the Neighbours soap 
opera to viewers across the 
globe, is to float its shares on 
the New York and Australian 
stock markets. 

The company said in a filing 
with the US Securities and 
Exchange Commission that it 
planned to sell at least 5.3m 
shares, or 35 per cent of its 
equity. 

The indicated offering price 
range is USS18 to US$20, sug- 
gesting that around USSiOOm 
could be raised. The float has 
been underwritten by Merrill 
Lynch (Australia). 

Although tbe shares will be 
listed in the US and Australia 
only, advisers to the company 
said stock woald also be 
offered in Asia, the UK and 
continental Europe. 

Mr Beg Grundy, the compa- 
ny’s founder, will retain a 
stake of around 51 per cent in 
the group after tbe share sale, 
and other senior executives 
will bold smaller interests. 

Grundy Worldwide is the 
bolding company for a number 
of TV production and distribu- 
tion companies. The Grandy 
Organisation subsidiary is one 
of Australia's largest indepen- 
dent production houses, and in 
addition to Neighbours pro- 
duces Sole of The Century. 
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THE DIFFERENCE 
BETWEEN BEING BULLISH 
ON AMERICA AND BULLISH 
ON THE WORLD 


The economies of our world are coming together. 

Command economies are waning, capitalism is flourishing 
and strong regional trading alliances are being formed 
that promise to become stronger than the nations that 
comprise them. 

But as the world grows closer, it also grows more complex. 
So, too, has Merrill Lynch evolved. With people and 
capabilities in place throughout the world, we have learned 
that competing in the global marketplace requires more 
than global resources— it requires global resourcefulness. 

Everywhere we serve the world, we bring people together 
with opportunities. Because we know that an investor 
in Asia can profit from the efforts of business people in 
Brazil and vice versa. 

Our clients know we are guided by our principles: 
client focus, teamwork, respect for the individual and our 
communities and, above all, integrity. 

Today, our world is being brought together not simply 
by the mandate of nations, but by the power of individuals 
who allow themselves to hope for a better life. Nothing 
holds greater possibility than a world with hope for its 
own future. 

Although the road may not be easy or quick, we believe we 
can help our clients achieve even greater success, in a 
world brought together by individuals with hope. We think 
that makes the difference-all the difference in the world. 

The difference is Merrill Lynch. 



Merrill Lynch 


A tradition of trust. 
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Progress made across a wide front for enlarged publishing group 

Reed Elsevier advances 16 % 


By Raymond Snoddy 

Seed Elsevier, the Anglo-Doteh 
publishing and information 
group, marked the second year 
of Its exist ence by aminiinning 
a 16 per cent increase in pre- 
tax profit from £534m to £62Gm 
($i.02bn> on a turnover of a 
little more than £3 bn. against 
£2«bn. 

Progress at the company, 
which bought the Lexis-Nexis 
database in December for 
£1-1 bn. was across a wide front 
and there was a 1.8 point 
improvement in operating mar- 
gins to 2L8 per cent 

The two chairmen, Ur lan 
Irvine of Reed International 


Allied 
Domecq 
trading 
on target 

By Roderick Oram, 
Consumer Industries Editor 


Allied Domecq said yesterday 
its second half trading perfor- 
mance was in line with expec- 
tations despite difficult condi- 
tions for spirits in Japan and 
eastern Europe. 

The drinks and retailing 
group expected to repent “fur- 
ther progress" in profits and 
earnings and lower gearing 
when it reports results for the 
year to March 4 on May 16. It 
Is changing its financial year 
end from March to August 31. 

The City is expecting pre-tax 
profits of about £71 Om for the 
period, against £624m, thanks 
mainly to a full first-time con- 
tribution from Domecq, the 
Spanish spirits group. 

The impact of the peso's 
devaluation on Domecq's Mex- 
ican operations was too early 
to quantify, the group said. It 
has raised prices on domestic 
and foreign brands hot sales 
volumes for 1995 will hinge 
largely on the Christmas quar- 
ter. Domecq’s results will also : 
suffer from some currency j 
translation depending on bow j 
the peso fares between now 
and the financial year-end. 

Teacher’s Scotch whisky 
achieved volume and market 
share gains in the UK. The 
overall market was difficult 
during Christmas, however. 

Teacher’s overall volumes 
were lower because of difficul- 
ties in eastern Europe. Spirits 
and wines were ahead despite 
difficulties in achieving price 
increases. Japan was also “a 
notably tough market". 

Beer volumes were ahead at 
Carlsberg-Tetley, the UK joint 
venture with the Danish 
brewer, but margins slipped. 

Gearing is expected to foil 
from 78 per cent to about 63 
per cent The group plans a 
second interim pay-out In the 
form of a foreign income divi- 
dend. 


and Mr Pierre Vinken of Elsev- 
ier. said progress bad been 
made on strategic develop- 
ment, acquisitions had been 
successfully integrated and the 
base business had performed 
strongly. 

Mr Irvine suggested yester- 
day that a range of smaller 
acquisitions would continue, 
possibly at the rate of £100m a 
year. But he did not rule out 
another deal on the scale of a 
Lexis-Nexls tf one came along. 

Operating profits rose by 13 
per cent to £S63m (£558m). 

Earnings per share rose by 
18 per cent to 44.lp (37.4p) for 
Reed International sharehold- 
ers and by 17 per cent to 


FI 0.93 (FI 0.796) for Elsevier 
shareholders. 

Reed shareholders will 
receive a total of 21.5p 08.75p) 
for the year while Elsevier's 
will receive a total of FI 0-546 
(FI 0-519). 

Mr Mark Befiby, media ana- 
lyst at SJ Warburg, said: 
“What Reed Elsevier has 
shown is a tremendous sus- 
tainability of operating profit 
growth and a greater margin 
growth much more quickly 
than expected" 

Large scale ownership of 
software and copyright mate- 
rial would allow the group to 
control the pace of technical 
change. Mr John Mellon, in 


charge of Reed Business Pub- 
lishing, said it would deliver 
information by whatever 
method the market required - 
bicycle, CD-Rom or ortline. 

The strongest growth in 
operating profit came in profes- 
sional and business publica- 
tions. Professional rose 23 per 
cent from El07m to £132m and 
business advanced 21 per omit 
from £l85m to £224m. Con- 
sumer rose 16 per cent to 
£130m and scientific and medi- 
cal, where there were some dif- 
ficulties improved by 15 per 
cent to £177m. 

Reed shares rose 26p yester- 
day to 745p and Elsevier was 
up from FI 15 to FI 15.7. 


Schroders ‘unlikely’ to buy 
UK securities broking firm 


By John Gapper, 

Banking Editor 

Schroders, the UK investment 
banking group, yesterday said 
that it was very unlikely to 
buy a UK broking firm such as 
Smith New Court in order to 
gain the ability to distribute 
securities in Europe. 

Schroders executives said 
that if it decided to set up a 
European securities broking 
arm It would probably do so 
gradually by hiring staff. How- 
ever, they emphasised that pri- 
mary operations would remain 
predominant. 

The group reported level pre- 
tax profits of £195. 4m for the 
year to December 31, compared 
with £195.8m for 1993. A £29m 
drop in investment banking 
profits was matched by a £29m 
rise in profits from fund man- 
agement activities. 

A final dividend of 14-5p 
(I2.5p) was recommended, 
making a 24 per cent rise in 
the total to 20.5p (Z6Ap). It also 
proposed a l-for-2 share issue 
by capitalising £64m of 
reserves, which is intended to 
increase liquidity. 


Schroders 

Share price faence) 
1,600 - — 
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Mr George Mallinckrodt, 
chairman, said the group had a 
spread of businesses “to pro- 
tect ourselves as much as pos- 
sible from the vicissitudes of 
the markets”. Some 75 per cent 
of operating income came from 
foes ap ri commissions. 

Investment banking profits 
fell from £139m to £H0m. 
There were total losses of more 
than £10m from securities trad- 
ing in Europe and Asia, trad- 
ing of US mortgage-backed 
securities, and the trading of 


O’Reilly could take 
half of Arcon issue 


By Kenneth Gooding, 

Mining Correspondent 

Mr Tony O'Reilly, chairman of 
the HJ Heinz foods group, 
could be taking up about half 
of a l£4l.5m rights issue by 
Arcon International Resources, 
the Dublin-based company that 
is developing Ireland's first 
base metal mine for 20 years. 

He has given an irrevocable 
undertaking to take up all of 
the rights in respect of his 
present 22 per cent stake at a 
cost of l£9.7m, and is under- 
writing a further I£i2.3m of (he 
15-foM issue at 2Qp a share. 
This might lift his Interest to 


This announcement appears as a matter of record only. 


more than 30 per cent 

IBI Corporate Finance is 
underwriting the balance of 
the issue. 

Arcon shares dropped from 
41p to 26p on Tuesday after the 
company confirmed a rights 
issue was on the way. They 
recovered to 27p yesterday. 

The lead-zinc mine at Gal- 
moy. County Kilkenny, will 
cost I£75m. Arcon previously 
signed a $60m limited recourse 
finance facility with Irish and 
international banks. The rights 
issue will finance the balance 
and operating costs for the 
project and also allow it to 
repay most of Its existing debt. 
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securities on behalf of US cus- 
tomers. 

Mr Win Bischoff. chief execu- 
tive. said that losses in the sin- 
gle figure millions in these 
three activities were “quite 
serious enough for us”. He said 
Schroders was bkely to with- 
drawn from trading mortgage- 
backed securities. 

The balance sheet expanded 
from assets of £7Abn to £lL4bn 
following acquisition of the 
57.5 per cent stake in its US 
arm, Wertheim Schroder, 
which it did not already hold. 
The purchase resulted in a 
£45.7m goodwill write-off. 

Costs rose from £27&5m to 
£324Am, not including those of 
Wertheim Schroder. This was 
partly due to expansion of staff 
in fund management 
operations, as well as a provi- 
sion against a long-term bonus 
scheme for employees. 

Mr Bischoff said that greater 
resources would be put into 
asset management, but the 
group had no plans for sub- 
stantial growth in new areas. 
“There is a lot for us to do in 
simply running our existing 
businesses better," he said. 

AAH core 

growth 

criticised 

By David Bladcwefl 

AAH, the drugs distributor and 
retailer, was yesterday accused 
of underperformance In its 
core pharmaceutical wholesal- 
ing business. 

Gehe, the German drugs 
wholesaler which is offering 
£377.4m (*6I9m) tor AAH, has 
followed up its offer document 
of earlier this month with a 
letter from Mr Dieter Ham- 
merer, ch a fr r um, to all share- 
holders. 

The letter comes just ahead 
of AAH’s defence document, 
expected tomorrow. Among 
other criticisms, it says that 
over the last four years growth i 
in operating profits at AAH’s 
pharmaceutical wholesaling I 
subsidiary has been 12 per 
cent, against 125 per cent at 
UniChem, which also has 30 
per cent of the UK market. 

Mr John P ado van, AAH 
chairman, said he saw "abso- 
lutely nothing of substance in 
this circular. Our own docu- 
ment will very clearly show 
the inadequacy of their oppor- 
tunistic effort". 


Trafalgar 
threatens 
to abandon 
new offer 


By David Wlghton and 
Peggy HolUnger 

Northern Electric has bowed 
to shareholder pressure and 
said it would allow Trafalgar 
House to make a new bid for 
the company once the industry 
regulator’s review had been 
completed. 

Trafalgar, however, claimed 
that this might not happen 
until the end of the year and 
said it would walk away if it 
did not get permission to 
launch an Immediate bid. 

Mr James Watkins, Trafal- 
gar’s legal director, said: "This 
does not put an offer on hold, 
it forces ns to go away." 

It is thought that Trafalgar 
will ask the Takeover Panel to 
waive role 35 of the Takeover 
Code which prevents a bidder 
launching another offer within 
12 months without the Panel’s 
consent 

Northern dismissed Trafal- 
gar’s threat to walk away if 
consent is not given as “a 
bluff". 

Following the announce- 
ment by the electricity regula- 
tor that he was considering 
tightening price controls, 
Trafalgar lapsed its £11 a 
share bid for Northern on Fri- 
day and said that it wanted to 
launch a new bid at 95 Op. 

However. Northern said it 
would not give its agreement 
for the new bid to proceed. 
Under the exemptions to rule 
35 Northern's consent would 
have allowed the offer to go 
ahead. 

Northern’s shareholders 
reacted angrily to Northern's 
blanket refusal with more 
than 50 per cent calling for a 
lower bid to be made. 

Yesterday Northern climbed 
down and said it would agree 
to a new offer being made 
“after the present uncertainty 
has been removed by the reso- 
lution of the regulatory posi- 
tion currently under review”. 

Most of its shareholders 
declared themselves satisfied 
with the concession yesterday. 
“It is a very sensible 
response," said one. “It pays 
fuD attention to the principle 
in the Takeover Code that 
shareholders should have suf- 
ficient information to make a 
judgment" 

Others, however, said North- 
ern’s directors were abusing 
their powers. “They should 
stand aside and let sharehold- 
ers deride." 
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LEX COMMENT 

Deferred tax 


The Accounting Standards Board's tax 
bombshell comes with a delayed action fuse: it 
will be the end of next year at the earliest 
before today’s discussion paper evolves into a 
new accounting standard. Nevertheless the 
ASB’s proposals will send finance directors 
scurrying for shelter. 

The ASB rightly favours requiring compa- 
nies to make foil provision for deferred tax, a 
co mmo ns ease approach which is consistent 
with international practice. It will Irritate 
some because it eliminates the flexibility 
inherent in current accounting rules, which 
allow companies to manipulate discrepancies 
between tax and financial accounting to the 
benefit of reported earnings. Under the new 
proposals many companies will see reported 


earnings badly hit Wbetberttds « anythfog 
moretban a cosmetic accounting adjustment 
depends on whether the higher fax charge 
translates in time to a higher tax MR. 

This will happen if companies have to scale 
back capital expenditure, thereby loarag allow- 
ances they had thought would shelter tax lia- 
bilities. Some will legitimately complafo ^at 
the payment of the tax will be ^definitely 
deferred. They should beaUowedto 
for this by discounting the deferred tax to take 
account of when it is to he paid - something 
about which the ASB has not yet reached a 
conclusion. Provided discounting is used, the 
new treatment will give investors a fairer and 
more prudent picture of potential tax liabili- 
ties tfrgn the current out-of-date rules. 


Improved performance in 
ECC’s core activities 


By Tim Burt 

English China Clays, the 
speciality chemicals and min- 
erals group, announced a 222 
per cent increase in underlying 
profits for 1994 following a 
hefty restructuring^ its Euro- 
pean minerals business. 

The group, which last year 
demerged Camas - its con- 
struction materials division - 
said the benefits of large job 
cuts and increased selling 
prices helped push profits on 
continuing operations up from 
£89.7m to £109.6m (S179.7m). 

A reduced three-month, con- 
tribution from Camas, how- 
ever, together with £4-4m of 
rationalisation costs and a 
£L.6m loss os disposals, pegged 


pre-tax profits at a more mod- 
est £33m, against £87 Am. 

Mr Andrew Teare. chief exec- 
utive, claimed the group's true 
performance was reflected by 
improved results in its core 
businesses: manufacturing spe- 
ciality chemicals and indus- 
trial pigments, ceramics and 
paints in Europe and North 
America. 

“Profits at ECC International 
have risen 38 per cent in 
Europe and we’ve passed on 
price increases of 3 per cent 
across the board," he said. 

Some analysts blamed the 
fall in the shares, down 21p to 
33Sp, on market confusion at 
the distorting effects of 
demerging Camas. 

“A few brokers were disap- 


pointed but the underlying pic- 
ture is fairly strong,” said one. 

Mr Teare said profits at ECCl 
Europe, where the workforce 
was cut hy 11 per cent to 3300, 
rose from £38.8m to £56m, 
while In North America and 
the Pacific Rim it maintained 
profits at £35 .4m (£35.6m). 

A maiden full-year contribu- 
tion from Calgon - the former 
Merck subsidiary acquired for 
rxvtm in 1993 - lifted profits in 
speciality chemicals from 
£7J2m to £13.7m. The division, 
expanded last autumn with the 
$45.4m (£27.6m) acquisition of 
EZE Products - the US special- 
ity chemicals business - is 
likely to be enlarged further 
with a similar-sized takeover in 
Europe, Mr Teare added. 


Marley at £59m after surge 
in UK and US housebuilding 


By Andrew Taylor, 

Construction Correspondent 

Helped by a surge in UK and US housebuilding, 
which saw brick and block sales volumes and 
prices rise on both sides of the Atlantic, Marley, 
the building products and automotive compo- 
nents group, bounced back into the black last 
year making pre-tax profits of £58. 7m i$96.3m) 
after a E2m loss in 1993. 

The previous year's figures, however, were 
depressed by a £32Am write-down following the 
disposal of Mariey’s brick operations in an asset 
swap with Tarmac, the UK construction con- 
glomerate. 

Mr {This Beenham, Harley's finance director, 
said a better guide to last year’s performance 
was a 61 per cent increase in pre-tax profits to 


£473m (£29. 7m) before gains and losses from 
land sales and business disposals. 

Operating profits from concrete and clay prod- 
ucts mare than trebled from £5m to £16. lm. 

Plastic building products, pipes, mouldings 
and floorings, which account far almost half of 
group sales and nearly 60 per cart of profits, 
had a more mixed year. Volume sales increased 
izn most markets but margins were hit by a 40 
per cent rise in PVC raw material prices. 

UK operating profits increased by more than 
half to £21 .4m (£ 13.7ml. US profits rose by a 
similar proportion to Eia-2m- Continental Euro- 
pean profits were £LL5m (£11 .7m}; Africa SA2m 
(£3 3m); Australasia £43m (£3J8m). 

Net borrowings of £76.3m (£lQ72m) repre- 
sented gearing of 31 per cent (50 per cent). 
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Dong- A Pharmaceutical Co., Ltd. 

(the “Company") 

I InCOTpuroietl to du.' of Korea uwh Imulai (ioWit^j 

U.S. $25,000,000 

316 per cent Convertible Bonds due 2006 
(the “Bonds") 

NOTICE IS HEREBY GIVEN in the holders of the bonds that, os a result 
at the issue by the Company to holders of its common shares of a dividend 
of 156,464 shares, such dividend having been approved by a central 
raw ring of shareholders held on 23th February. 1995, the Conversion Price 
of the Bonds has been .idjusted tram Won 12397 to Won 18110 pursuant to 
the provisions o) the Trust Deed, effective 1st January, 1995. 


fbth March. 1995 


Dong-A Pharmaceutical Co., Ltd. 


PUBLIC NOTICES 

- i 

NOTICE PUBLISHED BY THE SECRETARY OF STATE UNDER SUBSECTION 10(7) OF 
THE TELECOMMUNICATIONS ACT 1984 

Dcwce to ran tdeconimuncaiiari systems trader section 7 of the Tdeconuiuticaiiaiis Act 19M granted to Ubeitv 
Canununlcatans Lfantted. 

). The Secretary of State hereby gives notice: 

(a) Ihathe has duly reconsidered theproposate far respect of which he pubfehed a notice on 9 Decaliter 1994 under 
subsections 3(5) and 10(6) of Hie Telec om nanttcailona Art 1984 (“the to") reganfing hb intention to grant a 
licence under the Act to Uttrty Comtnurtlcadans Limited, formerly MflBcixn Hofcfoga (UK) Unwed 

(the Licensee*) to run (etecomnancafion systems tteoushoul the United Kingdom; 

(b) that he has panted such a Bcence (“the Licence*) to the Licensee, being a licence which includes condRkms such 
(hat sector 8 or he Ad afffies to tt. (hereby matotg the Licensee eSgfcfe lo have the tefecommurtcalions code 
contained in Schedule 2 to ihe Ad appfed to if under section 10 of the Ad; 

(c) ftatta has ap|fiedtbetdeconin«rtcalic»tseo€lePthe Code*) to the licensee street to ceiMno«*otkiB and 

Gondtoam throughout Ox United Kingdom. The effect of these exceptions and osncttkns is dm the Licensee 

has Arties; 

L to con^jlfvwtih various safety and emtronmenialconiSSons. in particular (wiBi certain esreptiore) to (nstafl 

Onss underground orontyon such ebons-ground ^^tarttnis as is already installed for ary pupose; 
a. to comply vwfli coWacra dcrigned to enswe efficiency and economy on ihe pan ni iha i u. 

connection with ttermctrtion of vwaia on land concerning ihe InstaHaliai, maintenance, ratairoraiknatkmof 

xnerjpparaius; 

ill to consul! certain ptrtjBc boiBes before ererrisina particular ooiwr^ ^ , 


Notice oTUumat Amount 

EMBRATEL 

EMPRESA BRA5ILEIRA DE UELECOMUNICACOES SA. 
Roaring Rate Notes 

NCmCE IS NtiflEBYOVBn ttat tbe UBO RATE for the WratEST FEflOD beatrri« Much HLM5 
and eating an September LS. I9S5 tax been fixed at 7 The WTOSST AMOUNT cooing 

S2S7.44137 payaWe oo tee SEMtANKUAL DMT taUng on September 15. 1996 to cnaprUedS 
tbe lo&mriag a mo u nt s: 

Se nes taterea Aswunt Serie s Interest Aawent 
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tt to ensure that sr^kienlAindi are avattablelo meet oertunEabOIifes arising (ram Ihe exeoAmcdstreaworiB. 

2. The Secretary of Stale has ^ppfied the Cbde to rite licensee; 

(a) because the Licensee wB need Ihe statotorypow«s In the Code to Instea and maintain the tdecooKnimtratfcw, 

systems wttch are to tie installed and rvn under (he Licence; ^^ WXTWUnk:a,k ^ 

fb) subk^ to the excepriow and condWonsrefiened to abewe because they are conskterodrequisiie nr exnedwrdft* 

the purpose of securing «»i fie physical embomtent is IWtocted, th« there is no 

. necessaiyidHt the systenia are indafleds safety and eomnlcally as possMe.and^ttwLJoaHM ran nwt 

(and relevant pcsons can adore) Babfflies arising from the execution of works. ^ ' 

3. The Secretary of St^ has toanledtta Licence because he cwaidewthai it vtlBhefp to swfcfydenwdsm the IJntorf 

KtogtarnforttaprtnfcJonofs^aftta 

cpiaSy and wrlety of w*seivlc«s, and w^maBlOtn and prnmoleeffettiw competition between (taM^™wedtotta 

prorj^ofleteconmH^cationrerriMS. 

4. Tire LtoHtce has been gtauedkxapefted of 3S yeas In Are frst instance and Is sitojeci to revocation bv lire Secieirev 

of Sore on 30 da)Vno6oehttadrajrratance3sp«a&ed in the Licence. y 

5. Ccptes of the Licence m^fc»e 6 bt « red from tt»e Oflrce rdTri w cna nunj eariare. (Utirary), 50 ' m Loncfcn CCW 
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London gold price recoils from fresh 4-month high 


By Richard Mooney 

TJje London gold price set a fresh 
toeh yesterday before 

After reaching $386.60 a troy ounce 
at the morning “fix" the market 
Poshed on to *387.80. It retreat to 


$386*15 at the afternoon fix but by 
the close was tack to morning level. 
In late trading at the New York Com- 
modity Exchange (Comes) the April 
delivery futur e s position was quoted 
at *387.50 an ounce, up 80 cents on 
the day blit $1.40 Off the morning 
high. 

London traders said the market 


found resistance at just under $» gg 
and one suggested it could retrace to 
$385. But that was before renewed 
dollar weakness encouraged the late 
afternoon rally. 

New York traders said, however, 
that the foil in the dollar had played 
little part in the rise in their market 
“I think a lot of people have already 


factored In weakness in the dollar," 
one told the Reuters news agency. 

Neither was there much reaction to 
US economic data released is the 
morning, including modestly higher 
than expected industrial production 
and capacity use figures. 

Cash traders said producer selling 
had moderated after good volumes 


seen in rallies earlier in the week, 
although one expected a pick-up in 
aflifag if cash prices exceeded $388 
an ounce. 

One floor trader noted, however, 
that stop-loss buying orders were 
rumoured to be waiting above 
$389.30 an ounce in the April con- 
tract 


Prospects look bright for India’s coconut fibre 

Increased overseas demand for coir has come as a pleasant surprise to the industry, writes Kunal Bose 


S teady growth in overseas 
demand for Indian coir 
products has come as a 
pleasant surprise to the Coir 
Board and exporters of the 
hard fibre, who admit to hav- 
ing done little promotional 
work for the market 
The European Union and the 
US, the destination for nearly 
85 per cent of India’s coir 
exports, are in the future 
expected to lend even stronger 
support to coir products, which 
are inexpensive and environ- 
ment-friendly, according to Mr 
E3. Unoi chief executive of 
Aspinwall Group, which has 
taen engaged in coir produc- 
tion and export for more than 
100 years. 

Mr K. George Joseph, chair- 
man of Coir Board, is confident 
that exports in the year to 
March 31 will earn at least 
Rsl.5bn ($47m), compared with 
RsL3bn in 19m By Decent 
her 1994 India had exported 
coir goods worth Rsz^bn. The 
volume of exports is expected 
to rise to 45,000 tonnes from 
38^)00 tonnes last year. 

“What we find satisfying is 
that along with the volume 
growth, the unit value realisa- 
tion in most products is 
improving. The rise in export 
in the last few years has 
reinforced our forth in the com- 
modity,'’ says Mr UnnL 
While TnrirmwriH is the larg- 
est producer of coconuts (coir 
is the fibre covering the outer 
husk) and the Philippines' pro- 
duction is almost as much as 
India's, it is only in India that 
the coir industry has flour- 
ished, its annual output of 
about 240,000 tonnes account- 
ing for about three quarters of 


COMMODITIES PRICES 


the world total. 

“The competition for Indian 
coir products is only to the 
extent that coir goods are pro- 
duced in some European coun- 
tries from imported fibre and 
yam," says Mr Unni. “Sri 
Lanka is a volume exporter of 
coir fibre, but our focus is on 
adding value to the fibre.” 

Lack of cash has prevented 
the board from promoting the 
products abroad to the degree 
exporters would have tilted It 
has, however, played impor- 
tant part in disseminating the 
results of fihre processing and 
product development work at 
the laboratories of the Central 
Coir Research Institute and the 
Central Institute of Coir Tech- 
nology. It has also provided 
extension services in spinning, 
dyeing and bleaching to the 
factories and set standards for 
coir products. 

“It was a long time ago that 
most of the big coir factories 
folded up one after another as 
the workers got unionised and 
the trade union movement 
turned militant Now we have 
got over 5,000 manufacturing 
units, most of them in the co- 
operative sector, which need 
our assistance in getting fair 
prices for the coir products and 
modernising their operation,” 
said Mr Joseph. 

“The poorest of the Indian 
poor are engaged in the coir 
fibre extraction and manufac- 
ture of coir products. They 
need an agency to look after 
their interest lliey cannot find 
alternative employment We 
have been very careful in 
introducing the right kind of 
mactifaes for fibre extraction, 
yam spinning and weaving. 


“Our initiative has reduced 
the drudgery of workers and 
improved their productivity 
and income." Mr Joseph 
pointed out 

Mr Joseph said that under 
the archaic wheel (charka) 
spinning system, two workers 
carrying loads of fibre and fee- 
ing the wheel operated by a 
third worker, walked backward 
and forward for at least iskm a 
day and earned only Bs25 each. 
About six mouths ago the 


Now, instead of the labour- 
ers beating husks with sticks 
to extract the fibre, the unrert- 
ted husks are ran through a 
defibering machine. The brown 
fibre extracted becomes lus- 
trous white fibre after it Is ret- 
ted for 72 hours in a concrete 
tank. 

“The use of a bacteria devel- 
oped at the Central Coir 
Research Institute drastically 
reduces the period of retting. 
Moreover, under the new sys- 


l The poorest of the Indian poor are 
engaged in the coir fibre extraction and 
manufacture of coir products’ 


motorised ratt was introduced, 
making thu spinning of coir 
fibre a simple job and allowing 
the operator to earn up to Rs75 
a day. “With a traditional 
wheel, three persons produce 
about 15kg of fibre a day, 
whereas one skilled operator 
can produce the same quantity 
with a motorised ratt.” 

The yam produced by a 
motorised ratt is, moreover, of 
superior quality and fetches a 
higher price. 

A recent development relat- 
ing to the extraction of fibre 
from the husk and its retting 
(softening) in concrete tanks 
instead of in lagoons and 
ponds holds the promise of giv- 
ing a trig boost to the industry. 

Under the traditional retting 
system, the mature coconut 
husks are kept in water for up 
to 10 months before they are 
taken out for fibre extraction. 
The long period of retting 
leaves the water in the lagoons 
and ponds polluted. 


tern only the fibre is retted and 
not the whole husk, which con- 
tains two-thirds coir pith or 
waste. What also adds value to 
the the new retting system is 
that the waste water in the 
tanks can be treated," said Mr 
Joseph 

According to the cooperative 
officials, once the new retting 
practice becomes popular the 
industrial utilisation of husks, 
now placed at around 25 per 
cent of the total availability, 
will increase considerably. 

The authorities refrained 
from pushing the growth of the 
coir industry because a solu- 
tion could not be found to the 
disposal of coir pith, a light 
fluffy material that gets blown 
by the wind. Along the lagoons 
and creeks of Kerala, coir pith 
has accumulated in “frighten- 
ingly large proportions”, said a 
co-operative official 

“We don’t know what to do 
with the waste material As we 
produce lkg of coir fibre we get 


2kg of coir pith. Attempts were 
made to bum the waste mate- 
rial but it burns very slowly 
and emits a large volume of 
smoke over days, creating a 
big hpaith hazard." 

Mr Joseph said the Tamil 
Nadu Agriculture University 
had developed a fungus called 
“pithplus", which along with 
urea could compost coir pith 
into organic manure, which is 
particularly recommended far 
plantation crops. 

“What has been regarded for 
over a century as a polluting 
waste material can now be sold 
as nutrient at around Rs700 a 
tonne. The breakthrough in 
waste utilisation will lead to 
an improvement in the utilisa- 
tion of coconut husk," he 
added. 

Sri Lanka and the other 
coconut producing countries 
are said to be watching with 
interest developments in coir 
retting and coir waste utilisa- 
tion in India As the more than 
500,000 workers engaged in coir 
production look forward to 
improved working conditions 
and better pay, the few large 
surviving coir units have for- 
mulated a strategy to get a fair 
share of the fast-growing 
global geotextile market 

Fabrics made of natural 
fibres like jute; coir and sisal 
have a share of about 5 per 
cent of the geotextile market of 
800m sq m_ Global demand for 
geotextile will be more than 
lbn sq m by 2001. The coir as 
well as jute goods manufactur- 
ers believe they will do better 
in the geotextile market, which 
allows a high degree of value 
addition, if they go for blend- 
ing of jute with coir. 
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WHEAT C8T f5,0Q0bu rmt cema/BOtb bushed 


■ COCOA CSCE ftO tomes S/tametQ 


ter 

4266 

+69 

4Z79 

4229 14.728 

1984 

Bar 

351/0 

+4/4 

353/0 

3*8/0 

457 

225 

H» 

1320 

+a 

1328 

1320 

80 

35 

ter 

M 

4261 

+67 

4289 

4249 7955 

506 

l«te 

3*9/4 

+4/6 

350/8 

346/2 20,736 

8956 

iter 

1358 

+ia 

1372 

1345 37,287 12,103 

Joe 

Oct 

«8.1 

+67 

4309 

4279 1930 

131 

Jri 

336/2 

+2« 

337/0 

333V 27,333 

6.743 

ju 

1375 

+10 

1391 

1384 

12954 

1,724 

te» 

Jm 

4319 

+67 

4324 

4319 670 

1 

Sep 

34045 

+2/6 

342/0 

33841 

2905 

853 

Sep 

1302 

+12 

1308 

1383 

6993 

114 

Oct 

Trial 




24992 

2902 

Dec 

351/6 

+2/6 

353/0 

34 8/4 

2952 

161 

Dec 

1414 

+11 

1422 

1408 

8947 

25fl 

Ok 

■ PALLADIUM NYMEX (100 Troy Oti S/troy ozj 

Her 

Trial 

357® 

+3M 

357/9 

356*4 

78 50 

flOjOOB 14904 

Mar 

Trial 

1434 

+10 

1440 

1425 

4908 « 

8093514983 

Frit 

Trial 


Ckwe 

Previous 

High/low 

AM Offlrari 
Kerb cfcoe 
Open bit 


Total daBy turnover 8510 
■ MCKEL (S par rams) 


587-88 581-815 

5785-775 581-92 

579/578 592/5815 

5795 - 80.0 590-905 

591-2 

37,858 


Mar 

182.45 

+1.45 

16490 

18050 

34 

5 

Jm 

164.45 

+295 

18590 

18190 

5214 

313 

S*P 

1B5J0 

+295 

16690 16490 

484 

16 

Dec 

18790 

+695 

- 

% 

106 

• 

Trial 





82*7 

334 

■ OLVBl DOMEX (100 Troy nu Cantoftroy os.) 

rite 

4729 

+43 

472.4 

471.5 

05 

4 


4749 

+49 

- 

• 

1 

1 

rite 

4762 

+4-2 

4809 

4729 659*4 

12250 

Jri 

4819 

+A2 

4859 

4709 

14,669 

860 

sap 

*867 

+42 

4089 

4849 11234 

92 

Dae 

4049 

+42 

4969 

4939 

16,188 

100 


Qosa 
Previous 
HgMow 
AM Office! 

Kerb dose 
Open tat 

Total dafiy turnover 
■ TW Spar tonne) 

Close 
Previous 
ttgn/taw 
AM Official 
Kerb dose 
Open M- 

Totri drily turnover 


7435-40 7565-70 

7570-75 7725-23 

7880/7640 

7515-20 7658-80 

7540-45 

53,789 

8537 


dose 5350-80 5420-30 

Previous 552580 MMO 

ttgWto* S 4 ®**? 0 

AM Official 5380-70 5435-45 

Kerb dose 54S580 

Open taL 19,718 

Total drily turnover 4,047 

■ 23HCL apaoM Mte grade ff pertonne) 

Cto-e 1006-6 1032-33 

pilous 1025-26 1053-54 

High/tow 1017/1018 1046/1028 

AMOfficiri 101W55 W4J 

Kerb does 1028-30 

Open W. 97.115 

Total drily turnover 14,151 

■ cOTriin , grade AS per tonne} 

Ctose 289547 W»W7 

previous 2938.5-37.0 29265-275 

►tah/tori 2916/2913 2917/2882 

JStKl- 

Kerb dose 8 ® 97 ’ 8 

Open tat 233^21 

Total daBy turnover 55.102 

■ LME AM Official E/» rata: 1-5878 

LME goring e/3 rata: 1 J030 _ 

Spocl.KK? 3mthfc1.SH* BirthfcISBI 0 b*k1.S041 

m HH3H GRADS COPPER (COMEX) 

DM* UWB 

acre » to. w « 

Ur iMJS -0.75 14050 13950 4.79* 1» 

lor 13650 -055 13650 136.40 1587 ■ 

5L -090 135.15 133.70 23.130 7540 

lm 131 JO -0.70 13280 13250 614 32 

w 1303 4125 13120 13610 41* 1508 

2, 12845 ' «5 mn 

PRECIOUS METALS 

■ LONDON BULLION MARKET 

( Prices tuppfed by N M RottecWd) — 

386.40-38050 

<£■*» 243589 453*11 

« 38416 242580 449.710 

< « — ** 

pffiojraz. 

sn " r 298.40 473.00 

?***_ 302.40 479U0 

3 months wjo 488U0 

8*« SOXJ0 

<*“£££ JbSs Z 

N*v Sovereign 


131.191 13,15* 


ENERGY 

■ CRUDE Oft. NYMEX (42,000 US ff'rv S/hafreQ 

Latat Oafa 

price dam* Mp 'law M W 
Jtor 1606 +611 1808 1722 53*75 45207 

■ktf 1803 +609 1407 1725 86308 11.778 

Jan iaOO +606 1604 1706 51227 14.114 

Jd 1754 +605 1708 170* 3,406 5058 

«« 1708 +604 17J7I 17 33 1Z.BS0 2339 

SW T72B +605 1700 170* 23JW 2JW 

Tritri 3B30K111JBH 


Law U Vd 

4405 33072 21029 
4400 28083 10068 
4500 14281 3.W 
4600 12026 3.482 
4735 5,588 1.741 
4ft 15 4279 12*1 
W91 48,128 


Sap T72B +605 1700 17.84 23JB3 2.044 
■MM 36W111JB11 

■ emoe oa. iPE^baweg 

Lrinst Dqra tew 

price danga >*d> Lrer U 1M 

Her 1655 +6QB 1556 1628 44060 21072 

Hay 185* +0.10 1554 1626 44200 21553 

Jm 1653 +606 1853 1627 15556 3,418 

Jri 1643 +603 1647 1622 14016 ISM 

ft ip 1642 +600 18.44 1623 7042 508 

So 1830 -604 1822 16Z7 3571 770 

To W 156235 51SM 

■ HEATING OB. HYMEX IgJOO US grifc: dU5 gMJ 

Uteri Om*s tew 

prior c ha nge *88 Uw W W 

Apr 4475 +0.41 4420 4405 33072 21029 

Hay 4830 +622 4840 4400 28083 10568 

in 4600 +637 4800 4550 U2M 3,11? 

Jri 4655 +637 48K 4650 12026 3.482 

Am *750 +642 4750 4725 8088 1.741 

Sea 4850 +65? 4850 48.15 4079 >2*1 

TgW T2B0B1 46,728 

■ GAS OIL ffE Krimrt) 

Sett Oafa teen 

price Ehanpa Ugh law let Vd 

Am- 14400 +650 14425 142.75 46056 6303 

May 14425 +625 14450 14325 16190 2,611 

in 14500 +650 14100 143.75 0034 1269 

Jri 146.75 +625 146J5 14550 6017 708 

Oct 15350 - 1SB.7S 151.75 1027 

Dec 15625 - 15650 15550 8265 357 

Trial ®1<W l^ 517 

■ NATU RAL QAS HYMEX papOO maiBnu SftnmBlu.) 

LaHri Day's tew 

pries Chaapa High tew U 

IU 1.497 +6027 1504 1.470 24.738 8024 

Hay 1545 +0022 1560 1523 20012 5088 

Jm, 1590 +6023 1500 1570 13096 US 

Jri 1540 +0025 1550 1530 14590 636 

Abb 1067 +6027 1070 1580 12053 1.411 

£« 1577 +0026 1.679 1570 12519 993 

TBU 106471 22086 

■ UM£ADB> GASOLINE 

HVWEI {42000 US pala; c)US gft) 

latest Door’s ten 

price change Rgft tew tat MX 

Apr 5145 +058 5300 52.10 2*243 15063 

|to 5355 +637 5405 5255 21,435 9067 

jbi 5190 +628 54.10 5155 9039 2081 

JM 5*00 +613 5425 5400 5.737 B» 

Aw 5350 +623 54.10 5390 1936 87 

Sea 5345 +053 - 2,159 12 


■ MAIZE C8T (5000 bu rrtn; canta/56tti bushel) 

Mar 242/2 +1/2 242/4 240M 4,716 1J88 

Iky 248/4 +172 249/D 246/E 113718 18048 

Jri 254/6 +1/4 255/2 MB 100,326 8048 

Sap 2S62 +1/4 a&'4 257ffi 16606 2998 

DBC 262/2 +1/2 262/4 2806 84.40* 13002 

■Bar 2E&K +172 268ffl 267/D 8047 4M 

Trial 338705 45010 

■ BARLEY LCE (E per tonne) 

Mar 10725 +105 - - 38 

Hay 107JM +QJ50 16C 

Sap 00.40 +0JS 09.40 00.40 102 3 

Hw 102.00 +075 10200 10200 466 1 

Job mOO +075 - - 1/8 

Mar 10590 +080 106 

TBM 890 4 

■ SOYABEANS CST gjate W atts/fOb ftmfrp 

Iter 578/4 +M 576/B 560/4 3,137 3947 

Hay 585/6 +7/4 587A) 578/6 50960 20.107 

Jri 595/2 +84J 597/8 589/D 46.183 6988 

Al« 6004 +7/5 602/0 S94/4 5J91 548 

S« 604/0 +8/5 604/0 S9B/4 3.485 443 

JHsr BV/Z +40 BWO SMC 3ft J 96 3. BtM 

Total 10,10 38301 

■ SOY ABEAM OH CBT {SO JOOBm: canted) 

■Bar 2&2j -0-21 28.74 2221 8,139 3331 

May 2897 - 2790 2698 42902 18951 

Jri 2897 +QJD3 2898 2895 24A22 6994 

Aag 26.47 +7102 359S 26.47 6992 BSB 

Sop 2890 - 2645 2628 6980 518 

Oct 26.18 +006 2690 2005 0996 144 

Trial 100028 30982 

■ SOYABEAN MEAL CBT [100 lorn; S/ton) 

Mar 162.4 +2.7 1029 1509 1901 386 

May 1600 +2.7 1669 162.7 37.743 15.407 

Jri 1709 +29 1719 1579 28,183 0.742 

Aog 172.4 +29 1729 16ft6 8.157 S4 

Sap 1743 +25 1749 1719 6990 457 

Oct 175.6 +29 176.0 1710 9941 168 

Totri 10B92B 28,178 

■ POTATOES LCE /E/tonne) 

Apr 2069 -49 3009 2969 585 14 

Hay 345.0 -29 3509 3400 86 2 

Jm 2500 

ten 1059 

Tetri 730 » 


■ COCOA UCCO) (SDR-s/tomw) 


COFFEE LCeff/tavwe) 

V 3285 +3 3305 3275 424 38 

ay 3210 - 32SB 3200 15988 1929 

I 3141 +3 3190 3140 8911 1980 

p 3108 +0 3158 3106 7,259 543 

I* 3087 +4 3138 3087 1989 44 

n 3000 +12 - 109 - 

M . 33978 6*43 

COFFB ■C CSCE {3790008; certaffi^ 

ar 17675 -395 18090 17650 217 13 

W 17680 -390 1B19Q 17600 16802 8975 

1 16090 -390 1B29Q 17990 89*2 1.239 

p 181.30 -645 1839S 1B0JS 4956 401 

c 180.90 -645 18290 18090 4982 104 


544 15 

37,730fft737 


i 0CO) (US cents/pcxcrd) 


a FRBOHT (BIFPEX) LCE (SlOfextax petal) 

Har 

2305 

+37 

2310 

2265 

382 

ter 

2300 

+25 

2310 

93/K 

1,101 

Mte 

2240 

+20 

2254 

79(in 

778 

Jri 

1995 

+15 

2010 

1090 

SIS 

Oct 

1965 

+6 

1095 

1965 

1,088 

2b 

im 

+43 

1945 

1320 

220 

Total 

Ctaa 

Ptw 



4984 

BH 

2239 

2218 





Mar 14 Pita Pna. Ota 

Oanp. driy 16797 18604 

15 dw avwage 1S5 lSi 16590 

■ Ho7 PWa/IIUM RAW SUGAR LCE jeants/teri 

M of 1497 -094 1491 1497 881 300 

Jri 1173 - - - 2980 

Ort 1298 

Jre 1395 

Hw 1125 - 2900 

Trial 5£Z1 300 

■ WSTE SUQAH LCE (S/tolme) 

Hay 3729 -79 3760 3709 12994 1 902 

Abb 3600 -15 3844 3565 5,451 410 

Oct 3319 -4J 334.7 3309 1122 142 

D*C 3239 -4.1 3279 3215 IBB 25 

HW 3179 -29 3199 3179 679 40 

May 3179 IA - 221 

Totri 

H 8UOAB II 1 CSCE pl2J00tt»; cenkflba^ 

Hay 1187 -643 1493 1175 5698911910 

Jri 1103 -090 112S 1297 36306 4930 

Oct 1133 -605 1147 1120 34,758 4942 

Mar 1113 -605 1125 1102 11*13 342 

lkg 1190 -605 1110 1198 1399 139 

Jri 11.77 -605 - - 3984 51 

Trial 147 JOB 21344 

■ COTTON NVCE pojOOBn; centa/lba} 

H« 10999 -627 10685 106*0 2*910 3908 

Jri 10393 -654 10495 10170 17954 KB2 

Del 8605 +090 8615 B655 7.292 818 

Dec 7695 +091 7690 7990 24,448 2JH 

Hw 0030 +655 8630 7090 5942 310 

HW B0.70 +635 8670 8050 003 58 

Totri 79,168 0941 

■ ORANK •MCE NYCE (15900UW; certaAbri 


■ LIVE HOPS CME (40,000B»; centavo) 

Apr 41900 +6125 41975 41950 11918 1341 

JOB 47900 -0.100 47975 47950 13943 8928 

Aug 45975 -6175 40050 45550 2921 598 

Oct 41550 -6100 42900 42300 1270 15* 

Ok 41050 -0200 41150 42950 004 564 

Frit 41225 -0975 41350 41000 233 54 

Trial 33948 13948 

■ PORK BH-UES CME (46fl00kri camaOba) 

Mar 4K45D +T975 46200 48950 436 1M 

UW 48900 +1975 49900 47900 4905 1922 

Jri 46925 +1.100 46650 47900 1932 508 

Ann 46200 +1900 46800 HMD 434 109 

Feb 53925 -6275 51400 51500 08 20 

Hw 51550 +1950 51550 51550 9 5 

Totri 7904 1569 


LONDON TRADED OPTIONS 

9Mha price S tonne —Cate— — Put* — 
H ALUMINIUM 

(067%) LME May Aug May Aug 

1700 140 190 40 75 

1000 83 142 82 119 

1900 45 100 143 174 

H COPPHI 

(Grade A) LME May Aug May Aug 

2700 171 - 42 

2000 130 111 18 80 

2900 65 67 82 133 

■ COFFEE LCE May Jul May Jui 

3000 2S4 297 44 15fl 

3050 21 B 269 S8 178 

3100 IBS 244 70 203 

■ COCOA LCE May Jul May Jri 

1025 17 40 SO 06 

1050 10 32 08 83 

1075 0 25 89 101 

■ BRENT CRUDE IP6 Apr Jri Apr Jri 

1050 - 58 7 54 

1700 38 47 91 

1750 23 - 126 

LONDON SPOT MARKETS 

■ CRUDE OtL FOB (per barrel/ApQ +or- 

□ubal SI 8.1 66-31 z +0.115 

Brent Blend (dated) SI 641 -6.44 +6155 

Brent Bond (May) SI 655-6 57z +6110 

W.T.L ft pm eat) S1899-8.il +0.100 

■ OB. PRODUCTS FAME prompt deftmy CF Game) 


PramiuR OaaaOna 
Gao DO 
Heavy Fuel Oa 
Naphtha 
Jet fuel 
Diesel 


*171-173 
*145-146 
Si 04-1 08 
Si 75-178 
Si 64-1 07 
SI 48-1 50 


teteri Day's 
pries ctaaga 

1.497 +0927 
19*5 +0928 
1990 +0JDZ3 
1940 +0925 
1987 +0L0Z7 
1977 +6026 


Her 

104.40 

+2.10 10440 102-30 

ISO 

116 

rite 

1DU0 

+295 108-70 10490 

13.196 2987 

Jri 

11140 

+3.10 11290 10890 

5939 

434 

Sap 

11590 

+3.10 11690 111.75 

4903 

232 

Noe 

11490 

+390 11490 11190 

1973 

• 

Jm 

11690 

+290 11890 11290 

19*8 

IB 

Trill 



28914 3967 


307.S5-4OM5 

90-93 


Nuts and Beads 

1994 Crop prices from Kankka &oup; US S 
per mruiK Iranian PiBlachks 28/30 raws Qn 
she*} nmuraBy opened (round) 3,450 FOT MB> 
mariiat calm, with buyers needs covered IS 
almonds (ritetod) 23/25 NPSSfl 4^50, FAS 
Ceriontfa: d r a m ati s increase h price due to 
weathar conditions. Walnuts (shaded) light 
halves and pieces 20% (LHP) 4,350 FAS. 
Indian cashews, raw, W320 4 ,000 Ctf MEP: 
price now stabrfi$£<J after iaO. Tiatdsh hazelnut 
kernels 13/15 standard Is 1250 C&F MEP, 
easier due to large crop and s tah fl safi cn of 
local currency- US suiflower seeds raw, long. 
950; only avaSaUe second hand; found North 
Dakota 730 to 780 OF MEP. Israafl sunflower 
seeds, raw. Smnvpfus 1,875 CAP MEP. market 

very ipiteL Snow WMe Russian pumplun seeds 

3.000 C&F K£P. Indian sesame seeds. 962% 
natural. 1.000 C&F MEP: easier. 


VOLUME DATA 

Open interest aid Volume date shown lor 
contracts traded on COMEX, NYMEX, CBT, 
NYCE. CME CSCE and 1PE crude Ol am one 
Qay in amen 


INDICES 

■ REUTERS (Base: lfl/B/3i=100) 

Mar 15 Mar 14 moirib ago year ago 
2337.7 2345.7 22605 1S24J 

■ CBB Futures (Base 1967*100) 

Mar 14 Mar IS month ago year ago 
235.67 235.12 235.60 229J1 


PeMmm Argue. Ttl London P171) 359 B70Z 
■ OTHB1 

Gold (per troy osj* 838660 +1.70 

S9ver (per (toy azM 47650c +7.00 

Rritnurn (per troy ozj 5424.75 +175 

Pritadkan fpat troy oej *181.00 +165 

Copper (US pradj 1 45.00 +1U 

Lead (US prod.) 4l.75o 

Tin (Kiteie Lumpur) 13.99m 

Tin (Hew Ywh) 26*500 -600 

Cattle (Pub weighin’ 126B9p -634* 

Sheap pfvs w^hQf4 I2696p +689- 

Pig® ftva ltrtgW S239p +266* 

Lon. day sugar (raw) $3664 -69 

Lon day sugar (Wte) $3830 -62 

Tate ft Lyto export £339^0 -60 

Barley (|=ng. teed) Unq. 

Matas (US N03 Yetow) £141.0 

Wheat (US Dark North) £1860 

Rubber (Apr)f l2060p -055 

Rubber (Mayff 12050p -025 

Rubber (KLRSSN01) 4595m +10 

Coconut 01 (PWQg S655hy +10.0 

Palm OB (Maby.)§ $T>7Sz +aom 

Copra (Ph#§ *4210y 

Soyabeens (US) £l67.0y 

Cotton Oiflcdt'A 1 Jnd« 112J0C 

Wooitops (64s Si^aer) 522p 

E per tome trine ottwrwbe ririecL p peneaAg. e OMkite. 
r ttemB/hg. m Ifeteytito Ctm/Vg. a Apt/Jiai z Ape. y Aptf 
k4oy. q OaJOea V Louden PlqwcaL fi OF Rottwekua * 
Bren/i market dew. A sneep (Uv« wri gh t pricee). * 
Ownoe «i werit P Ptte— we tor p rev ta w dm). 


US producer makes 
move into Russia 


The UN Development Pro- 
gramme has extended a tim» of 
credit to Aspinwall to finance 
suitable modifications in the 
coir and jute machines to allow 
“a perfect blending of the two 
natural fibres in geofabrics". 

“Synthetics dominate the 
geotextile trade. But our sur- 
veys of the European and the 
US markets show a growing 
preference for the natural tex- 
tile, which after biodegradation 
leave welcome cellnlosic nutri- 
ents in the soil,” said Mr UnnL 
“The blending of coir, which is 
a strong fibre and takes up to 
three years to degrade, with 
jute, which is a softer fibre and 
dissolves wi thin nine months, 
improves the quality of natural 
geotextile. Coir and jute 
already have their independent 
presence in the lower end of 
the geotextile market tike 
mesh mattings used for soil 
erosion control. We are now 
developing heavier and stur- 
dier products for geo engineer- 
ing applications like building 
of roads, bridges and laying of 
railway lines.” Demand for 
engineering geotextile is esti- 
mated at 600m sq m. 

Jute and coir have a high 
degree of moisture retention 
capacity and. therefore, are the 
“ideal natural fibres for mak- 
ing agrotextile", which is used 
in nurseries, steep land form- 
ing. turf preparation, horticul- 
ture and social forestry, said 
Mr UnnL There was already a 
fairly organised market for 
agro textile in Europe and the 
US, he said, and the prospects 
looked bright in west Asia, 
where the greening of desert 
was getting “more and more 
attention”. 


By Kenneth Goodtag, 

Mining Correspondent 

Homestake Mining, 
third -largest North American 
gold producer, is making its 
first, tentative move into Rus- 
sia, which may eventually lead 
to it controlling development 
of an open pit gold mine at 
Pokrovskoye in the Amur 
region of the republic. 

Pokrovskoye has proven 
reserves of 2m troy ounces of 
gold and is capable of support- 
ing a 2 00, 000-ounce s-a-year 
mine while offering consider- 
able potential for additional 
exploration, according to 
Zoloto Mining, Homestake’s 
potential partner. 

Nevertheless, the company is 
adopting a very cautious 
approach because of political 
arid other uncertainties. 

Mr Gene Elam, Homestake’s 
chief financial officer, said: 
“We have deliberately tried to 
limit our exposure fn Russia 
but this gives us a way of par- 
ticipating in a project with 
apparent merit. We are not pre- 
pared to make any major capi- 
tal commitment to Russia at 
the moment hut we recognise 
that there are many gold 
deposits there with consider- 
able potential". 

The deal with Zoloto would 
“allow ns to gain experience 
with local and central govern- 
ments in Russia. Later on we 
might be willing to look at 
something larger". 

Homestake has taken an 
option to evaluate the deposit 
at Pokrovskoye, safem from the 
Trans Siberian Railway and 
just 2.6kzn from the planned 


Trans Siberian Highway. It has 
the right to acquire 5 per cent 
of Zoloto for CSJIin. It can also 
increase its shareholding to 67 

per cent for an additional ?15ra 
and the right to direct 
operations at Pokrovskoye, 

Mr Elam said Homestake, 
which last year produced 
1.696m ounces of gold, expected 
the technical evaluation to go 
smoothly because “one thing 
we have learned about the CIS 
is that a lot of good work was 
done on gold reserves. We 
expect the reserve figure to be 
verified". 

Zoloto is owned by Tofcur 
Zoloto, a company listed in 
Moscow, and by Peter Hambro, 
the UK mining finance house, 
together with other investors. 
At present it is earning a 73 
per cent interest in the operat- 
ing company licensed from 
Tokur Zoloto and the Russian 
government to develop the 
Pokrovskoye deposit 

Mr Hambro, chairman of the 
UK company, said be was 
delighted to have “pulled 
together in one package" a 
Russian venture attractive to 
Homestake.- The US group 
already had suggested that 
much of what was previously 
considered to be overburden - 
or waste to be removed before 
a pit could be started - might 
actually be capable of being 
heap-leached to extract the 
gold content of about DA grams 
a tonne. If that was possible, it 
would improve the economics 
of an already attractive project 
by reducing the capital 
requirement from US$90m to 
$60m and bring forward gold 
production from 1998 to IS96. 


June launch for yield futures 


By Latvia Morse 

The Chicago Board of Trade 
will launch its Iowa maize 
yield insurance futures and 
options contracts on June 2, in 
timp for use in this summer's 
planting season. The crop 
insurance contracts are being 
offered on an experimental 
basis, and are designed to give 


companies engaged in mer- 
chandising, trading, and trans- 
porting US maize a means of 
hedg in g the size of the crop. 

The CBoT’s existing maize 
futures contracts allow market 
users to hedge or speculate 
only on prices. If successful 
the new contract will be joined 
by similar ones on wheat and 
maize elsewhere in the US. 



CROSSWORD 

No.8,712 Set by HIGHLANDER 
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ACROSS 

1 Class pet with end of nose 
covered in blood IS) 

5 Emotionally aroused sailor 
has to take it easy (6) 

20 English duet arranged as solo 
exercise piece (5) 

11 Sleepy yachting waters 
accommodate three consecu- 
tive letters (9) 

12 Chinese gymnastics seeking 
to change (5) 

18 Hie trick is to avoid most of 
the bumper cars (5) 

14 The sound of money - and in 
Paris this confers prestige (6) 

15 Only time this garment is 
seen (7) 

18 increase size of small space to 
bigfl) 

20 Display group no longer 
worth considering (3,3) 

22 Right state for wild one (5) 

24 Odds on European currency 
getting delayed? Gnessl (9) 

25 Controlled players having 
counted out between 100 and 
500(9) 

26 Medical man, single, makes 
boring noise (5) 

27 Tommy lacks one type of 
bonding material (6) 

28 In which king pen guins and 
queen beesfled the flood? 
&5) 

DOWN 

1 Approaches cautiously with 
fawns (6) 

2 Elephantine communication? 
(5,4) 

3 Colour map, then reapply 
monastic potion (5,9) 


4 Pay proper regard to detail (7) 

G Had to nod off during mistake 
describing melodramatic 
story (5-3-7) 

7 Finish before lunch in the 
wrong order? Correct (5) 

8 Request to have two points 
added to agreement (8) 

9 Headless limbs seen in rem- 
nants of fire (6) 

16 Adulatory first section 
amended to give same mean- 
ing (9) 

17 Where farm gathered initially 
to enjoy rousing athletic con- 
tests (8) 

19 Artificial tears confused Zim- 
babwean leader (6} 

20 Poet named as disbuxser of 
money (7) 

21 The French always turn op 
for show (6) 

23 Bent Volvo starts climbing 
narrow road (5) 

Solution 8,711 
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Treasuries weaken in nervous session 


By Lisa Bransten in New York 
and Graham Bowl ay 
and Antonia Sharpe 
in London 


A jittery US Treasury market 
yesterday morning gave bads, 
some of the gains posted on 
Tuesday as data suggested the 
economy might not be slowing 
as quickly as some had 
thought 

At midday the benchmark 
30-year Treasury was off !/* at 
1Q2§ to yield 7 397 per cent At 
the short end, the two-year 
note was down i* at lOQ'A, 
yielding 6.717 per cent 

On Tuesday the market had 
rallied strongly after retail 
sales figures came in weaker 
than expected. 

Although the long bond was 
down much less than the 1V+ 
point it gained on Tuesday, the 
retail sales data seemed all but 
forgotten yesterday when 
figures on producer prices, 
industrial production and 
capacity utilisation were stron- 
ger than many economists had 
forecast. 

However, the long bond yield 
remains near its recent lows. 


Most analysts agreed that 
the data released yesterday 
were not enough to push the 
Federal Reserve into raising 
interest rates again at or 
More the March 23 meeting of 
its open market committee. 

Mr Joseph Liro of 5-G- War- 
burg Research in New York 
said that although the 0.3 per 
cent increase in the producer 
price index indicated that price 
pressures were beginning to 
appear at the finished goods 
level, he did not anticipate 
more tightening at the next 
FOMC meeting. 

He added, however that it 
“adds to the case for further 
tightening later in the year”. 


called for his emergency bud- 
get package to be put to a con- 
fidence vote in parliament. 

The June futures contract on 
Liffe fell by more than a point 
to 32.43 and the yield spread 
over German government 
bonds widened to 637 basis 
points. _____ 


GOVERNMENT 

BONDS 


■ Weak US Treasuries and vol- 
atility on the foreign 
exchanges drove European 
government bond markets 
lower yesterday. Most markets 
had moved higher early in the 
session but prices declined in 
later trade. 


Ms Phyllis Reed, European 
bond strategist at BZW, said if 
the mini -budget failed, the 
spread could widen beyond 700 
basis points to levels last seen 
in 2993. 

“It is still not a certainty 
that the budget will be 
approved," she said. 


■ Italian government bonds 
fell sharply as the lira came 
under pressure and as prune 
minister Mr Lamberto Dini 


■ German, bunds started 
firmer but eased as traders 
looked ahead to the Bundes- 
bank's council meeting today. 
Most analysts believe the cen- 
tral bank will not announce 
any chang es in interest rates, 
in spite of recent comments by 
more dovelsh council members 
in favour of lowering rates. 


The market is also waiting 
for die release today or tomor- 
row of German producer prices 
for February, which could shed 
li ght on inflationary pressures. 

Mr Julian Callow, European 
economist at Kleinwort Ben- 
son. expects a rise of 0.4 per 
cent on the month for a yearly 
rise of 2 per cent. The market 
consensus is for a monthly rise 
of 03 per cent. 

The yield on Id-year bunds 
was hardly changed at around 
7.27 per cent in toe cash mar- 
ket while the June bund 
futures contract on Liffe eased 
0.13 point to 91.53 in above- 
average volume of 155,000 
contracts. 

Mr Callow said it would be 
difficult for the 10-year yield to 
fall below 7‘A per cent, since 
domestic investors were reluc- 
tant to buy bunds with yields 
below that level 


the top of its recent t rading 
range and 19 almost one point 
on the day, before falHng back 
to 102 % in late trade, an 
Increase of just £. 

The yield spread over 
German bunds narrowed to 130 
basis points before widening 
back out to 138 basis points. 


■ French government bonds 
outperformed other markets, 
before felling back as the US 
and Germany weakened. 

The June futures contract on 
Mattf rose to a high of USL26 
after opening at 111.74, but fell 
back to settle at ill .78. Never- 
theless, France outperformed 
Germany with the yield pre- 
mium narrowing to 75 basis 
points. 

Traders today wiQ be focus- 
ing on an auction of FFrlSbn 
to FFrlSbn of two-year BTANs. 


■ UK gilts advanced strongly 
on economic data showing a 
slowdown in earnings growth 
but later fell back to end 
broadly unchanged. 

The long gUt future on Liffe 
rose to a high of 103%. close to 


■ Spanish government bonds 
fell sharply as the peseta 
weakened on the foreign 
exchanges. 

The June contract on the 
Spanish futures exchange fell 
0.67 point to SI. 18 in late 
trade. 


RiskMetrics 
to include 
commodities 


J.P. Morgan, the US 
investment bank, has added 
commodities to RiskMetrics, its 
system for measuring financial 
risks. Commodities are an 
asset class in which investors 
have been showing increasing 
interest, writes Martin Brice. 

The bank yesterday unveiled 
the first enhancement of Risk- 
Metrics, which it made pub- 
licly available in October in a 
move to Improve risk manage- 
ment and increase stability in 
markets for derivatives. 

The improvement includes 
the addition of the same set 
of commodities as the J J*. Mor- 
gan Commodity Index, which 
tracks futures prices in base 
metals, energy, and precious 
metals. 


Corporate borrowers shun market 


By Martin Brice 


A moribund eurobond market 
saw just a few issues yester- 
day, as tight swap spreads con- 
tinued to squeeze off any arbi- 
trage opportunities and 
borrowers and investors 
waited for important economic 
data from the US. 


INTERNATIONAL 

BONDS 


on that sector, and DSL Bank 
yesterday used JJ*. Morgan to 
bring a DMiOOm five-year deal 
carrying a coupon of 3.5 per 
cent and currency warrants. 
The warrants give the bond- 
holder a dollar call against the 
D-Mark at Sl.41. The D-Mark 
was yesterday trading at $i.3S. 

J.P. Morgan said the bonds 
were largely pre-placed, and 
targeted at Swiss investors. 


There was an unusual 
appearance in toe dollar sec- 
tor. Bayerische Landes bank 
used SBC to increase a 3200m 
deal brought in August by 
SlOOm. The bonds mature in 
September 1988 and cany a 
coupon of 7 per cent. 

The dollar sector saw a flood 
of issuance in the first fort- 
night this year, when S5bn of 
bonds appeared within two 


days and at one point about 
$5tm of new issues were 
unplaced. Syndicates report 
those bonds have now been 
placed. 

The European Investment 
Bank raised LFr2.5bn in the 
eight-year sector. 

• Belgium is considering a 
long-term Swiss franc borrow- 
ing of about SFr250m at the 
end of March, Renter reports. 


NEW INTERNATIONAL BOND ISSUES 


Banks were the only borrow- 
ers. Corporate borrowers con- 
tinued to shun toe market, and 
some houses suggest many 
companies are now accessing 
the syndicated loans market 
for funds. 

Recent volatility in many 
currencies and strength of the 
D-Mark has focused attention 


Amount 


Borrower 
US DOLLARS 
Bayanscfto Lmdsstanfctal 


Coupon 

* 


Prtca 


Maturity 


Pom 

% 


Spread Book runner 


bp 


too 


7.00 100.00ft Sep.1998 QXOR 


Swiss Bank Corp. 


D-MARKS 
DSL Bant#* 


100 


3.50 100.9OR AprXOOO 0X5R 


JP Morgan 


LUXEMBOURG FRANCS 
European Investment Bank 


2.5tm 


7.75 10250 Apr 5003 1J37S 


BGL 


Find terms, ncrvcalUrt*: unless stated. Yield spread {crmt ratevarn government bond) at launch supplied by lead manager. fV. fixed 
re-olfer price; lace shown at re-offer level a) FungMe with $200m. Plus 193 days accrued, bt Oenom: DM5.000 +3 wtt. Each wrt 
entitles holder to sen DM5.000 at 1.41 DM/5. Exercise period: 5/4/85 - 14/3/86. 


Both sides benefit from 

London-Chicago link 


T he government debt 
futures trading alliance 
announced yesterday 
between the Chicago Beard of 
Trade and the London Interna- 
tional Financial Futures 
Exchange puts London at the 
centre of the global derivatives 
trade, while giving Chicago a 
much-needed diversification of 
product lines. 

The arrangement, which 
reflects current economic reali- 
ties of the expanding world 
derivatives trade, farther 
cements Litre's claim to the 
bund, which is expected to 
become toe prosy for European 
long-term rates if and when 
European currency union is 
accomplished. Liffe has pro- 
gressively broadened its share 
of the bund market during the 
last two years at the expense of 
Germany's DTB, which trades 
bund futures electronically. 

If it succeeds in broadening 
business, the London-Chicago 
link will prompt exchanges 
which currently reach across 
time zones electronically to re- 
think that strategy in favour of 
trading floor co-operations, 
industry executives say. Mem- 
ber firms have been actively 
encouraging such links, says 
Mr John Benj amin, a manag- 
ing director of Smith Barney, 
the US investment bank, and 
special adviser to toe Board of 
toe Futures Industry Associa- 
tion. 

The link will also test the 
market's appetite for long-term 
debt contracts traded outside 
their primary time zone. To 
date, only three large 
short-term interest rate con- 
tracts - the eurodollar, the 
euroyen and the euromark - 
are considered to have a truly 
global trading audience. 

Liffe is the world's third- 
Iargest futures exchange after 
the CBoT and toe Chicago Mer- 
cantile Exchange, and its suc- 
cess at trading foreign bonds is 
unique. The CBoT, in spite of 
its 42 per cent share of world 
futures trade, has only domes- 
tic contracts. 


That the exchanges have 
agreed to cooperate after five 
years of jealous competition is 
remarkable but not surprising, 
considering the pressures on 
regional exchanges to global- 
ise. The CBoT has long tried to 
“colonise" London through 
various product-sharing 
arrangements, but the one now 
being vetted preserves both 
exchanges' independence. 

“In a way, this is a recogni- 
tion that these are two equal 
exchanges talking, rather than 
a minnow and a shark,” says 
Mr Nicholas Durlacher, Liffe 
chairman. 

The arrangement with Chi- 
cago is modelled loosely on 
Liffe's link with the Tokyo 
Stock Exchange, which allows 
Japanese government bond 
futures trading in London, 
where volume doubled last 
year. Liffe also has an agree- 
ment with the Tokyo Interna- 
tional F inan cial Futures 
Exchange to begin trading 
euroyen futures in London 
within the year. 

Mr Daniel Hudson. Liffe chief 
executive, said the experience 
with the Japanese bond has 
convinced hi in there is a mar- 
ket for long-bond trading 
across time zones. “The JOB 
contract is liquid, trades well, 
and is growing.” he says. 


L iffe's web of interna- 
tional alliances is more 
comprehensive than any 
Of its competitors. Paris's fast- 
growing Matif, for example. Is 
punsing a vision of a continen- 
tal European market through 
its link with Germany's DTB. 
Those exchanges have been 
happy to leave their interna- 
tional connections to Reuter's 
Globes electronic futures trad- 
ing system, which Matif shares 
with the Chicago Mercantile 
Exchange. 

Electronic trading, while 
popular in emerging markets, 
has not taken hold in estab- 
lished open outcry markets 
such as London and Chicago. 
Seeking a better route, toe 


CBoT abandoned Globex last 
May, and Liffe opted not to 
ioin the system, ‘‘Globex was 

something of a glue pot, says 
Mr Durlacher, “it was so perva- 
sive in stipulating what mem- 
ber exchanges could and could 

not do.” „ , 

In feet, toe future of Globex 

now depends almost entirely 
on Matif, which has toe option 
of abandoning the system ova: 
the next few years if its link 
with DTB takes it along 
another electronic route. 

Liffe and CBoT executives 
said the decision to depart 
from Globex prompted prelimi- 
nary discussions about elec- 
tronic co-operation, which 
quickly escalated to negotia- 
tions for an open outcry link- 
age. The CME already has an 
open outcry link with Asia 
through its ll-year-old relation- 
ship with the Singapore Inter- 
national Monetary Exchange, 
but so for has not achieved any 
cooperation in Europe, where 
it depends on Globex. 

Although toe futures indus- 
try has grown geometrically in 
the last decade, several of the 
biggest exchanges are this year 
facing flat or declining vol- 
umes. 

Liffe has reported that Janu- 
ary and February volume was 
down 24 per cent over toe same 
two months last year. The 
CBoT's 1995 volume is also 
down, making the push to 
strengthen existing products 
all the more urgent. 

There are 62 futures and 
options exchanges worldwide, 
with others in the planning 
stages, compared with 45 a 
decade ago. Industry experts 
predict competition will result 
in a rationalisation in toe busi- 
ness within the next few years, 
and Liffe sees its strategic alli- 
ances strengthening its postion 
during that period. “This 
agreement reflects market 
forces." says Mr Durlacher, 
“inevitably we will end up 
with fewer futures exchanges." 


Laurie Morse 


BENCHMARK GOVERNMENT BONDS 

Day's Week Moran 

change Yield ago ago 


■ BUND FUTURES OPTIONS (UFF0 DM250.000 points Of 700% 


Coupon 


Red 

Dale 


Price 


Australia 

9000 

096)4 

912500 

+0.750 

9.95 

10.36 

10.24 

Austria 

7.500 

01105 

99.6000 

+0.060 

7-55 

7.67 

7.75 

Belgum 

7.750 

10/04 

97.1800 

-0.140 

8.17 

136 

B28 

Canada * 

9.000 

12/04 

102.6500 

-0.150 

159 

8.74 

9.02 

Denmaik 

7.000 

12/04 

87.1500 

-0-320 

9.03 

9.22 

191 

France STAN 

8.000 

05/96 

101.0900 

+0050 

7.59 

7.60 

7 27 

OAT 

7.500 

04/05 

96-2200 

-0.170 

8.05 

822 

8.05 

Germany Bund 

7.375 

07/D5 

100.5600 

-0090 

7-29 

7.4 S 

7.41 

Ireland 

6.250 

10/04 

83.0000 

+0.050 

8.81 1 

180 

8.79 

Italy 

9.500 

01/05 

79.8800 

-0.620 

1X22 

1X21 

1X03 

Japan No 119 

4.600 

06% 

105.1410 

- 

X47 

343 

4.04 

No 174 

4.800 

09/04 

103.6310 

+0212 

4.07 

4.13 

4.68 

Netherlands 

7.750 

03/Q5 

102.0000 

-0260 

7.46 

7.57 

7 £S 

Portugal 

11.675 

02/05 

99.650 O 

-0050 

11.93 

11.68 

1185 

Spam 

70.000 

02/05 

86.8600 

-0550 

12J4 

12,41 

11.60 

Sweden 

6-000 

02/05 

69.5300 

-0680 

11.26 

11J» 

10.84 

UK Gris 

1000 

086)9 

91-09 

+ara2 

8.42 

186 

154 


1500 

12/05 

99-31 

+5/32 

a .so 

172 

8.58 


9.000 

10/08 

103-29 

+2/32 

151 

8.70 

856 

US Treasury ' 

7 500 

02/05 

102-17 

-3«2 

7.14 

7.41 

751 


7.625 

32/25 

102-24 

+1/32 

7J39 

7.50 

7.64 

ECU (French Govt) 

8.000 

04/04 

84.4000 

+0.050 

a 53 

8.77 

8.47 


Strike 

Price 

Apr 

May 

CALLS ~ 
Jun 

Sep 

Apr 

May 

PUTS 

Jun 

Sep 

9100 

0.40 

179 

0.97 

1.11 

126 

160 

0.85 

1.49 

9150 

0.18 

048 

0.72 

0.90 

016 

0.86 

1.10 

1.78 

9200 

0.07 

0.31 

0.S2 

O.T2 

195 

1.19 

1.40 

2 10 


FT- ACTUARIES FIXED INTEREST INDICES 

Price Indices 
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■ NOTIONAL ITALIAN GOVT. BONO (HTP) FUTURES 
(LIFFE)- Lira 30Bn looms at 100% 


Thu 
Mar 15 

Day's 
change % 

Wed 
Mar 14 

Accrued 

interest 

«d ad), 
ytd 


— Low coupon yfekf — 
Mar 15 Mar 14 Yr. ago 

— Medium coupon yMd — 
' Mw 15 Mar 14 Yr. ago 

-ms 

Mart 

119.33 

+020 

119.10 

1.S9 

253 

5 yns 

8.45 

152 

164 

149 

154 

0.84 

163 

140.27 

+031 

13314 

1.91 

103 

15 yra 

141 

144 

711 

151 

155 

742 

173 

156-32 

+051 

155.99 

1.15 

4.05 

80 yre 

138 

141 

7.42 

151 

155 

7.44 

166 

1BO.O0 

+0-37 

179.40 

2,75 

\A7 

Irred-f 

143 

146 

752 





137.08 
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1.70 

296 
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■ NOTIONAL SPANISH BOND FUTURES (MBFF) 
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■ NOTIONAL FRENCH BOND FUTURES (MATIF) 


Strive 
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Jrat 
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May 

PUTS — 
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Sap 
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1-01 
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0-47 
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1-45 
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0-28 

0-58 
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1-35 
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Sett price 

Change 

I4gh 
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Jun 

111.74 

111.76 

+0.02 

112.36 
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229,122 
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S«P 
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- 

111.88 
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1,400 


Ecu 

■ ECU BONO FUTURES (MATIF) 


Ctauv Kfine fin 5% 08 

eras M 


.2000 8B% 


.500 BOW 
. 10QO 87% 


ICtfl 

12* 

98% 

91 

OB’* 


715 SWISS FRANC STHAMKIS 

721 Attn Dev Btrit 6 10 

7.69 Ausffla 4lj 00 . 


100 


. 1000 


103 

as* 


Open Sen price Change 
81.66 81.58 +0.02 


Htfi 

82.08 


Low 

81.48 


Esl voL Open Ira. 
2,932 7,450 


Goud Europe B 96 . 
CretB Fonder 9*i 99. 
Davnak&sa 


■ LONG TERM FRENCH BOND OPTIONS (MATIF) 


Strata 

Price 

Apr 

CALLS 

Jun 

Sep 

Apr 

— PUTS — 

Jun 

Sep 

110 

100 

144 

185 

0.56 

0.63 

1.16 

111 

1.00 

1.71 

105 

035 

0.90 

1.50 

112 

0/51 

1.14 

151 

171 

1.32 

1.73 

113 

116 

0.09 

- 

- 

- 

- 

114 

0-05 

017 

107 

- 

- 

~ 

Era. vrt. total. Crib 3*.t42 

Put*, S10W 

Preutous day's open rt. Caus 137.578 Pub 198.7*8. 


IIS 


■ US TREASURY BOND FUTURES (CBT) 5100.000 32lKfc at 700% 


East .bpon AtwayS** 0* . 

EC938V98 

ec8>< <» 

BB7\fB 

BBM|97. 


. 100 1011* 101>2 

300 1071* 107*| 

.1000 95** 96*8 

- 600 33 




7 JUS Cancf Europe 44i B6 . 

atfi DmmMliW 

7.14 aBttDt. 


.250 


1000 97% 


&80 Bee be Fraroa 7*4 09 . 
068 FHznl 7*4 99 . 


- HO 101* 
„ H» 101 ^ 

- 250 101*8 
1000 IDS 


Mar 

Jun 

Sep 


Open 

105436 

104-20 

104-00 


Latest 

105-02 

104-17 

104-04 


Change 

-0-05 

-0-05 

-0-05 


Wgh 

105-08 

104-21 

104-06 


Low Esl vql open tra. 
104-23 12.5L3 73.099 

104-05 437,004 290,710 

103-25 1.432 13.412 


BecdeFtatceSSS . 


E*-*nBw*J«aiBCE - 
6qat Ow Coro 9*2 SB _ 
Fwtoat Nat Mot 740 0* . 
Fribrtie*87. 


.200 1041* 


93*i 

102*4 
101 *B 
101 % 
105*4 


7.07 Hymda Mote* Fki 8*2 W • 

735 Kataral 7** QQ 

7.15 Kota 6% 01 


. too 110 

.300 107}, 


-I* 7.73 OnsrtJfi*, 03. 


10D 105*2 
.100 109 

,3« 100** 


* 

Hi 

-*8 


70S Gratae Hyota 5 W. 
582 5NGF7 04 


.400 102*2 
700 854t 


878 WMdBarii5tC. 
MO Wood Bonk 7 01 


«D 110% 
150 99 


102% 

-% 

825 

Abbey NtffT/WJuy 0 03 8 

1000 

«% 

SO 

+% 

S6% 

t% 

7.75 

Alan Uta 11% 97 C 

- 100 

105% 

106*; 

4% 

22\ 

-% 

745 

British land 8% 23 E _ 

-150 

59% 

50% 


90 

-% 

750 

Dermaik6%9BE 

-800 

w% 

9»% 

+% 

110% 

-% 

633 

® B03E 

.1000 

94% 

94% 





HMIu 10% 97 C 

-100 

103% 

103% 





H«Bicn10%87E- 

-500 

103% 

103% 

♦% 

103% 

1% 

570 

HSB0Hak*^9ll39a2£ — 

-153 

109% 

109% 


06% 

♦% 

4.79 

Myt0%l4C 

-400 

104% 

105 


100% 


4.75 

Japmi Dm Bk 7 00 E 

-200 

92% 

K% 

+% 

98 

+% 

4-70 

Lend Sees 0%U7E 

-200 

99% 

99% 

4% 

106% 

+% 

584 

OM Il%91 E 

- 100 

108% 

108% 

+% 

111 


587 

RMg*nB% 03E 

-250 

97% 

97% 

+% 

1QB% 

+% 

526 

Serem Trent n% 90 E — 

- 150 

106% 

105% 

+% 

107 


6.03 

T<*yo Bee Ftomer 11 01 E 

-150 

105% 

108% 

4% 

109*2 


5J83 

Abbey ruaraio 96 NZS 

_ 100 

55% 

57% 

t% 

107 

+1 

516 

TCNZfti9%02K3 

-75 

100 

101 

1% 

1<E% 

+% 

534 

Ore* Local 6 01 FFr 

.7000 

69% 

90% 


87 

+% 

as* 

Sac do fire** 8% 22 FR 

3000 

101% 

101% 

+% 

111 

♦% 

558 

SNCF0% 97 FFr 

4000 

102% 

103% 


99% 

♦% 

515 







529 

556 

1029 

573 

588 

543 

587 

5JB2 

993 

580 

856 

ftW 

9l31 

504 

9.13 

559 

923 

512 

582 

7.75 


,600 10ft 10B% 4* 525 FLOATING RATE NOTES 


.500 1CC*I 


150 KB*« 


Germany 

■ NOTIONAL GERMAN BUND FUTURES (UFFET DM2 50,000 100th* of 100% 


Japan 

■ NOTIONAL LONG TERM JAPANESE GOVT. BOND FUTURES 
1UFFB) YIQQrn 100th* oi 100% 


Jun 


Open 

91.35 


Sett price Change 
91,12 -021 

00.62 -021 


Mgh 

91.53 


Low 

01.04 


Era. vat Open int 
158578 172692 

246 1983 


Open Close Change Ugh Low Esl vat Open M. 
Jun 111.53 - - 111.80 111.52 2178 0 

• UFFE Hiaaro* «bO nWd on APT. Al Open otaest *e*- we tor iwous day 


Font Mt*sr CMR (ft S6 . 
Gen Bee Oped 9** 96 - 
M BL Japen Rn 7% 97 - 
Iter Nnw Dev 7% 9B — 

HAwnoe&99 

Uy 6*123 


1500 1001* 
3000 99*& 

1500 97*4 


. 300 ItE'j 


.200 1D0*j 


Japan Dm Be B** 01 
KsqolBeclAtt 1099 . 


.200 mil* 
.500 93k 
.3500 


.500 lOtfj 


105 


723 







KB 


751 

YWSTRMGHTS 






106% 


729 

Be^un599 

. 75000 

105% 

109% 

t% 

346 

100% 


#51 

SB (5% 00 

100000 

113ft 

!M 


157 

90ft 

+% 

723 

ncmsftsB 

- 50X0 

104% 

KKft 


227 

97% 


7.43 

l*r/Vr*r CtiWft 00 

- 30000 

115% 

115ft 

+% 

08S 

102ft 

-% 

7.13 

balv3»;01 

300000 

96*2 

95% 

+ft 

427 

101 

-% 

759 

Japan Dev Bk 5 99 

. loootn 

107 

107% 

+% 

331 

101% 


723 

Japan Dm Bh 61; 01 

120000 

114% 

1W% 

♦ft 

333 

94 


7.1B 

Mppan Td Td 5% 66 

-SD0CD 

106% 

106% 

♦% 

241 

51% 


859 

Norway S% 97 

150000 

105% 

105% 


140 


K&en Sec Rawer (8 . 
LTCBftiSW 


. 3S0 10& 


1 UK GILTS PRICES 


• 

1 

-vltokl— 

Notes n Red Price E + or- 

1694/95 .. 

Hta U>« 

-VtotiJ- -.1994/95- 

Hobfl W Ned Priest +or- Htfi Low 

— Ylrit) _ —1994/95 — 

Notes (1) B Priest +or- Hffi low 


MaarrtB Bsc 7*< 02 . 

Noway 7 1 * 97 

Ontario 71* 03 


1360 09 

.300 105% 


1000 


Osta Kdwdba* 8«a 01 . 
Rara^Cnatt 7L 96 

RnugalSTi 00 . 


. 1009 100b 
.3000 97% 


1<fc% 

103 

69*2 

101 % 

98*2 

100*8 

96*4 


-*l 

-*» 


740 SNCF^OO 
7.15 S(**t5 \Ot. 


533 Sweden 4% 98. 


7.45 Wtarti Berk 5*« DC 
7.73 


. 30000 1141* 114% 

. 125000 1 00** 109% 

150009 10«% KM* 

. 350000 107% 1074 


**• 

* 


414 

293 

409 


fenW ffhMtals Rn Tend 

EMdiSpc Ob 1 99M5 — 302 

lOViftC 10B5 1512 


Tines l2Tuicl895W- 

14PC1986 

Ifl98»4_ 

EnriinUpCItSStt 

Omniton lope 1898 — 
TwsDw7pc1fl97J}-_ 
Trffl*131«pcl9B7W — 

ElKb I0*jpc 1997 

Tins SLoe rsartt 

&a*15|»1W7. 

94.BC 1899. 


TrifeTUpciaaBU 

Tins 1985-98#.. 
14flfi 1999-1. 


lrawiSijjc-88# 

MilSpc 19B8 

BbSi I2U(K 1B99 

neaTD>jpci9n 

Tmsfipc 1988 tt — 
QmNRjtn lIKapc 1W9_. 
TIMS RW»B 1989.— .. 



Omenta «> 2 pc 20 U _ 

974. Tre»M.DC300«4: 

101* Bl2BC200Stt. 

IW* omraijpcans 

32? Tns* 12*z8C 3003-5 — 

om »*»aww 

ape 2002 - 6 H 

'*6 IrissllTuicSOttM — 

loaji Trs»8‘jpcaoon* 

104* 13*21* a»*-e 

jooA 7ro» 9pc 2006 tt — — 

114J£ OnfeSKToae 

10211 


5« 

7S3 

850 


1525 

521 

531 

iaii 

850 

iflJO 


832 


561 105IL 

551 BS>2 
8«9 99JT 
&5S(0fii'«ai 
593 121 U 
850 94,1 

5S5 «Lu4 
5M HBm 
551 SOfi 
883 123 UN 
550 iota 

549 96*1*1 


*A 

W, 

*■& 

+J, 

-lli 

♦4* 

rw 

-4. 

+*i 


1KA 10UI 
US 1 * 840 
1«MJ 97 
135'j 102*1 
143,1 118** 
112« 90% 
111% 910 

136i 1124 

Hffft 350 

151,', 7W|i 
124JJ 99JJ 
1154 01J3 


2ee-96 (679) 137 1S72045SM 

4%pctetf diiei so in iam 

2>esc -OJ pfl3> 1*4 1581fi7iM 


2040 19715 


_ 175% 163*3 

ZlaDClB— (7881 554 587 163ft vft 173% 156ft 


*i liSft 106,4 


QuetacH>rtl>8%B8- 
Oucbec Am998 — 

Ssfftttuyft 1 * 96 

SAS 10 99 


. 300 105% 10B% 

- 200 100% 100% 

10QD 89% 83*2 

- ISO 106% 106% 

- 200 103% 104% 

. 150 102% 103 


-*• 


597 oner straights 

7M Ga*tacebtt9%95LFf 1000 104% 105% 

738 K) tout Ittnt* 8% 03 LFr „ 3000 100% 101% 

7.10 W>Ufe*I»IFi 1000 101% 101% 

7.79 AfiNAnm8%O0R 1000 95 98% 

1JBS EM Ned Gaiwonen 7 Q3 R ^ 1500 97% 97% 


4%K-04»— 4<356| 354 35510911a *>. 118% 1W^ 


SNCF0*j 96 . 
Stall 6*1 93. 


. 200 106% 105% 


: US - 


Il». 


-<K3 362 3.66 170% 4ft WH 165ft 

J7B» 356 307 15313 *A 188,', 149% 

2%OGT1 (74 Si 189 388 IS +ft 175% 154% 

I’itRia «52l 170 357 13011 *11 148% 128% 

2%PCT5 «1« 372 US tSB,'. 157ft 134% 


SB»»NSW8%09. 
Stadai8%(C. 


;%pc ■20.- |na ITS 15211 




OrerRttow Urns 


Trias B7/+0C DID — — 

7.66 

&38 

Bift 

+£ 

98ft 

77J2 

Cora 9pcU) 7D11 ^ — 

BS1 

848 

iw.; 

♦ft 

126(4 

10012 

inxs 9pc 701 3* 

639 

8.47 

WU 

♦ft 

127% 

100% 

TlOSi B%OC900a-«tt- 

734 

824 

74J! 

♦U 

93% 

71ft 

inwBtaanaw— - 

6.33 

a«s 

99ftB 

+ft 

117H 

s 

8pe 2WS 

aao 

437 

*13 

+ft 

90% 

S3fi 

7ftpe 2013+151* 

829 

443 

33S 

♦ii 

114ft 

89ft 

T«wBfti»a)i7S — 

144 

839 

lOOfl 

♦ft 

m 

99ft 

EnhlSBC £013-17 

916 

6.63 

131 

*,4 

159% 

128,1 


*2K'24# — -07 Jl 174 357 111 

4%BC , 3tttt — 413S.1J 177 355 110 h'l 128ft 105% 

Praspeatve real radenattai rat* on prayectsd kiftetan of «| TOfe 
ano (3 S96. (C4 F%uie8 m r an nawem show RP1 taw tor 
Indrarina fe 8 months onor » tesua end im baen BdMoted to 
rated retasiig of RPi to 100 m Feoruray 1W7. Cratveyraon 
facia 3MS. RPi tor June 1994: 144.7 and tor January 1995: me. 


SMteri Etta! 0% SB .. 
Ttayo Bee Rawer 8% 03 
Tokyo htonpale 8% 96 . 
Toyott Meto 5% 99 . 


_ 160 108% 
. 1900 96% 
_ 200 101 % 
.20 OD 93% 


9S% 

101 % 

93% 


-% 

-% 


7 .Bt Bd Cauda 10% 99 CS - 
722 BrtWiC*sitfa10B6CS_ 50Q 101 % 
US Canaria Mat 3 Hoeing a% 99 C8 _ 

1000 


150 105*2 106% 

102 


12B 


-% 

♦% 


7X SB 10% SB GS . 


7.18 Seeds fem B% 88 <S- 
7.77 Gan Sac Cfftof 10 96 C3 . 


99% 
137 104% 


.275 103% 
.300 101% 


UnMd IQngrian 7% 02 . 

VKrtlBai*8%99 

WWtja**6%97 


a 


DEUTSCHE MIRK SIWKHJS 

AuEwa6% 24 


Other Fixed Interest 


Ctodt Fonoar 7% 03 . 
Denmak6%90 . 


- IW 
.1000 

Win 

90ft 

IUI1 

01 

“i 

r.iu 

785 

-200 

101% 

101% 


7.12 

1500 

66ft 

96% 


7Jfi 

3000 

99% 

99% 

1% 

TJS 

1500 

105 

105% 


7.19 

<500 

103% 

103ft 

ft 

633 

1 

2000 

54 

84*4 

-% 

7JB 

2000 

96ft 

98% 


756 


.400 104% 


-200 KB% 
.1500 94% 


.500 106% 


.200 104% 


Gourd Eun»80i Ecu . 
Cnrff Lycrantr 9 99 Ecu - 


1260 10 t% 


Deqta Ftience 8% 03 . 


— ndd— 

u ned Pitat *«- 


.1994195. 


RntoRfftMTen 


OomSpC 



gpcznst* 

itjpcaow 

TfflKll%«2001-4 — 
Raring 3%<K 1 990-4 _ 


915 8.41 38ft 
8.80 &45 I Wft 
1096 158 118JJ 

IS B50 18553 
758 153 WH 
120 BJ54 106ft 
128 158 S6% 
956 0J5S 1071} 
1020 174112BA 
466 7J4 75% 


ri 88% x 

716ft 99% 

136S U«i 
122ft 103% “*** 

+& i(»ft mu 

■+A 123ft i«ii WSrifflnS'aieW— 
*5 TUB 82% QW8%WJ1«4- 
tft 127ft 104% Ti*asa*'68«l — 

♦ft 129)5 1093 canwai'a* 

88ft W% Tn»2%gc_ — 


twiill%jicMri— , 
WwdCjoBijlicnO- 

9pe do 1996 

13ptW-2 


1- 9U3 

9J3 

mi 

♦.i 

13B% 

I07ft 

— 879 

953 

117% 


142 

115 

6.70 


97ft 


116% 

96ft 

694 

- 

100% 


103% 

99ft 

tZjQB 

- 

107% 



115ft 

<06 

11 IOlSS 

9W 

142ft 


10921 

ixi! 


OjUKhB Bk fti 7% 03 . 

B£6%00 

BB6%00. 


. 2000 88% 
1MD 82% 


99 

92% 


.2000 98% 89% 


.2900 


fttari7%rn. 
is* 7% 98. 


1600 


9B1J 

97% 


.3000 101% 


.5000 100% 


1056 


IBB 14 


135 


6* 

- 46% 

♦% 

53ft 

.... Uwpod 3%pC Iret 

ti-efl 

- 

37 

— 44ft 

33ft 

UXapeTOML 

9a 

- 

32% 

— 40% 

28ft 

137 

- 41J» 

*Tt4 

SU* 

IftatMMer 11**1*20117. 

1604 


114% 

— . IKft 

111ft 

8JH 

- 58%/d 

— 

71 

»% MUn- apcV 


/.!N 

70 

78 

88% 

666 

- Mftri 

— - 

44% 

3312 tfMdeAntfp3ftpc2azi. 

- 

46b 

131 

— 150ft 

189% 

123% 

BX 

- 3! 11*! 

-ft 

36% 

E8ft 4ftpe6aB4 

- 

462 

125% 

— 145ft 

658 

- 29**Al 


37% 

I7B UUIta Ewe i6%pc70D6 

UOi 

- 

117% 

— 150% 

118% 


U© Baden-Wifira 8% 09 2250 90% 

Ncnwv6%96 7500 96% 

Onotofl** ta ISO 90% 

Spelt 7% 03 400D 98% 

Sweden 8 97 2SQ0 H 


07% 

102 

1W 

Brit 

90 

90% 

68 % 


-% 

-% 

I 

-% 

+% 

-% 

* 

-% 


&S8 Uy 10% 00 Ecu . 


757 Sirin 9 98 Ecu 


1100 Wtft 
- 12S 10t% 
, H25 WJ3% 
. 500 103% 
1000 107% 


99% 

105% 

T04% 

102 % 

106% 

105% 

Vi 2 

106% 

106% 

104% 

101 % 

( 02 % 

101 % 

im% 

104% 

108% 


7.72 

a.40 

188 

7.11 

7.49 

901 

137 


7ffl UnMNngtam9%0t Bai . 
109 ADD 10 96 AS 


■ 1000 101% 101% 
. 2750 1(D 103% 

.100 ' 


194 Cbnm fik Auriafa 13% «« - T0J 111% 
748 SB 7% 99 AJ 350 S4% 


ISO NSttTno9uy2tal03DAS — MOO 

7 S8 filiBa*7%03« IS 

157 SMB Bk NSW 9 (BAS 300 


9% 


7.77 S8lAralGwmn902«. 
7,57 Urlrnar Auetrato 12 98 AS . 


flE% 

82% 


STRAtOMT BONDBc Tta y*A ■ toe ywtt to 


4% 

HC% 

05% 

9% +J i 
86% 

33% 

92% 4% 
IDS -% 


16* 

122 

164 

149 

194 

172 

9122 

168 

166 

9.03 

712 

163 

70S 

717 

140 

176 

7tt 

148 
1112 
1028 
9 M 
171 
70S 
1142 
1049 
10.15 



leauetl 

BM 

Offer 

Abtay Nat Trenniy 09 

Bakun .5 47 DM . 

- 1000 
5® 

90.56 

10QA9 

0B£4 

inn 

BFCE-flD?* .. 

3S0 

99JBS 

IW. IB 
00(77 

BrttanaQ.iO<*r 

150 

99J9 

□Q 1 R 

OH 301 

10007 

QQ *8L 

Catada-ft* - - 

ayp 

CCCEOObEru . . 

zoo 

cwyO 

iMfel 
QQ m 

Credt Lyonrals A, 00 

300 

9731 

9667 

9930 

9607 

10006 

9035 

07 B7 

Denman -% * _ 

— 1000 

34+01 
Qh 7ft 

tttodher Fhww ft 90 dm __ 
Fennel StstCLW 97 

-1000 
43J 

2ro.ru 

10607 
10614 
inn ia 

Fher»097 

— 1000 

MBerAMftag 

500 

lULia 

1(008 

efWftn 

My ft 90 

— <*4*1 

Lt® Baden-Wuet Fn -% BB _ 

Ucrpt* Ba* Pap S 0.10 

Matovala A OS 

-1000 
— MO 
550 

IMLlAl 

99.45 

662S 

9020 

9930 

9655 

8425 

un 

New ZeStrt -ft ga 

— 1000 

wac 

DDOfl 

Nora Scon ,l» 

. 5jo 

6681 

□Q71 

OfetoOSS.. 

— wing 

W-l 1 
ffl El 

RenteDBB 


Qlill 

w-n 

QQ f+T 

Oocrin Qenenfe 0 SE> 

— W| 

305 



Soastoank Betfei -d06 SB DM 
a V«acna0j05 99 

Sweden Ole 

- 8000 
_ 125 
lUVl 

9930 

SOB7 

QQBl 

wo 

1| xu» 

Sweden -ft 01 

— lauu 

_ 3300 

OM* 

qq in 

0850 

m 40 

UraflKhijijm-%96 

- <000 

W< IU 

863£ 

•XlO 

9688 


Ccpi 


82500 

63750 

12300 

19500 

moo 

60781 

66875 

11875 

50938 

12250 

1793} 

14375 

162SO 

58750 

66375 

53315 

13750 

14375 

8200 

60000 

58750 

5.1433 

69875 

1200 

11250 

62500 


CONVBTDBLf BONDS 


Com. 
tauad Price 


SU Offer fteni 


. 1 


w 


^ S 


169.94 

+0.09 

189.77 

0.06 

1.45 

Up to 5 y« 

3.66 3-60 2.83 

2-37 

2.40 

1.70 


174.70 

+0^6 

174X8 

(LS5 

1.28 

Over 5 yre 

3.B0 X90 3X8 

' X70 

X72 

&12 


17X36 

+OJ24 

175 06 

030 

1X0 








ISO 

ISO 104% 

164 Vtesnem Aifl Iws 7%9B AS— . 100 93% 9H. ^ .n'm 

ra«lta4iw«»»MBnniff^<4wtaneyurfe.Oig.5Satti2»»iofct 

FUMJWGMTENOTB»0*m«fe*hi««»tteB«*i»MwitariKlO«a^ OraMlaBh jPow srttiwi 

aufia 

COIWBftBLE BONDS: Dengntoatori It Patou irieaa atiarfee wtofel Qw. (ato JJtoiw na l araraw of tand per aew atpeMea in cu«wc» at 


&c ' w * , 3+=are 6ft 05 _ 
OwbbCartal« as 

«0 

52% 

94% 

96% 

45266 

Goto K^goofe 7% QQ 






Haraonsijoei 






nMonNnotiaUSDl <20 303758 

410 31X6 

Land Sec* 6ft OP f . u ITI 

75 

7Bft 

78 

77\ 

tfS.17 

-23X6 

t«i»7ft(6E__ 

6fcMSarfc2%oa 

Man tea finsft sr 

90 

200 

23328 

w% 

7S% 

aeft 

78ft 

tWO 

**» IW 6>4 os f 






Oadenbo? 






Fembj|«ft(B 






genfenoBeri.3%04 xo 

?** usance 7ft go E i» 

3606.0 

7B 

78% 

*idM 

— 300 02% uoft 

n5 

in 

«027 

»n Mwmiuui jean 

™*n net lor uS defers. CaptaHw am** 


m Top 1 » «*. tt Tax-bre n nn nwe im on actacadan. E Ausm tuuc. m Ex dhndand. doewg rudhpnc M ■« otwn in pounds per C1Q0 natotol at BtgeK. 


o^«4ta<rii»taDB raacqri^‘riM« ita1W«0iiwraiTWt*e»«prt»raraB»^ ~ —a a oomwa., raw faaq a vm. P i w i uP w uii i n yg pwftan el »» 

e The Rmndri l>we ui. )B9l Fkficductnn to wvto of to tart W ery torn rri pamfeBd ritocw ratoon onort Dm weyfeu by imxnoivw Stamp* 


* / 







■r i .a* 




1 -i i't 

SV U 


';S 

,! «l 


f « xitF&.'m -,~r^- r 


*TNANCIAL times 


“WWETS REPORT 


THURSDAY MARCH 1 6 1 995 ★ 


CURRENCIES AND MONEY 


Dollar weakens as figures unsettle markets 


The dollar fell sharply on the 

IE®? **?!?*“ ^sterday 
of economic data 
the market, writes 
iVtUip Gaunt h. 

currency’s fall 
smacked of a market looking 
for a reason to sell, although 
tne ngures were sufficient to 
re-awakan fears in some minds 
that the Fed might by slipping 
up in the battle against infla- 
tion. 

Other factors giving the mar- 
ket reasons to buy D-Marks, or 
depressing dollar sentiment, 
were persistent rumours about 
Spain leaving the ERM 
renewed worries about Italy 
and Mexico, and diminish ed 
expectations of a cut in inter- 
est rates at today’s Bundes- 
bank council meeting. 

The dollar’s fell was no sur- 
prise, though, as sentiment 
had remained negative despite 
the currency's ratty off a low of 
DM1.3450 last week. It closed 
two pfennigs weaker in Lon- 
don at DM1.3926 from 
DM1.4136. Against the yen it 


POUND SPOT FORWARD AGAINST THE POUND 


-a 1485 379 - 
-04772 483- 
-0.0626 360- 
-00462 150- 
-00702 073 - 
-00212 220 - 
-3062 260- 
-0.0028 020- 
*10.81 128- 
-0.4772 483- 
-00253 915 - 
-0.0641 350 - 
-1.974 861 - 
-1,352 410 - 
*00282 837 - 
-00225 442- 

-00105 152 - 


Closed at Y89.855 from Y9L161 

In Europe, meanwhile, politi- 
cal uncertainty ahead of 
today’s confidence vote on 
budget drove the lira to a fresh 
low against the D-Mark of 
Ll.220. 

The dollar dragged sterling 
down against the D-Mark. It 
closed at DU2.2233 from 
DM2J1445. It was firmer, how- 
ever. against the dollar, finish- 
ing at SL5965 from $L587& 

Elsewhere the newly unified 
South African rand had 
another good day. The market 
responded positively to the 
budget, and the rand 
nearly five cents firmer at 
R3.585. from R3.6335, against 
the dollar. Mexico, however, 
was back in trouble with the 
peso fallin g by 64 centavos to 
around 7-24 pesos agwmst the 
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dollar in 24-hour contracts. 

■ The technical position of the 
market was the starting point 
for the dollar's fall. Having 
failed to break through the 
DM1.4180 level, the dollar's tra- 
jectory was then downward, at 
least from a chart perspective. 

In terms of the data - indus- 
trial production, FPL capacity 
utilisation and business inven- 
tories - fixe reasons for the dol- 
lar’s fall were clear. Mr 
Tim Stewart, currency strate- 
gist at Morgan Stanley in Lon- 
don, said: “It is difficult to see 
why these data should have 
had the negative impact they 
had." 

He said diminish ed expecta- 
tions of co-ordinated interven- 
tion or interest rate move- 
ments meant the “fear factor’ 
that had been helping the dol- 
lar was “dissipating”. 

The dollar received some 
support from Mr Edmond 
Alphandery, the French Econ- 
omy Minister, who told report- 
ers that it "still had the capac- 
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ity to bounce.” 

He said the dollar was below 
its real value, adding that sig- 
nals to the market from central 
bankers and politicians 
appeared to have arrested the 
downward trend. 

He received some support 
from Mr Otmar Issing. the 
hawkish Bundesbank board 
member. He was reported in 
the German press saying that 


the current strength of the 
D-Mark was exaggerated. 

■ Perhaps the best hope for 
some action from the Bundes- 
bank today lies in their con- 
trarian instincts. A Reuters 
poll of 20 City economists 
found them unanimous in their 
view that there would be no 
move in official rates, or the 
repo. 

Mr Stewart said: “The Ger- 
mans can only cut interest 
rates if they are convinced that 
gains in the currency are going 
to be sustained. It is too early 
to say that yet" 

Elsewhere in Europe the 
focus mil be on Italy where 
the government today faces a 
knife-edge confidence vote on 
the L20,000bn mini-budget At 
best a narrow victory for the 
government is predicted. If it 
loses, the prospects of early 
elections increase. The uncer- 
tainty was sufficient to drive 
the lira to an all time low. 

■ UK interest rate markets 


had a volatile day. They rose in 
the morning, helped by retail 
sales and unemployment (fata 
which showed signs of eco- 
nomic growth weakening, and 
earampg growth slowing. 

After reaching an intra-day 
peak of 92.65, the June short 
sterling contract then slid back 
to close at 92.53 as the data 
releases in the US depressed 
interest rate sentiment. 

Mr Richard Phillips, analyst 
at brokers GNT, said the better 
than expected average earn- 
ings figure had given rise to a 
market view that interest rates 
might be close to their peak. 

The Bank of England cleared 
a S500m money market short- 
age at established rates. Three 
month LIBOR eased to 6§ per 
cent, from 6ft per cent 
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MONEY RATES 

March IS Over 
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EXCHANGE CROSS RATES 

Mar 15 BFr DKr FFr 




Beigkan 

Denmark 

Franco 

Germany 

Nand 

Italy 

Netherlands 

Norway 

Portugal 

Spate 

Sweden 

Swrizeriand 

UK 

Canada 

US 

Japan 

Ecu 

Damon Krona. I 


(BB) 100 
(DKr) 51.30 
(FFi) 58JJ5 
(DM) 20.63 
HE) 45.69 
H 1.710 
(Ft) 18.40 
(NKrl 48.14 
Its) 19.52 
(Pt^ 22.53 
(SKt) 38.92 
(SFf) 24.85 
(E) 45J7 
(CS) 20.30 
|S) 28.72 
CO 31.97 
37.72 


Danish Krone. Frmcn Rano. U umwo H n Krona, and am 
W D-MARK FUTURES 0MM) DM 125.000 per DM 


5847 5.435 

3000 2.7B8 

3304 3.155 

1206 1.121 
2871 1483 

•100. 0.033 

1078 1 

2688 2^08 
1141 1.061 

1317 1524 

2334 2.170 

1453 1.350 

2882 2493 

1187 1.103 

1679 1.561 

I860 1.737 

2206 2-050 

BWtfWi Franc, Yen. E 


l YEN FUTURES (IMM) Yen 12.5 per Yen 100 


Open 

Latest 

Change 

rtgh 

LOW 

EsL vol 

Open irn. 


Open 

1 mwn 

Change 

«gh 

67083 

67130 

+60046 

0.7134 

a707fl 

31.538 

58.111 

Jun 

1.1126 

1.1195 

+60068 

1.1218 

0.7129 

0.7148 

-0.0024 

67150 

67129 

125 

1,720 

Sep 

1.1327 

1.1315 

+04)076 

1.1338 

0.7145 

0.7160 

+0.0021 

67160 

67145 

2 

207 

Dec 

1.1445 

1.1445 

+04)086 

1.1445 


Esl «ol Open InL 


■ swns franc nniAES 


INTEREST 


SFr 125,000 per SFr 


N STERLING FUTURES (IMM) £62,500 per E 


MethanL StorSng 
Sterling CDs 
Treasury Bite 
BsnkBUa 


5,5-5% 5% -5 * s 6ft -B 6ft -^2 7 J* • 

- - 6ft -«ft 6,1 -6*2 6U-6B r*2-7% 

6ft - 6ft - 6*« 

6ft - 6ft 6,'. - 6ft 6« - 6ft 


^^Kritydeps. 5A-5ft 5A-5A 6*. - 8 *-*i 7ft - 6fi 7ft - 7ft 

Discount Makat d«P» 5*2 - 4>e 5% - 5ft 

UK dtowteg bank base lendhig tm per cert from February 2. 1995 

Up to 1 1-3 3-8 68 9-12 

month monte nmntha iimalifl nawiths 

Gena d Tax dep. (Eioaood) 3 J* ** 6 ^ 

Apr 2S. 1996. Scheraee H Ml B JBpc. Rato***™ tor 
2&/SF?! 3 bW« IV » V trespa Fteant* Htwa B» Ram Tpc 

w MONTH gmttJNG FWWS (UFFE) CSOOOOJ pancs trf 100% 

^"prlce Change «gh Lxiw ES. wd Open InL 

o-jm wa i +0.05 8334 93.29 7»5 59913 

If® -0.02 82.65 92-51 48053 101808 

S.09 -OQ1 8220 9208 21040 85166 

£ S M nn nw «® 

Ate traded on APT. A* Open meres figs, are tor prmtoue day. 


Mar 

ift832 ifteaa +aoo56 vseae 

1.5822 

7,313 

224)71 

Jun 

ifteeo 

1.5860 

- 

1 

143 

Sap 

1ft820 

1.5820 

- 

2 

11 

EMS EUROPEAN CURRENCY UNTT RATES 



Mar 15 

Ecu can. 

Rate 

Change 

% +/- from 

% spread 

Or. 


rates 

against Ecu 

on day 

can. rata 

v vreekaat 

ted. 

Netherlands 

615214 

607622 

+04X12 

-3ft3 

8.58 

- 

Germany 

14)1007 

1.85051 

+04)0148 

-612 

612 

- 

Austria 

13.4383 

13.0244 

+04)090 

-3.08 

60S 

- 

Belgium 

283360 

38.1808 

-04)584 

-608 ‘ 

808 

23 

Portugal 

195.792 

195.064 

+0.142 

-066 

613 

2 

Denmartr 

728580 

7.43091 

-0410591 

189 

2.70 

-14 

France 

8.40608 

6457123 

-0.0139 

658 

612 

-22 

Spain 

166493 

168.986 

-0+432 

400 

673 

-28 

hretend 

6792214 

6829848 

-0.000618 

4.75 

600 

-32 

NON EBM MEMBERS 






Greece 

296867 

306620 

+0.155 

665 

605 

— 

Kate 

210615 

222697 

+1634 

545 

-668 

- 

UK 

Q. 786652 

6826032 

-6000771 

5.01 

-024 

- 


Ecu central rates w by me Etrapaan Commlsecn. CurencieE we in deacenflng Rketve rirang 
Pn enrage cflangaa are tor Eoe a poeshv ehteifla ttontaaa a iroak eanwrey. D*regenea ehwa 
taflo between wo tprtaito: die p ercatnaae dtoara beerraar me actual martar and Era catWi 
for a curency. and the nwurrum panresed p et u a t rt a ge devaann a m# curencYa mate* rem t 

P7r»93 Smteg and Raian Ura atapended hem ERM. AaM’tmani •»» tea Ftoancal 1 

N PWLADeJWA SE£/S OPTIONS 231 250 (cents per pouneft 


«»«nHT STEHUMO OPTIONS (UTFE) CSOO.OOO 


points ot 10096 


SttCta 

Pries 

Apr 

- CALLS - 
May 

Jun 

Apr 

— PUTS 
May 

1-525 

6.67 

7.11 

7.68 

040 

692 

1350 

4.67 

569 

5.97 

OftB 

1.67 

1075 

34)0 

674 

4.49 

1.70 

2ft0 

1-800 

1 80 

652 

628 

689 

670 

1025 

009 

1.67 

637 

4ft8 

SJB 

IftSD 

049 

14)3 

1.64 

Bft4 

7.11 


Prana ttoyM vcL. CaCa 6.782 Pus 6.730 . Prow. dB/s open *L. Cafia 208,151 Pua 296410 


2EE2 


S3EB 




Open 

Latest 

Charge 

Hgh 

Low 

Est vol 

Open mt 

9654 

9350 

-604 

9654 

9646 

147.752 

531 S75 

8634 

9629 

-605 

9634 

9622 

130,225 

321.124 

9615 

9610 

-605 

93.15 

S3.0S 

32332 

251587 


base lending rates 


■ (18 TRBXSURir BOX. FimtRBS (IMM) Sim per lOMi 


% * 
SaI* 8,BWk ^ ' %Bndfll s 091 “I™ 

j£fSSdw“_&75 pfafcgin entefl&Co-^ 

- &7b 6-75 

ramkofCypR® a7B HaM* 8 "**? 2 ** 1 ?” 

&.7S •Hrantiwaa*----- 

^ Hai»<ite&eenhyBk.Are 

Banaays»* Lipwwdfonn & 


™ 

SSraSlBMl -- ATS Hcngtano S 9 ian 9 haL 

JtAwi Hodge Bat* — 8-75 

°I ■ ri'r^ik 6.75 LWtteBa* --J™ 

bDZ atr ueghrat Bar* L** 

Cdu8s & Co . • • - - itori Banking — — 6.75 

airii K75 NrfWeaWteHW - 

CVpnSflop^SarA-* 75 • ne eraft»s ATS 


" R®Ci«?»Guai»Be 
QypeffltfOnLBlAMbno 
tangBradhortMdas 
abankteghateidon. 10 
RMWBfccrSccEand- &75 
StegerSFnedandgr- 575 
■SnAh & WItwj Secs . 67b 

T58 A75 

«Una»daofKu«it_ 6.75 
UrriyTnS Bart Pt — 6.75 

Wsssore Thist _ft75 

Whte«wayl8kSaw.._a.75 
Yorkshire Bart -6-75 

• Mortals of London 
bwestmaYBartng 
Aesodaadn 

* hsdrMnnon 


Jin 

94.03 

94.01 

-005 

944)4 

9699 

Sep 

.9683 

9682 

-a as 

9684 

9678 

Dec 

9334 

93.85 

-007 

9655 

9684 


AO Own meres Spa. ere ls^ prenous day 
■ puROMARK OPTIONS (UFFE) DM1 m pOdrts of 10095 


gtrta 

Price 

Apr 

May 

CALLS - 
Jun 

Sep 

Apr 

May 

9475 

9500 

9525 

612 
a 03 

0 

0.17 

0.06 

0.01 

020 

0.08 

0.02 

0.15 

608 

603 

60B 

024 

0.46 

613 

0.27 

0.47 


Bn. not tot*, cate 1 1836 ft£5 3VO Previo us ito y'8 cptt ht. CMS 524605 Pua XBS66 
■ EURO SWISS FRANC OPTIONS {UFF9 SFr 1m points ot 1009k 


Strte 

Price 

Jin 

- CALLS - 

Sep 

Dec 

Jun 

— PUTS - 
Sep 

Dee 

0600 

9625 

9850 

619 

0.07 

603 

0.17 

0.08 

604 

6H 

0.07 

604 

ao9 

022 

043 

0-32 

0-48 

0.69 * 

0ft9 

677 

699 
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MARGINED FOREIGN 
EXCHANGE TRADING 

Fast, Competitive Quotes 24 Hours 
| Tel: +44 71 815 (MOO 

Fax: +44 71 329 3819 


INVESTORS - TRADERS - CORPORATE TREASURERS 

SATQUOTE™ - Your single service for real time quotes. 
Futures * Options * Stocks ♦ Forex * News * Via Satellite 

LONDON +71 329 3377 

LONDON *71 329 3377 NEW YOU +212 MM CM fRANUKKT +490 449971 


FUTURES 

&0PTI0NS 

TRADERS 


FC* AS EFFICIENT 
A nMUTTTTTVT SZXVKZ 


38 DOVES STREET, LONDON WK 3BB 
TEL 0171629 U33 PAX: 0171 496 0022 


YOUR PERSONAL REUTERS FINANCIAL REPORTER 


Currencies. Futures, Indices and the latest news updates 
Ritures Pager keeps you In touch with the markets 24 his a dtyr- 
FOR VOUR FRSE TO DAVTItlAL FRffi9N>NE 0500 800 456 TODAY 


FUTURES PAGER 



TAX-FREE SPECULATION 
IN FUTURES 


Te eteriayow ho gddc id hoar yew naodalBMkaBte cutate 
yea, rail Mttecl Monay or ha leafcfM no M7| VC S9U or wdJ* 
w ac IQ. tndec Pic, I Wanrite Row. Lrafloo SW1B SEX 
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irturetfOp6on prices. Soils, Agricultural, 
Chartn gre wWoim^^ mmWnki g 




Piofe-jic-.ii! inforrostinn C^c-ct to your FC to: n icw I 'Ot coi-.t 

^Vlarket-Eye 

FREEPHONE 0800 321 321 fax 0171 398 1001 



Currency or Bond Fax - FREE 2 week trial 

also daily gold and silver faxes Annc . v /hiibv 

tre.-n Chsrt Anir/sx Ud ^ ^ 7 , . , 

^ . i.;.-iRun *iv id. G w :-/34 7 ;/4* 

7 Swallow Slrec-i. Lender) »1R /HD. UK- 0!7'-339 '96- 1 . 

exchar.ee rata spstislisls 1 st cwr 20 yeors 

tCSbto-Cd -t -‘e Pp-53-io: r-.vof-f 


24HR 


K.. 


Dei'/ fax Service 

0171-865 0800 CqiTTJW f if r'v # TCy 

London Docfin y Desk 

I CUF.E-NCV VANAGE’.MKr COiVOSATlCN’ ?'.C • : : 
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TREND ANALYSIS LTD 


Daily iMlysbl Trading lacaowwiidaHaNS by Fax 

FOREX • METALS • BONDS •COMMODITIES 

hrmnui ES”°. , ,Sg5SJS5 


SECURITIES AND FUTURES LIMITED ! 
Verios Haw, US Fartery Pawarte, teodas K2A lfa J 

Id: (44} 171 417 9720 Fa (44) 171 417 9719 ! 


6! WANT TO KNOW A SECRET? I 

The U).S. Gann Seminar will show you bow lbe markets REALLY 
work. The amazing trading techniques of tbelegeodaxy W J). Gann can 
increase your profits and contain your losses. How? That's the secret 
Book your FREE place. Phone 0171 S88 5858. 


SGASOCtETE 
GENERALE 
ACCEPTANCE N.V. 
FRF 1.000.000.000 
REVERSE FLOATING 
RATE NOTES DUE 
DECEMBB! 17, 1997 
ISIN CODE : 
XS0039906721 

For the period 
March 15. 1995 
to June 21,1995 
the new rate has been 
fixed at 5.5 % PA 

Next payment date : 
June 21, 1995 
:9 
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Decades rf Utoorical httxs prices 

md Iiftlawwtm) tMrVtWdrirm 
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rveiyilaag yno Deed in esc eaayHcw 
»«« CRB htfoTrcb bdpi yon perinnn 

molysa, lulliniiu 

mnilrttoc . pre um, urina l md lue mare— 1 

3J YEARS OF HETOB3CAL PRICES FOR 
CASH. FUTURES. OPTIONS AND 
INDEX MARKETS. 

X TEARS OF RJNEMMEN1AL INFORMATION 
ONPVBlUBCC M MCM Xr hS 
SimflK io tk tut ramafkiti found Id ifae CRB 
Conuodiry Year Book, die laUr 1 of the 
fami M industry. Itt -AWiiltoi to 
hBtroc»l data. CRB IidoTeek tore pnnddes dsfly 

price updates va KROaae. Ka^to-Riddei^ 
software ^xdfidJlr s> 

downlead and mpari en+afnlsy prices 

AeDt? iff, pw. Hinhto. 

INFORMATION: BbWlerVski] 

KR Hcctk, TSHedSooX Loodcin&GrY IHY 
Tel: *44 |0)?I 8424083 
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0S30 
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0700 
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BJB 

9.76 

10 47 

0300 

9.11 

1033 

1098 

0030 

11.13 

1041 

11.21 

0900 

12.7B 

1096 

1103 

0930 

1737 

1207 

13.77 

10 00 

19.16 

1296 

1A16 
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1332 

1408 

1100 
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1130 

184)9 
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1035 
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1330 
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907 

1530 

9J4 

057 

0-57 
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1&JB8 
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THE TAX FREE WAY TO PLAY THE MARKETS" 

Vo ire ibe i* iL ■■ m GnDCDl ipd ctxzxnuxltty 

reread bettHjfr Accmaa n aoraoBy opened *uto 
72 hooeL UfMd-mre pdea 8n>-9m Apr eM 
Tdcren CH4. For Inulmre sod nc c uum 
tppHcadMi faRB can 0171 283 MSI. 


INDEX 


DON'T OVEKJ’AV 


KL'SINKSS RATES 
l\X 1995 


ACT NOW 

The 1995 Rates Revaluation 
will affect your tax liability . 

For advice wiiborn obligation j ■jy. 575 ^ ypqy 

Contact Roger Dunlop 1 Fas OTi m 120 




Signal 


> ReaLdme U^. & international 

quotes on over 90,000 issues 

> As Jo was S9/day, Call todav: 

44 + (0) 171 600 6101 




Petroleum Argus Oil Market Guides 

'Comprehensive explanations of the c/7 markets' 

Petroleum Argus 

CALL NOW tor furthsr details '44 ?t. p.-.a 


futures. Options e* 
Currencies witli j Brut 
access to exchottge floors 
J.liriH hid Ji well 
TW; 0171 702 1991 
Tit Ul -ri -Wil d I J S 


MUIRPACHi 


UK & International 
fatuities and Bonds, 
GDRs and ADrs 
Mit-nay Mehid 
TW- 01 71 702 2377 
Fax: 0171 62V UJU 
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FINANCIAL, TIMES THURSDAY MARCH 16 1995 ★ 
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THURSDAY MAKCH 16 1995 


LONDON STOCK EXCHANGE 


MARKET REPORT 


FT-SE-A All-Share index 


Early gains lost following US economic data 


Equity Shares Traded 

BOO 


By Tarry Bytand, 

UK Stock Market Editor 


A sharp turnaround in UK equities 
left prices easier at yesterday’s 
dose as adverse data on the CJS 
economy outweighed more favoura- 
ble news on the home front 
In early deals, the stock market 
advanced by more than 18 points on 
the ET-SE 100 Index scale, encour- 
aged by a strong response from 
British government bonds to official 
statistics on domestic retail sales, 
unemployment and average earn- 
ings. A gain of 1.2 per cent in Febru- 
ary retail sales contrasted with 
Tuesday’s report from the Confeder- 
ation of British Industries. But a dip 


in average earnings in January was 
regarded as favourable for the out- 
look on interest rates and inflation. 

The market was still firm, albeit 
off the top. when New York opened. 
'Hie US data on producer prices, 
industrial production and plant 
capacity were quickly seen as, on 
balance, indica tin g stronger growth 
than markets would have wished. 
This appeared to increase the dan- 
gers of a tightening in Federal 
Reserve credit policy in the near 
term. 

Gains in UK share prices swiftly 
melted away as gilt-edged bonds 
also turned back from early 
strength and the Dow Jones Indus- 
trial Average backed away from the 


record close of the previous day to 
show a fell of 14 points during Lon- 
don trading hours. _ 

By the dose, the ET-SE 100 Share 
Index was recording a net fall of 3.6 
at 3,047. The FT-SE Mid 250 Index 
went against the trend which pre- 
vailed in equity and bond markets 
across Europe, and gained 13.7 
points to 3,34(12. . 

There was a clear shift m senti- 
ment during the trading session. At 
mid-session, market strategists 
were pointin g to a yield ratio in 
favour of equities of under 2 on 
some broker calculations; this has 
in the past been seen as a clear sign 
that equities offer better value than 
gilt-edged securities. 


The downtick in equities was not 
prompted by any great weight of 
selling but was stimulated by a sig- 
nificant check to bond markets in 
London. 

Seaq volume was very slow to 
develop at first, but the pace quick- 
ened in the later part of the session, 
when share prices were turning off 
from their early firmness. At the 
close, Seaq trading totalled 701.7m 
shares against 651.9m. a modest 
increase. Non-Footsie business 
made up around 55 per cent of the 
day’s total. Retail, or customer, 
business in equities was worth 
£l_4bn on Tuesday. 

The weakness at the close of the 
session was displayed meetly in the 


blue chip internationals which 
reacted to the late downturn in the 
US dollar and in US bonds. Reed 
International provided a firm excep- 
tion, boosted by good profit figures. 
However, ICL Glaxo, and Hanson, 
all significantly affected by US cur- 
rency and market developments, 
closed lower. 

In contrast, domestic retail and 
consumer stocks outperformed the 
market, encouraged by the rise in 
last month's official retail sales fig- 
ures. Strategists warned that some 
sectors of the market had not had 
time yesterday to catch up with the 
blue chip stocks' reaction to revived 
concern over prospects for interest 
rates in the US. 
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Northern 
back in 
the frame 


The Trafalgar House/Northem 
Electricity bid saga rumbled 
on with news that Northern is 
to allow Trafs to bid again 
after the next regulatory 
review, triggering another 
surge in Northern’s share 
price. 

The stock raced up another 
32 to 821p. a rise of over 4 per 
cent on the day, and the sixth- 
best performance in the FT-SE 
Mid 250 index. Yesterday’s per- 
formance leaves Northern 
shares up S3 since the market 
first picked up the scent or 
Trafs being able to put its 
revised bid to shareholders. 

One analyst said Northern's 
latest move came as no great 
surprise to the market, but 
added that the company should 
have agreed to put the new 
proposals to shareholders in 
the first place. 

The electricity industry reg- 
ulator. Professor Stephen 
Littlechild. is scheduled to out- 
line his proposals for another 
review of the recs on March 24 
and Trafs is said to want to 
move swiftly to rebid for 
Northern as soon as possible 
after that. Trafalgar House 
shares eased a penny to 57p. 

The other recs were mostly 
under pressure yesterday, with 
the mo biggest companies in 
the sector. Eastern, 582p, and 
Southern, 8Q7p, notably weak 
and down 11 apiece. 

Magazine publisher Reed 
International jumped 26 to 
745p, the Footsie's biggest per- 


centage rise, after figures that 
delighted the market 

Not only was the group 
profit of-£620m at the top end 
of the range of analysts' fore- 
casts but it masked a big 
pick-up in underlying growth. 
Also, the company statement 
was bullish about prospects in 
1995. It predicted an upturn in 
the UK business advertising 
market and promising condi- 
tions in most of its activities. 

There was particular enthu- 
siasm for the recent acquisi- 
tion of Lexis-Nexis, the elec- 
tronic database group, which 
Reed bought last year and 
which was exceeding pre-acqui- 
sition expectations. Group fore- 
casts for 1995 edged higher to 
between £700m and ETLOm. 

The figures gave further 
impetus to Pear so a which 
announces its profits on March 
27. Pearson shares were 
already buoyed by strong 
results from Yorkshire Tyne 
Tees, the TV group in which 
the media conglomerate has a 
significant stake. But the 
shares jumped an additional 14 
to 576p yesterday. Yorkshire 
improved 3 to 396p. 

There was widespread relief 
in the market at the absence of 
any unexpected horrors in 
Schraders' preliminary figures 
in view of the revelations that 
have affected merchant banks 
in recent weeks. 

And there was plenty of good 
news too, with the dividend 
total hoisted 24 per cent, 
against a consensus forecast of 
an increase of around 21 per 
cent. The marginally lower 
profits figures came at the 
lower end of the range of ana- 
lysts' forecasts. 

The merchant bank's shares 
were amongst the market’s 
best performers all day, even- 


tually closing a net 38, or 2.6 
per cent, higher at 1478p. 

Another booster for the mar- 
ket was news of the proposed 
one-for-two scrip issue, to 
increase marketability of the 
shares. 

“These are good figures," 
said one banking specialist, 
who added that the solid per- 
formance of the group would 
reintroduce an element of con- 
fidence to the merchant banks 
sector in the wake of the Bar- 
ings collapse. 

Airports group BAA roared 
up the Footsie performance 
charts, jumping 15 to 440p as 
scare stories about a possible 
widening of its regulation base 
evaporated. 

The shares have been hit 
this year by sporadic bouts of 
concern that the industry regu- 
lator would extend his price 
net to car parking and retail 
trading. But the Department of 
Trade has ruled that landing 
fees. 30 per cent of BAA's 


annual revenue, are to r emain 
the sole area of regulation. 

“This successfully scotches 
the Littlechild factor", said one 
analyst yesterday. The shares 
saw heavy turnover. 

Northern Electricity apart, 
the water stocks easily out- 
paced the other utilities, with 
ABN-Amro Hoare Govett, the 
stockbroker, a strong sup- 
porter of the sector. 

The broker's utilities team 
said: “The market has yet to 
focus on the potential for 
capex savings from the water 
companies over the next five 
years. This suggest the sector 
is undervalued. We calculate 
that £520m of capex savings 
could be used for dividend 
uplift" Southern Water looks 
well placed in this respect. 
Southern shares jumped 7 to 
534p. 

Housebuilders accounted for 
six out of the top ten perform- 
ers in the ET-SE Mid SO. Mar- 
ke tmak ers said the institutions 
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• South Africa's Competitiveness in World Financial Markets 

• Portfolio Investment Opportunities 
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South African Reserve Bank 
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Minister of Trade and Industry 
Mr Jay Naidoo MP 
Minister without Portfolio in the 
Office of the President 
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bad been chasing the stocks on 
hopes that UK interest rates 
had topped out. 

Wilson(Connolly), reporting 
preliminary results an Tues- 
day, jumped 10 % to I46£p, a 
rise of 7.7 per cent, closely fol- 
lowed by Redraw, up 7 to 103p, 
and John Laing “A”. up 9 at 
2Q2p. Barratt Development 
gained 7 at Z74p and Beazer 5 
to 134p. 

The revelation, after the 
market closed on Tuesday, that 
Mo hamm ed Abdul-Mohsin Kar- 
afi, one of the biggest construc- 
tion groups in Kuwait, was the 
mystery buyer of a 7 J per cent 
stake in Costain, saw the lat- 
ter's share race up 3 to 14p. Up 
27 per cent. Costain shares 
were the stockmarket's best 
individual performers. 

Concern over the dollar 
affected the UK's leading inter- 
national companies. Conglom- 
erate Hanson ended the day a 
net 4'A lower at 234Vi after 
being higher earlier. Other 
turnarounds included Glaxo, 
down 7 to 890p on the day. 

A nervous edge crept into 
trading in bid favourite United 
Biscuits with the shares dip- 
ping 4 to 339p ahead of today's 
results statement The shares 
have performed strongly since 
the latest round of takeover 
rumours swept through the 
market, outpacing the FT-SE-A 
All-Share Index by more than 
10 per cent since early Febru- 
ary. The Immediate investor 
focus, however, is on cash-flow 
and whether the group can 
restore profits to 1992 levels of 
£162m- The consensus among 
analysts looks to be £l60m. 
with the dividend to be held at 
I5.3p. 

Talk of a bread price rise 
underpinned AB Foods which 
added 4 to 582p. 

Lucas Industries rose 8 to 
198p in heavy trading as enthu- 
siasm built up in advance of 
next Monday's interim results. 
The shares saw 7_2m traded as 
analysts speculated on tbe 
chances of a set of upbeat num- 
bers from the group. 


The market range of profit 
forecasts looks to be £45m to 
£55 m, on the back of strong 
orders and improving operat- 
ing margins. Glynwed added 9 
to 302p following a buy recom- 
mendation from Credit Lyon- 
nais Laing, 

GrandMet traded 10m 
shares, boosted by a number of 
agency crosses and some big 
delayed US trades. The shares 
dipped 2 to 376 l /*p. 

British Airways added l'A to 
3S6p in 8.2m turnover following 
stronger than expected half , 
year results from Qantas, its 25 
per cent-owned associate. 

Top of the market jewellery 
chain Asprey continued to 
slide, falling 16 to a new low 
for 1994-95 of 68p. At one stage 
last year the shares stood at 

357p. 
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77 792ul7% 16* 
38 8UI4% 14% 

42 50 1j? !JS 

4 84 uZ% 2% 
010125 20 3* 3% 
048 331 1818 u62ft 60% 
07 52 6% 6% 

23 199 15* 15% 

II 8668 17%d16% 

10 5 8 7% 

14 346 17 16% 

010 19 305 21% 20* 
53 218 0 7% 


Ltt o*g 

32% 4% 

ia -% 

43 * 

35% -% 

32 -% 
6% 

21% -% 
19% +% 
21 % + 1 % 
n u , t 
<3»» ♦,* 
2% 

7% 7% 

41 41 -* 

6% 6* *% 
!% 


2* 

27% 

12% 

9* -% 

ai l -ft 

25% 

4 -% 

25 ■*% 
19% 

36% «% 


2ft +i 
1 -% 
15ft *li 
9* 

»% 1* 
24% -% 
25 .% 
4 *h 

17 *% 
14% 

IS +& 

2% 

3* 

52ft +% 
6% -% 
15% -* 
16% % 
7% -% 
16% ■+•% 
21% 

B *% 


024 

0X4 


0X4 


1J00 


FdSfp 
FarrCp 

r am a l 
FWmo 

RUhThnl 1X4 
RflyOff 
Hot*.- A 
FBernl 
First Am 
FsficOWo 1X0 
Fa Seely 1.12 
Fa Tern 1X8 
ftdter&Bc Dueo 
Fteher 1X4 
Fkstutee 
Fttev 

nmH 

FoULA 010 
FoorLB 009 
Foremost 1X6 
Fcredner 
FtaaerA 
Fiftfh 1X4 
FelFW 046 
FtZttomal US 
PuterHB 0X8 
FiMnA 0X3 
Fum 024 
FutmedADR 


- F - 

33 22 5% 4% 

71 121 7% 7% 

49 91Qu46% 47% 
15 8573 28% 28 

131528 52% 51* 
71198 2% Of* 
0 183 9 8* 

25 2064 u36 35 

6 1317 33% 33% 

10 143 23% 22* 

9 280 25* 25% 
0 2388 1*43 42% 
0 238 25% 25 

11 6 32* 31* 

94 3 8% 8% 

282359 27% 26% 
15 441 7ft 7 
151948 ifiH 5* 
18 1514 u6 6* 
131383 37 36% 

9 654 10*010% 
7 14 3* 3fi 
It 72 33% 33 

7 rex 15% 15% 

10 84 25% 25 

18 581 1137 36% 
13 3161120% 19% 
15 6 19 019 

11 104 2% 2% 


5 +% 
7% +% 
48% +% 
28% +% 
52% *% 
2 -% 
B* 

3S -% 
33ft 
23% 

25* 

43 +% 
25% ♦% 
32* 

8% *% 
26* -% 
7* -ft 
5* 

S* -% 
38* +% 
10 * 

3* 

33 

15% -% 
25 
36% 

2D +% 
19 
2% 


6H App 

SS/CSenr 

Gams 

Garnet te 

Gera Co 

GwiBtnd 

Geoyte 

GenshPu 

Centex Cn 

Genua me 

Genzyme 

Ghana Gt 

OfflBngsL 

GHM1A 

Osh Burn 

Goad Guys 

GouUO’rap 

GradeoSys 

Manila 

Green W 

GroesmuB 

GmdWtr 

on Com 

6WWSte 
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4 ID 
007 20 153 
4 584 
8 132 
015 B 349 
042 15 182 
10 23 
1 1331 
4X0 22 KI 

27 336 
322384 

040 81416 
012 12 213 
0X0 7 BE 
12 2 
10 270 
0X0 27 645 

28 91 
0X0 11 264 
0X8 11 87 

31 365 

17 156 

18 75 
25 520 


tsa us 
16% 16ft 
1* 1* 
3% 2* 
7% 7 

15% 15% 
4ft 4% 
3ft d3 
22 % 21 * 
9 8* 
40% 39% 
8% CB* 
17% 18* 
13% 12% 
6% B% 
12 11 * 
23* 23% 
3% 3h 

19% 19% 
19% 19% 
2% 2ft 
14 13% 
10% d9% 
9 8% 


*% 


*6% 

1* 

2* 

7 

15% -% 
4ft -ft 
3 -% 
22 +% 
8* 

40 ** 
8* -* 
16* -% 
13% +% 
6% +% 
11* -ft 

23* ♦% 
3* 

19% +% 


19% 

2ft 

13% 

9% 


Harding A 

Hortnytt 

(taper 

HantsCrep 

HBOS CD 

HsuRhear 

Headtae 

HeaBMyn 

HeeMnoer 

HeVkn) 

HeienTray 

HertVf 

HogenSys 

Hotogle 

Home Bent 

Hon Inch 

HonhacK 

HorseMKi 

HuntJB 

Huntegm 

IWro Co 

HuteiTeeh 

MrBta 


- H - 

18 377 5% 
OB8 17 18 25 

022 17 1838 ulB 
TfSI 358 17% 
016 48 25881141% 
21 3456 32% 
0X6 14 145 11* 
248 1378 10 

016 45 846 11% 
16 105 9% 
10 407 18 

088 71071 12 

015 20 445 6% 

20 205 15* 
OBO 9 13 19* 
048 17 09 a* 
181170 fl 
044 30 42 5% 
QXX 18 993 19% 
0X0 91073 18% 
0X0 4 68 3 

15 1654 u30% 
12 168 4ft 


fi% 5% 
24 25 
17 78 

16% 17% 
39ii 41 
31% 31% 
11 % 11 % 
a* 9* 
ID* II 
a* 9% 
17% 17% 
11 11 % 
5% 5* 
15% 15% 
19* 10* 

a 28 * 
10 % 10 * 
4* 5% 

19% 18% 
17* 17* 
3 

29 a* 

4% 4% 


FRSys 

BSmtaf 

tmmuaii 

binungen 

ynrpalBC 

Ind Ins 

MRbb 

tafornux 

DAM 

hOott 

mugiOn 


Intel 

HOi 

WWlfi 

tote TU 

MartGGA 

ttgA 

tataitaf 

mwjw 

totem*: 

HDetryOA 

tot te 

hnaon 

tauegeCp 

homedbr 

toVaiadD 


J£J 5nach 
Jason he 
JL6M 
JoimsonW 
JuneSM 
Jones Itad 

JoOynCp 

JS8FO1 

juoaUg 

Juste 


% 

♦% 

-ft 

-% 

-* 

-% 

-% 

■ft 


K Swiss 
Kenan Mr 
useyoo 
Kelly Sv 
Kenttcky 


HAtrtsS 
JWA 
KomagK 
fifcte S 


34 2 10>a 10% 1D% 

8 381 3% 3,1 3ft +% 
62 983 U7 8% 6* +% 

1 1D7 2 di* 2 -% 

040137 98 16* 16* 1G% +% 
024 15 22 13% 12% 13% +* 

43 1442 15 14* 14% 

39 9684 38% 37% 38% 

OSB 11 7S8 10% 10 10 

4 I0G 3% 3% 3% 
206988 40% 38% 39% 

41 » 21 ®* a* 

9 290 2% d2% 2% 

024 1519616 82* 01% B1* 

7 250 2% 2ft 2ft 

040 142189 10 9* 10 

18 218 11% 10* IX* 

QX4 17 746 14% 14 14% 

8 2406 13% 12* 12* 

2 2373 5% 5% 5% 

81181 14* 13* 14% 

1B9 797 1S% 14* 15% +ft 
13 85 18 17% IB 

0X2 4 130 H * * +* 
DX5 18 1565 33* 32% 33* +{| 
88 2568 7% 6* B* -% 
12 11 14* 14* 14* 
1.17139 41S9%189*1»* +2 


- J- 

13 £21 10* 10% 
023 14 30 8% d7* 
0X6 9 77 1>42% 41% 
19 170 20 19* 

12 657 U16* 16% 
010 13 99 6% 7% 
1JD 15 32 a5%024 1 2 
1 x 0 14 got 30 % a* 
028 16 40 20% 19% 
016 71231 10%d10% 


10% -% 
S% 

« -h. 
1913 -Ji 
18* 

B 4ft 

24% ■% 
30% 4% 
2D -ft 

10% 4% 


- L - 

Unw 0L72 3O 23 73% 013 13 

Ladd Fum x 0.12 26 971 5% 4* 5 

Lantech 193379 42% <1 41* 4% 

Ete 056 16 505 35* 35% 35* +% 

LereratoB 0X6 19 150 17 16% 17 

Laukrtfipi 143 4901 22 20 20ft -1ft 

UncsfflC 17 294 8* 8% 8% +%i 

sepe 27 100 3* 3% 3% -% 

LUOCeS a 1780U27% 26% 26% -% 

Lawson Pr 048 17 7BB 26% 25* Z^z ^2 

LOOS 26Z7506u26% 24% 24* -% 

LB Co 016 1 27 3% 3% 3% 4ft 

Latinos 163 331 18% 17* IB -% 

dCh 22 1242 34* 33* 34% 

Ute Tech 0X0 15 363 20 19% 1^4 -% 

m 17 19 6 6 6 

LiWMAa 032 14 64 u15 14% 14% 

LtoBr 114653 122121*121* -% 

Until 058 16 111 16* 16 16% +% 

UndsayM 13 156 a% 28* 28* -% 

LnenTBC 02S 303470 56* 55 55% -1% 

i«rera* 040 15 122 32d3l% 31% 

LomenCh 008 38 51 8 27* 27% 27* +% 

law Star 39 51 ir7* 7% 7ft +ft 

LotUsO 9218270 41* 40% 40% -1 

LTXCp 48 2348 6 5* S* -% 

LVMH 045 a 23 1)33* 33% 33* +% 


- M - 

UQ Cm 0X5 1531421 20% 19* 20ft 4ft 
US Car's 17 114 23* 22* 22* -* 

uaetm 080 19 382 12% 12 12 

HadeonGE 1X8 14 175 32* 33* 32* 

Mgna6rp OBO 11 517 20 13% ID* 


W, An W Ud ttog 


- K - 

OXB B 94 IB* 
044 11 83 11 

212M 4% 
072 20 791 33* 
01124 24 6% 
084 14 176 25% 
42 3624 GO* 

1 88 y 

11 5326 30% 
17 261 25% 


-% 

-% 


dia ia 

10 * 10 * 

4% 4ft 
33% 33* *% 

a &% *H 

25* 25% 

59 60% 

% * 

29% 30% 

25% 25% 


-% 


% 


Mag Bor 
Marram Gp 
Marine Dr 
Martel Cp 


MAC Re 

NutiiFncti 

HatDompt 

MraSunx 

Na mate 

NEC 


Neater 

NftwWGea 

(huragea 

Newtonge 

nrdgeiM 

Newpricp 

NoUeDrl 

Medaon 

HMrm 


NSteUfl 

NorthnTstx 

MW Mr 

Novel 

Ntaeflus 

ACA 

NSC Cap 


DOroieys 

Dead Core 

OdoUcfl A 

Qfftdmlfl 

DgitttaN 

OMoCs 

OUK eri 

OHNttB 

Onbsncrep 

One Plica 

OredeS 

OraScncs 

OrbolBch 

mcrasum 

OregordM 

OtittP 

OsflkBA 

Ottkadil 

OtteTal 


Paccar 

PacPiutao 

Piston 

PatifXre 

Pararaurc 

Paytees 

Payee Am 


- N - 

016 16 2B3 32* 32% 
072 11 157 16 15% 

0X0212 335 17* 17 

0X0 16 478 11* TO* 
6X0 6 32 16* 16* 
042193 20 50% 46* 
24 1957 34% 33* 
37 746U11* 10* 
32 1305 u29 28% 

11 237 9 8% 

9 3 4% 4% 

19 434 32*101* 
DLD4 18 10G 7* 7* 
52 565 US 5* 
06* 22 44 57* 66% 

050 15173)3 39% 37* 

12 E6U19* IB* 
75 49 5% 5% 

1JH 11 1814 36 35% 

82295 23* 23% 
3225799 19% 18% 
21 2757 58* 57% 
12 83 8% 5* 
10 198 S* d2% 


- o - 

20 117 12* 12% 
481073 21* 21% 
14 106 4* 4% 
12 515 13,1 13% 

1X0 5 16 33% 32* 

1X2 11 347 32* 32ft 
1X4 9 384 32 31* 

092 15 94 34*04% 
1.121761756127% 26% 
14 311 6% d6% 
4217401 33% 32% 
09 5148U18* 18 

048 16 16S 13ft 12% 
49 33 l»8* 8% 

031 38 270 6* 6% 

21 73 2X4 2% 

0X8 29 27XU14* 14% 
0X0 10 99 13* 13 

1.76 14 33 104* 33* 


-]■> 


36 

23% 

19% 

57% 

8% 


Dh. £ IHe ita 1 m Ittlltal 
Purltei B 012 341301 Z3% 23 23% -% 

OuaQraLng 7 22 Q 5* 5* -* 
Quatetflim 0X8 16 380 17% 18* 17% 
MalftaS are 17 TIB 23% 22%23.CE -24 


Pam Trtjr 

rttnVlrg 

Petal 

Penteclil 

PenwestL 

PnphsH 

Patella 

mannacy 

PtaOtaTeft 

nxaoi 

Pic&nb 

nokenoi 

PnmMfip 

PtanrM 

PtoneaSt 

PWflt* 

PomI 

Pies Ufa 

Press®* 

Pr/Gost 

Pnfa Pei 

PiHnranl 

Prod Ops 


- P - Q - 

1X0 S 1079 43 

063 9 260 8* 
1X2 14 166 a* 
21 88 BB* 

35 7451 u44% 
0X6 401340 44* 
1G 36 8 

OSD 6 52 10* 
8 53U17* 

1X0 10 15 33* 
080 151082 41% 
10 61 3* 

are 19 b 2i* 

044 8 337 13% 
1.12 43 5 27% 

28 25 15ft 
6 100 7% 
048 14 12 B% 
1066739101% 
14 103 17% 
040 14 *51 19* 
068 141995 35 

012 12 003(119* 
183 7* 
61 5* 
866 6% 
227 411 58 

136300 13% 
71 740 116% 
17 589 20% 
0X4 21 150U25* 


Qumnn 

CUckslv 


Rente# 


Recaton 


Repwaen 

Itosddnd 

Reutero 

Rnutohc 

RtarFfa 

RoadwS 

RDNgnt 

ftxnsvSk 

Ftonaawtt 

tea sir 
Rofachtfaf 
rawae 
mine. 

RS Fla 

RyarRnfy 


71 120 9* 0% aft -ft 
33 229 11* 11 11% -% 

21 3272 10% 2iZ 3 -eft 
13 68 45% 44% 45% +% 
17 ia 11% 10* 11% 
MarshSndtA 044 11 8 ul2 11% 11% 
Marshal 060 221111 21% 21% 71% 

Mastec 27 110 12* 12* 12* +% 

UashnltlL 37 ESI 35% 34% 35% +1j 

Maxtor Cp 22733 4% 4% 4ft -ft 
McGratfrR 044 9 15 15* 15*4 75% 

MeCanrtC 0X2 29 2667 22% 21* 22 -% 

Mttexhc 0.16 IS 77 10* 10% 10* +% 

MedtineS 056 15 181 u3Q 29% 29* 

M o totin a 024 22 3io 8% B 8* 

Mater Cp 0X0 191264 26% 2S% 25% * 
MerttG 0X4 27 3568 14* 14 14,1 +ft 

MerWLB 080 II 248 U22 21% 2lft -ft 

Merniy G 0X012 438 30 29* 30 -% 

1X8 11 264 30% 30% 30% 4% 

13 3415 5% 4* 5 

MeBWfaA 012 IS 145 15% 14* 15% -% 

MF5 Cm 14 1450 38* 35* 35* -I 

MfctatiF 0X0 15 290 12 11% 12 +% 

UtoNsffl 270 9 3)91103*102% 103 +% 
ftlcntWi 2 322 4% 3* 4 -% 

Menage 7 881 9% d9 9% -% 

Nfcnawn 43 4857 11* 10* 11% *% 
Uagrafa 16 4638 B% 6% 8% 

UcnioUs 22048 6% 5* 6 -ft 

Maft 3335236 71* 70% 70* -1* 

ihd A0 M 18 426 22* 21* 21* 
UftanUC 0X8 6 5704 33% 32* 33ft -ft 
IhdwGndi 0X0 TO T 19 18 18 -t 

lUH 052 IS 699 23% 23 23* +* 

naan 1196 25* 24* 25% +% 

Mvfetii 16 145 15 74* 15 -r-% 

MoMeTti 30 2532 23* 23 23% 

UodemCo 0X0 19 22 7* 7% 7* 
UHfineUI 052 17 1049U33* 32 33* ** 

MatoA 004 458 34% 33* 3^2 -1 

Motor Inc 0X4 261277 35* 34* 35% -* 

Mascan 004143 252 9 8% B% -% 

MastneeP 0X6 14 36 28 26* 26* -1% 

MTSSys 0X8 15 4 24* 24* 24* 

Maned 16 930 38 37* 37* -% 

Mytogen 86 89 10 9* 9* -* 


73922 14% 14% 14% *& 
14 397 17% 17* T7% 
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17 229 17* 
1 320 2* 
1 Z74 4* 
13 45 18% 
151632 17% 
1 508 2 

7 11 3ft 
23 124 u17 
080 Z7 43»u44% 
4 271 5% 
0X010 118 34 
1^0100 301 50* 
012 15 17 0 

a« 0 401 17% 
05B 161611 16% 
0X4 72232 11* 
26 363 29* 
080139 360 19% 
0X8 18 4T0lf1B% 
OBO 18 391 30* 
121111 7 


17% 17% 

2% 2* -% 
4% 4% 

17% 18% +* 
16% 17% +1 
1* 2 
3ft 3ft 
16% 16% 

43% 44% 

5% 5% 

33* 32% 

49* 50 

6% 8% 

17% >7% 

15* 15* 

11 % 11 % 

29 29% 

19% 19% 

18* 19 

3D 30% 

«% S* 
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+H 

-% 

+% 

-ft 

-% 

+% 


-% 
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Sanders* 

SctenbgrA 

SOISystm 

Sctas 

* Op 

Seen fed 
Seefkfd 
SfJCp 
SdbebD 


32% 

15% 

17 
IT 
IB* 

50* 4% 
34% 

11% +% 
28* 4ft 
8% -% 
4% +% 
33% -% 
7* +% 
5* -% 
57* 44, 
38^2 +1 
19% *ft 
5% 4-% 


+% 

ft 

■*■% 

4% 

+% 


2* ♦* 


12% 

21* +% 
4* +ft 
13% -% 
33% 

32% ♦% 
31* 

34% -% 
28% +* 
6 I 4 

32* -% 
19% +1% 

12 ft -% 

B% 

8* +% 

■ 2 ft 

14% 4-% 
13% 

33* 


-7 


-ft 

-% 

-* 

*% 

+% 

*% 


are 5 

13 

axs 5 


56* 56* 
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fi* 6* 
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25I4 25* 


Sequent 

Sequela 

Sen Tech 

Swveon 

ShrMed 

SHLSysOn 

5hon»aad 

ShowtoP 

SfarraOn 

SenuTuc 

SlgmN 

fegnaDus 

SHcrtlBc 

SncnVGp 

Stepson 

SmWfld 

SUMutt 

Sanaa) 

Sotted 

SplegelA 

SUuOM) 

Si PauSc 

Stcy« 

Stepto 

StdMfen 

SU Hagta 

Steel Tec 

SutdyUSA 

SUM 

smraoa 

SXucflDy 

Stryker 

SuKvanO 

Sumdomoe 

SunmUBc 

feunmNTe 

an Sport 

Smtac 

Sutton Rs 

SttlTia 

Sybase Inc 

Symartec 

SynaUny 

Synerooni 

synebc 

SyomSoO 

Sfsomta 

Sysnuned 
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1X6 12 1128 u55* 5S>4 55* +% 
0X0 11 134 13% 13 13% 

034 2317311129% 29 29% 

15 1522 17* 17* 17% 

9 658 B* 7* 7* ■% 
0X2 12 1600 16* 17* 18 

1 233 4% 322 $2 ft 
1X0119 91 34* 34% 34* -* 
aiB » 72 19% 18* 10% +% 
QXG 7 240 1* 1* 1* 

1.12 10 2«7 28% 27* 28% +% 
17 8530 18*4 17% 17* 4 .% 
B Z78 4% 3JJ 4% -ft 
5 1» 7* 7% 7% 4 * 
0X2 10 64 16% 15% 15% 

0X4 22 2863 34* 33* 34% -% 
33 2411 6* 6ft 6ft ft 

14 46 I6*d16% IB* 4 % 


-% 

-% 
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ft 

+% 

■ft) 

-% 

-% 


-ft 

^1% 

-* 

ft 

+% 

ft 


316 153 9* 9% 9% 

72 3258 20% 19% 1B% 

9 28 3 3 3 

0X6 17 2942U39>2 37% 39 

4 435 5% 4* S 
0X8 13 39 14% 13* 13* 

3 24TB 27 * 27 27% 

240 12 82 9* 9% 9* 

12 618 24% 24 24% 

B 756 3* 3% 3* 

050 T6 10 22* 22* 22* -1% 
are 9 850 20* 20% 20* 
ore 42 468 9* 9% BJi 
a« 24 7847U41* 39* 40* 

0X0 12 148 21% 21% 21% 

1 922 !1 B B 

431Q202uS8% 27 27* 

9 4758 16*015* 16% 

072 11 397 17% 16* 17% 

DXB 13 156 11% 011 11% 

0X0 6 92 5* 5% 5% 

18 134 lB*d1B% 18* 

1.10 9 94 21 20% 21 

?S 5331 0* 0 8% 

OXB 29 3265 44* 44% 44% 

19 311 16 15% 16 

are 26 19 24% 22* 23% 

0X4 27 923 19% 19% 19% 

36 4052 35% 33% 34% 

9 46 4* 04% 4% 
127250 33% 32% 33% 

250 33 12% 11* 12% +% 
191338 18% 017% 17% -% 
3016843 42*41.49 42* 
3110DB3U23% 22% 23 
040 18 S2U21* 21% 21* 

12 24 5% 5% 5% 

150 255 24% 23% 24% 
ai2 454090027% 26% 27ft 
19 549 10ft 17* 1ft 
471723 6% 6% 6% 


ft 


ft 


-% 

ft 

ft 

ft 

ft 

■ft 


TtiCmA 
TeteM 
Tetehs 
Teton Cp 
TeteTec 


US Hitler 

1X0 1711455 43 41% 42% 

ft 

IMtt 

30 5523 1)4% 4ft 4% 

ft 

UCtoeuSs 

1X2 13 

91 15 * 15% 15* 


US Tat 

200 31 

63 65* 66 65 

-% 

UntedSi 

0.40 17 

7BU1S% 16% 15% 

-% 

Unteg 

DXB 15 142 16*01612 18* 

ft 

Uottrtn 

2X0 16 759 SO 1 * 49% 49* 

ft 

ussancp 

1X0 18 1784025* 25% a* ft 

US Energy 

9 

75 6% 6% 8% 

ft 

LIST Corp 

1.12 40 

178 11 10* 10* 

ft 

Utah Med 

14 

107 9* ft 9* 


UdTefcv* 

0X0 16 

33 58% 58% 58% 

ft 

umt 

27 

138 3 d2% 3 
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teteat 

are 14 

53 20% 19* 20% 

ft 


42% 42% 

8% 8% 

29% 29% 

67 67* 

43 <3% 

43* 44% 

7% 7% 

10 10 
17 17% 

32 33% 

40* 41% 

3* 3* 

2D* 20* 

12* 13 ft 
27% 27% +1% 
15%15?1 ft 
7% 7% ft 
B% 8% 

30% 30* ft 
16* 17% 

19% 19* 

34% 34% -% 
16* 19* +1* 
07% 7* +% 
5* 5* 

5* 6% ft 


- T - 

T-CeDSc 4 47 3 

Tjove Pi 0X4 T6 826 33* 

TBCCp 14 952 10% 

TCACeUr 048 28 374 27% 
TedKbta II 1515 12% 
TecuaMi 1X0 8 36 48% 

Tekdec 43 571 u42 
17 362 11* 
54816907 22* 
54 3576 6* 
33 3272 54* 
0X1 361002 14% 
23 362 11% 
TewPMDfl 0X0 23 43371130% 
Three Cam 713333u5&* 

TV 11 59 S 

TJtot 022 36 17% 

Takas Mad 133180 5 

Tokyo Mar 0X4 33 34 59 

Tom Brawn 4« 444 14% 
Tapps Co 028 122490 5% 
TF1 Enlur 21500 5* 
TrareWtld 8 8 5 

Tremtock 1.12 14 29 43* 

Treats 39 268 u3A 

Trimble 3SZ831U19* 

Tiwto«(Cfl.10 13 02 20% 

Tseng Ltt CL20 IT 37B 6% 
TysFdA 0064876739 24% 


- u - 


-% 
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Stronger than forecast 
data undermine Dow 


Paris takes late dive in wake of dollar 


Wall Street 


US shares lost ground yester- 
day morning as bond and cur- 
rency markets slipped after the 
most recent set of economic 
data came in mostly stronger 
than expected, unites Lisa 
Bnmsten in Nov York. 

By 1 pm the Dow Jones 
Industrial Average was 6.23 
lower at 4,042.52. The Stan- 
dard & Poor’s 500 dropped 0.88 
at 492.01, and the American 
Stock Exchange composite fell 
0.66 at 453.25. Meanwhile, the 
Nasdaq composite lost 0.91 at 
807.33. Volume on the NYSE 
was 18lm shares. 

The market posted solid 
gains on Tuesday after retail 
sales figures were down 
slightly while most analysts 
had expected a modest 
increase. Yesterday’s reversal 
came after the producer price 
index, industrial production 
and capacity utilisation figures 
were all stronger than the 
median forecast 

Analysts were divided about 
whether the stronger-than-ex- 
pected PPI figures indicated 
that price pressures were 
finally emerging at the Level of 
finished goods but economists 
were moved from their views 
that the Federal Reserve was 
not likely to raise interest 
rates again at the March 28 
meeting of its Open Market 
Committee. 

Technology shares were off 
with the Pacific Stock 
Exchange technology index 
losing just over 0.4 per cent In 
individual shares Microsoft fell 
at $71^. Lotus Develop- 
ment 8*4 at $41 and Borland 
International S-ft at $9%. 

Union Carbide was up SI at 
$29% after the company said 
that it believed that first quar- 
ter earnings would exceed ana- 
lysts’ expectations. 

AMR, the parent company of 
American Airlines, fell 8‘/« at 
$61 V The company was expec- 
ted to announce a management 
restructuring later in the after- 
noon. Meanwhile. UAL, the 
parent of United Airlines, was 


up S'A at $92% after It 
announced it would seek 
approval to operate service 
between the US and Canada. 

Standard Products lost $2% 
at $20 after the company said 
that it expected third and 
fourth quarter earnings to be 
lower than those for the same 
period last year. 

Motorola dropped $1% at 
$57% after Comcast announced 
that it would replace the com- 
pany with AT&T as its pri- 
mary supplier of cellular equip- 
ment. AT & T appeared 
unaffected by the news as its 
shares fell $% at 852. Comcast 
shares were down $£ at $15&. 

American depository receipts 
of Consordo Grupo Dina rose 
$% at $3 after an analyst at 
Prudential Securities upgraded 
the Mexican manufacturer to 
"buy” from “hold". 

Ralcorp Holdings lost $1% 
after Goldman Sachs removed 
the food production and resorts 
company from its recom- 
mended list Megatest gained 8 
per cent, rising $% at $10% 
after Montgomery Securities 
upgraded the integrated circuit 
manufacturer and Pioneer 
Standard Electronics rose 81 at 
$19 after Lehman Brothers ini- 
tiated coverage of the elec- 
tronic components distributor. 

Latin America 

Brazilian shares fell by 23 per 
cent at midday as investors 
took profits after the 41 per 
cent rally of the previous three 
sessions. The Bovespa index 
was 672 lower at 29,497 at 1 pm 
in volume of R$150.8m 
($170.3m). Telebras preferred 
traded 4.8 per cent lower at 
R$23.70 while Petrobras pre- 
ferred was marked 1.4 per cent 
down at R868.50. 

BUENOS AIRES also fell 
prey to profit-takers after its 33 
per cent surge since last Friday 
with the Merval index down 
K98 or 2.6 per cent at 340.39 in 
late morning trade. Turnover 
was a heavy 2gm pesos with 
losers beating gainers by 30 to 
six, and with nine issues 
unchanged. 


Banco Frances surged 35 per 
cent on arbitrage trade to 
bridge the gap with its ADRs 
on Wall Street The share was 
not traded on Tuesday on a 
lack of sellers after it jumped 
by its maximum daily 15 per 
cent limit but it opened yester- 
day without a fixed ceiling. 

MEXICO CITY recovered 
from early losses to rise 1.2 per 
cent shortly before midday on 
arbitrage operations from the 
peso’s fall. The 1PC index was 
19.05 higher at 1,610.12 in late 
morning trade with equity 
prices supported by foreign 
demand after the peso’s decline 
on the foreign exchanges. 

Canada 

Toronto resisted the New York 
downturn, helped by a strong 
gold price. The TSE 300 index 
was 3.42 higher at 4,193.96 at 
midday, in 29.1m shares valued 
at C$350.75m. 

London gold fixed at 
US$386.15 an ounce compared 
with US$384.70 on Tuesday, 
and Toronto’s precious metals 
index rose 1.2 per cent to 
9,585.02. 

Among active stocks, Gan- 
dalf Technologies gained C$% 
at C$5Yt in 1.5m shares on 
reports of a deal with Bell 
Atlantic for a one-stop techno- 
logical consulting and delivery 
service for large businesses. 


SOUTH AFRICA 

Futures driven dealings were a 
mqjor influence on Johannes- 
burg as the market made little 
response to what was seen as 
an investor friendly budget 
which drove the rand higher. 
The overall index picked up 
9.4 to 5(277.4 as, in late trade, 
industrials tumbled from their 
best levels to finish 15.5 
higher at 6J»17.4,6 and golds 
found renewed favour to close 
31.7 ahead at L545.2. 

De Beers rose 150 cents to 
R87.50, Anglos were 
unchanged at R194, and SAB 
feQ R2 to R100. 


Higher than expected US 
February wholesale inflation 
data prompted weakness in the 
dollar and other sensitive cur- 
rencies. rising bond yields and 
a lower start on Wall Street, 
writes Our Markets Staff. 
Bourses, which have recently 
been ready to change direction 
on a daily basis, duly subsided. 

PARIS took a horrified look 
at the dollar and followed it 
down after trading in a very 
narrow range for most of the 
day. The CAC-40 index closed 
3059, or 1.7 per cent, lower at 
1,738,60 in turnover of 
FFr3 .56b n. 

Dealers said that the late 
downturn was led by financials 
in the expectation of higher US 
bond yields. BNP. which fell 
FFr10.30 to FFr216.70, also fea- 
tured in French newspaper 
reports as a potential bidder 
for Suez, down just 70 centimes 
at FFr241.60. UAP fell FFr650 
to FFrl 13.50. Axa FFr7 to 
FFr232.10 and Paribas FFt 6 IK) 
to FFr273.50. 

On the periphery of the sec- 
tor, Credit Lyonnais hit yet 
another new low, down FFr23 
at FFr280 as the French econ- 
omy minister, Mr Edmond 
Alphandery. said that the hank 
would have to p ay out part of 
its future earnings to cover 
past deficits. Thomson-CSF 
rose FFri.70 to FFr131.10 on 
expectations that the company 
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will attempt to rid itself of its 
Credit Lyonnais stake. 

There were other depres- 
sants. Renault sank FFr8.70 to 
FFr157.30 after two major trade 
unions called for massive work 
stoppages at all of its plants 
and subsidiaries today. Peug- 
eot fell FFr13 to FFr637. 

Schneider dropped FFr8. 10 to 
FFr335.10 on its bid for the 
minority in its loss-making 
subsidiary, Spie Batignolles. 
Dollar-sensitive stocks also 
came under pressure, with Elf 
Aquitaine down FFr5.40 at 
FFr366. 

FRANKFURT fell after the 
previous day's gains, following 
the depressing regularity of its 
recent trading pattern. The 
Dax index peaked at 2,023.69, 
ended the session at 2.010.14 
and closed the post bourse at 
1,995.22, down 27.28 or 1.35 per 
cent on the day. 

Turnover eased from 
DM6.5bn to DM6bn. In chemi- 
cals. DB Research upgraded its 


1995 and 1996 earnings esti- 
mates for Bayer and BASF, but 
it was a bad day for market 
impact: Baver fell by a below 
average DM2.90 to DM343.10, 
but BASF dropped DM6 to 
DM294 as Hoechst fell DM8.70 
to DM295.30; the extent of each 
company's weakness mirrored 
their relative strength of the 
previous day. 

Overall, it was a bad day for 
cyclicals with Daimler. MAN 
and Volkswagen down DM1&80 
to DM658.20, DM13 to DM364 
and DM13.50 to DM351.10 in the 
automotive sector. In engineer- 
ing. Deutsche Babcock, fell 
DM7.50, or 4.4 per cent, to 
DMl62oO as it saw flat profits 
for the current year more than 
doubling in 1996-97. 

MILAN investors kept their 
heads down after Mr Lamberto 
Dini, the prime minister, raised 
the political stakes by calling a 
parliamentary confidence vote 
for today, which will put at 
risk the future of his govern- 


ment and the passage of the 
mini budget The Comit index 
fell 3.90 to 577.24 while the real- 
time Mibtel index dropped 172 
or 1.5 per cent to 9,516- 

The Ferruzri group remained 
on the downward path, with 
investors apparently still not 
convinced by the group’s 
denial of any plans to raise 
fresh capital. Ferfin dropped 
L72 or 6.5 per cent to L1.028 
and Montedison was L49 down 
at Li ,062. 

Cir feu L45 to Ll.393, off a 
low of Ll.355 in spite of the 
company's denial of market 
speculation about “bad sur- 
prises” in the results. Olivetti 
lost L50 to L1.793. 

Ranks remained under pres- 
sure. Banco di Napoli plunged 
another L95 or 8 per cent to 
L 1,098 after Tuesday’s 8.4 per 
cent fall, which followed its 
announcement of record losses 
of L995bn in 1994. 

Populare di Milano, 
suspended on Tuesday ahead 
of its announcement of a 
L391bn loss last year after 
1993’s L4bn profit, fell to an 
early L5.555 before picking up 
to finis h L46 down at L6.045. 

ZURICH was unable to hold 
on to its best levels but the 
SMI index still finished 11.7 
ahead at 2,475.0, with techni- 
cally motivated trading offered 
in explanation. 

SBC closed SFr4 higher at 


Nikkei up 2.6%, region follows US lead 


Tokyo 


EMERGING MARKETS: IFC WEEKLY INVESTABLE PRICE INDICES 

Market 

No. Of 
stocks 

Dollar terms 

Mar. 10 % Change % Change 

1995 over week on Dec “94 

Local currency terms 

Mar. 10 « Change % Change 
1996 over week an Dec *94 

Latin America 

(257) 

361-32 

-7_5 

-37.7 




Argentina 

(30) 

504.90 

+1.2 

-31-2 

310,281 .08 

+12 

-31.2 

Brazil 

(72) 

240.43 

-12-2 

-37.4 

793.04 

-9.8 

-34.9 

Chile 

(36) 

642.05 

-5.0 

-18.1 

1,056.80 

-6.7 

-16-2 

Colombia 1 

(16) 

787.62 

-6.6 

-3-0 

1208.14 

-5.9 

+1.1 

Mexico 

(71) 

312.23 

-5.0 

-48.6 

895.49 

+4.7 

-30.7 

Peru* 

(20) 

122-06 

-7.9 

-31.6 

168.39 

-72 

-29-2 

Venezuela’ 

(12) 

408-23 

-3-2 

-1 7_5 

1,593.35 

-3.3 

-17.6 

Asia 

(659) 

230.94 

-3-6 

-7.4 



'-10.6 

China* 

(20) 

67.95 

-3.4 

-10.4 

7225 

-05 

South Korea 5 

(159) 

128.35 

+5-2 

-6.2 

131.74 

+3.9 

-7.1 

Philippines 

(25) 

234.81 

-7.1 

-21.2 

292.66 

-7.4 

-16.7 

Taiwan, China" 

03) 

149.36 

-0.3 

-9-2 

146.38 

-1.1 

-9M 

India’ 

(103) 

107.24 

+0.5 

-13.2 

120.98 

+0.8 

-12.1 

Indonesia* 

(42) 

92.57 

-6.0 

-7.2 

111.93 

-5.8 

-6-D 

Malaysia 

(114) 

259.72 

-4.6 

-3.4 

244.64 

-4 J5 

-3.4 

Pakistan 0 

(36) 

327.32 

-0.8 

-10.6 

458.56 

-0.8 

-10.4 

Sri Lanka 0 

(19) 

143.S2 

+2.7 

-16.4 

155.07 

+2.4 

-16.4 

Thailand 

(68) 

351.80 

-5.4 

-8.3 

346.42 

-5.8 

-9.4 

Eura/MM East 

(147) 

121.03 

+2.9 

+Z1 




Greece 

(40) 

225.23 

-0.7 

-02 

35022 

-as 

-4.8 

Hungary" 

(5) 

117.08 

+2.4 

-22.8 

158^2 

+ 3.3 

-232 

Jordan 

(8) 

156.64 

+0.1 

+4.4 

226.96 

4L7 

+2.1 

Poland® 

(16) 

393.63 

-2.1 

-16.1 

590.38 

-2.6 

-18.0 

Portugal 

(29) 

720.57 

-0.7 

-0-4 

123.45 

-0.6 

-6.8 

Turkey n 

(44) 

132.19 

+7.6 

+8.6 

2.602£9 

+ 8.1 

+17.6 

Zimbabwe* 

(5) 

22325 

+0.3 

-8.8 

21424 

-0.9 

-9.0 

Composite 

(1063) 

246.10 

-4.3 

-19.9 
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Thailand’s financial authorities attempted yesterday to breathe life back into the stock 
market, which has fallen by nearly 15 per cent since January, due mostly to tight 
liquidity and selling by European investors switching to Hong Kong. 

The Securities and Exchange Commission cut the initial margin requirement for stock 
investors by 10 percentage poin ts to 40 per cent 

The move followed the SECfs decision last week to Lower the threshold for the enforced 
sale of shares bought on margin. 

The market’s liquidity problems were exacerbated on Tuesday when four of T hai la nd’s 
leading banks increased interest rates for the second time in two weeks. 

Earlier in the month, the central bank raised the bank rate to 10.5 per cent from 9.5 per 
cent. 

The volatility of the global money markets and the weak dollar have also depressed the 
market, prompting many investors to hold cash. 


-ACTUARIES WORL& INDICES 


Nikkei 225 futures jumped on 
short covering, and arbitrage 
baying lifted the cash mar ket 
by 2.6 per cent from Tuesday’s 
1995 low, writes Emiko Tera- 
zono in Tokyo. 

The 225 average closed 421.01 
higher at 16, 666 A3 after mov- 
ing between 16,225.21 and 
16,698.75 on the volatility of 
futures prices. The Topis index 
of all first section stocks rose 
17.38. or 12 per cent, to 1,322.48 
while the Nikkei 300 advanced 
3.45, or 1.4 per cent to 22427. 

Advances led declines by 761 
to 261 with 141 unchanged, all 
sectors gaining ground on arbi- 
trage buying. In London, later, 
the ZSE/Nikkei 50 index closed 
down 1.90 at 1078.03. Volume 
totalled 330m shares, up from 
291m, but cross trading by cor- 
porate investors and arbitrage 
activity accounted for the bulk 
of yesterday’s transactions. 
Traders said that investors 
were reluctant to accumulate 
positions ahead of the March 
book closing, while the size of 
outstanding arbitrage positions 
also worried some institutions. 

The Tokyo stock exchange 
yesterday announced that long 
positions against futures con- 
tracts totalled lbn shares as of 
March, up 1725m shares from 
a week earlier. 

Fuji Bank was one of the few 
losers of the day, falling Y70 to 
Y1.880. Traders speculated that 
Nippon Sanso, the oxygen pro- 
ducer maker which last week 
announced that it would sell 
stocks to make up the extraor- 
dinary loss of Yll.Sbn stem- 
ming from a failure in interest 
rate swaps, had liquidated its 
holdings in Fuji, its main credi- 
tor. Nippon Sanso. on the other 
hand, rose Y17 to Y437 on spec- 
ulative buying. Other banks 
were firm, with the Industrial 
Bank of Japan up Y40 to Y2^40 
and Dai-Ichi Kangyo Bank 
adding Y20 to Y1.640. 

Construction companies 
were actively traded, but ended 
lower. Fudo Construction, the 
most active issue of the day. 
fell Y55 to Y885 while Sumi- 
tomo Construction, which 
ranked second, also declined 
Y7 to Y670. Arbitrage buying 




supported high-technology- 
issues. Hitachi gained Y13 to 
Y852, Matsushita Electric 
Industrial rose Y20 to YL360 
and Sony added Y70 to Y4.200. 

In Osaka, the OSE average 
rose 203.79 to 18,453.02 in vol- 
ume of 306.9m shares. Banks 
were actively traded while bar- 
gain hunting supported high 
technology stocks. Nintendo, 
the video game maker, rose 
Y100 to Y5.460 and S hima Sellri 
gained Y80 to Y5.500. 

Roundup 

Many regional markets 
responded to the renewed 
strength in US equities 
although Pakistan again suf- 
fered from the local violence. 

HONG KONG jumped in 
response to Wall Street’s 


record overnight close and. 
domestically, to Tuesday’s pos- 
itive government land auction. 

The Hang Seng index surged 
270.63 or 3.3 per cent to 
8.365.21. its highest this year. 

Turnover swelled to 
HKS4.7bn from Tuesday's 
HKSl.fibn with overseas insti- 
tutions responsible for much of 
the buying. Prices fetched by 
two residential sites at Tues- 
day's government land auction 
were within expectations, as 
was the withdrawal of two 
commercial sites. 

But investors were cheered 
by the return of major develop- 
ers to the bidding, boosting 
property market confidence. 

KARACHI fell by 2 per cent 
as the recent violence 
prompted foreign funds and 
local investors to sell heavily. 


The 100-share index tumbled 
3558 to 1.736.76. Crescent Bank 
fell Rs2.50, or 6.4 per cent to 
Rs36.50, PTC Vouchers Rsl.15 
to Rs33 and Pakistan Synthet- 
ics Rs2-30 to Rs47J20- 
BANGKOK ended softer In 
spite of an announcement that 
the initial margin requirement 
for stock investors was to be 
lowered by 10 percentage 
points to 40 per cent The index 
peaked at 1.16&S9 but slipped 
back to dose 320 off at 1,152.34 
in volume of 52m shares. 

WELLINGTON posted a 
Strong gain thanks to strength 
in overseas markets and rises 
in the three top stocks. The 
NZSE Capital 40 index rose 
18.75 to 1.953.35. in steady turn- 
over of NZ$36 5m. 

TAIPEI responded to late 
strong buying in electronics 


issues. The weighted index 
dosed 7458 up at 6555.19 in 
turnover that rose to T$5L7im 
from T$3i.9tm. The electronics 
sector lifted 3 per cent as the 
strong Japanese yen was seen 
helping Taiwanese exporters. 

SINGAPORE ended higher 
for the first time in weeks with 
signs of some US ftmds return- 
ing. The 30-share Straits Times 
Industrials index rose 1614 to 
2,076.52. The UOB OTC index, 
measuring Malaysian stocks, 
unproved 755 to 1 .061229. 

BOMBAY held a special, 
post-budget session to trade on 
India's populist budget propos- 
als. Traders were disappointed 
at the lack of corporate tax 
cats, and the BSE-30 share 
index dropped by 8758, or 25 
per cent to 3,399.1. 


VIEWPOINT 


Commerzbank’s focus on German 
and European economic issues 3/95 


OTHSt REGIONS have, of course, 
striven to imitate the success of 
the EU. The North American Free 
Trade Agreement (NAFTA) has 
created a trade zone similar in 
size to the EU, bnt with less am- 
bitious political aims. Within the 
group of the fast-growing Asian 
economies, trade is booming. 
Nevertheless, some see a need to 
create more formal trading struc- 
tures. Yet national economic 
interests differ considerably, and 


wish to reject a ruling by the 
WTO. By contrast the old GATT 
allowed a formal ruling against a 
member state only if all contract 
mg parties concurred, including 
the country in question. Further- 
more, implementation of the 
envisaged tariff reductions and 
observance of the new rules on 
import protection and dumping, 
os well as provisions covering 
various non-tariff barriers and 
subsidies will provide a boost for 


The impact of the Uruguay Round on tariffs 

All products (ad tiding fuels t; unweighted most favoured nation tariff average 
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Denmark (33) 
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France tlOil 

Germany (58) 
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Regionalism in 
world trade: the end 
of an era? 


On January 1 , the new World Trade Organization (WTO) 
came into being. So far, about two-thirds of the GATTs 
contracting parties have ratified the agreement on the 
WTO, among others the European Union (EU), the United 
States, Canada and Japan, which together account for 
two-thirds Of world trade. Having been given a more effi- 
cient system for monitoring trade and trade policies and 
better procedures for settling disputes, will the WTO 
manage to turn the toothless tiger of the old GATT into a 
powerful watchdog? To be successful, it has to become a 
strong counterweight to regionalism. 


Foe a long TME, what is now 
the EU was the world's only 
example of far-reaching regional 
economic integration However, 
the Treaty of Rome marked the 
first real infringement of the 
principles set forth in the GATTs 
Article 24. While the EU has 
generated political and economic 
benefits, the fact that violations 
of these principles were tolerated 
has encouraged the view that the 
GATT permits all kinds of prefe- 
rential trade agreements. 
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thus ventures such as the free 
trade agreement between the six 
ASEAN countries (AFTAi have 
remained modest in scope 

The world’s three big trade 
zones have become gravitational 
centres for countries on their 
peripheries, which tend to find it 
more and more costly to stay out- 
side. This implies two dangers: 
first, that the world will disinte- 
grate into three distinct trading 
blocs; and second, that an even 
more complicated system of pref- 
erential trade agreements will 
emerge. 

Fortunately, the members of 
the GATT finally agreed to set up 
the new WTO, which is equipped 
with better dispute-settlement 
mechanisms and a somewhat 
stricter version of Article 24. 
Most notably, unanimous agree- 
ment is now required if members 


free trade in all participating 
countries. 

While policy-makers are still 
mostly concerned about the inter- 
ests of their national industries, 
more and more companies are 
becoming global players, as their 
full presence in key markets is 
increasingly important if they 
are to remain competitive. Many 
aspects of regional trade policies 
will, therefore, be rendered more 
or less obsolete by market fines. 
As a result, the focus of the VITO 
is likely to shift more and more 
away from narrowly-defined 
issues of trade policy, 
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SFt 354 in relief at the bank’s 
decision not to cut its dividend, 
in spite of a larger than expec- 
ted 41 per cent plunge in 1994 
profit to SFr&lIzn. 

Nestle picked up SFr29 to 
SFrl,130 with one bank said to 
be covering a recent warrant 
issue. Brown Boveri gained 
another SFrl4 to SFrL102 as 
ABB continued to attract earn- 
ings upgrades for this year and 
1996 from analysts. The shares 
have risen by &7 par cent in 
the week since the group 
reported 1994 results at the top 
end of expectations. 

Surveillance added SFr30 to 
SFTL775. continuing to benefit 
from Its better than expected 
1994 report 

AMSTERDAM featured a 
pair of strong outperformed as 
the AEX index fell only 0.20 to 
394.71. The publisher, Elsevier, 
rose 79 cents to FI 15.79 on a IB 
per cent profits rise at its par- 
ent Reed Elsevier; and Hoo- 
govens rose F1L50 to FI 68.60 
ahead of today’s results. 

MADRID lost a percentage 
point the general index dosing 
2.65 lower at 267.65. The inter- 
est rate-sensitive electric utili- 
ties had a particularly bad 
time , with Endesa PtalfiO, or 
3.45 per cent lower at PtafiffiO. 

Written and edited by VfflBam 
Cochrane, Michael Morgan and 
Peter John 
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